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Brought to you by
[Insert CU name here]SAMPLE

Presenter
Presentation Notes
 Introductions: By CU rep/speaker

 Housekeeping items: Restroom location, refreshments

 Format: Informal, interactive session

 Q&A: Discussion and participation are a large part of the program. Activities: Encourage participants to complete activities after the session.

 Family involvement: Encourage participants to discuss the topic with family.

 Evaluations: (1) Self-evaluation form immediately after the session, and (2) Follow-up evaluation that will be mailed to participants in two to three months. Ask that participants return the anonymous evaluation in the self-addressed, postage-paid envelope.
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Seminar objectivesSeminar objectives

Learn:
Benefits and costs of credit cards
How to build a good credit history
Warning signs of too much debt
How to figure your credit limit
How to avoid credit card fraud
How to get and read your credit report and 
credit score
How to cancel unused credit cards
SAMPLE

Presenter
Presentation Notes
TELL AUDIENCE:

 It’s important to remember that credit cards aren’t the problem; it’s how we use them—or in some cases, misuse them—that gets us into trouble.

 The goal of this seminar is to give you the tools to use credit cards wisely. In doing so, you can build—or rebuild—a good credit history. And if you have a good credit history, you’ll be rewarded by getting loans at lower interest rates that save you money so you can achieve your financial goals.
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Plastic: more popular Plastic: more popular 
than cash or checksthan cash or checks

In 2003, credit and debit card use 
surpassed checks for in-store purchases.

Debit use surpassed credit for the first time.

The average cardholder has 7 to 10 cards, 
up from 4.21 in 1999.

Without plastic, we can’t reserve a hotel 
room or rent a car.

SAMPLE

Presenter
Presentation Notes
TELL AUDIENCE:

 Take a look at these statistics, which clearly indicate that our society relies on plastic for purchases.�
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WhatWhat’’s the problem?s the problem?

In low- and middle-income families, debt grew 10% from 2001 to 2004, 
while median income—adjusted for inflation—declined 1%.

36% of those who owe > $10,000 on credit cards make < $50,000.

Percentage of disposable income used to pay debts is near record
levels.

Median level of total outstanding debt owed by households rose 9.6% 
between 1998 and 2001.

Record bankruptcies in 2005: 2.04 million personal filings (1 in every 
53 households). Fewer bankruptcies in 2006 due to bankruptcy reform.

About half of households with cards regularly pay balances in full.

SAMPLE

Presenter
Presentation Notes
TELL AUDIENCE:�

 In additional to higher credit card debt levels, many family budgets are squeezed by higher fuel costs, higher minimum payments on credit card balances, and higher fees.

 NOTE: According to data from the Administrative Office of the U.S. Courts, non-business/personal filings for fiscal year 2006—the 12-month period ending Sept. 30, 2006—fell 37.9% to 1,085,209, from 1,748,421 in fiscal year 2005. The fiscal year 2006 figures include most of the filings that were part of the surge in filings prompted by the Oct. 17, 2005 implementation date of the Bankruptcy Abuse Prevention and Consumer Protection Act of 2005. 





Sources: Federal Reserve, CardWeb.com, Bankrate.com, VIP Forum. See “The Truth About Credit Card Debt” at moneycentral.msn.com. Bankruptcy statistics: Lundquist Consulting as reported in CNNMoney.com Jan. 11, 2006; Administrative Office of the U.S. Courts.
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Advantages of creditAdvantages of credit

Convenience
Buy now, pay back later
Widely accepted
Carry less cash
Rewards programs
No need to show ID or give out personal information 
Monthly statement has record of purchases
It can be an interest-free loan if you pay in full when 
the bill comes due (borrow without taking out a loan)

Fraud protection
SAMPLE

Presenter
Presentation Notes
TELL AUDIENCE:



 Remember: Credit cards aren’t the problem—it’s how we use them.

 Credit cards are a terrific tool—as long as you take advantage of their convenience features and take precautions to avoid fraud.

 If your card is used fraudulently, you have federal protections with credit cards that you don’t have with cash, checks, cashiers checks, or money orders. We’ll talk about fraud in greater detail later in the seminar.

 So let’s start with the advantages of credit cards.



REVIEW SLIDE
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Disadvantages of credit cardsDisadvantages of credit cards

Costly if you carry a balance
Commits future income needed for necessities
Discourages comparison shopping
Encourages impulse buying and overspending 
Items wear out sooner than payments
Perks provide incentive to overspendSAMPLE

Presenter
Presentation Notes
TELL AUDIENCE:

 For those cards that offer rewards for each dollar you charge, make sure you only charge as much as you can afford to pay in full each month, or those so-called perks could end up costing you much more because of interest charges.

 Credit cards require us to exercise caution, or we could get carried away.



ASK AUDIENCE:

 What are some foolish uses of credit cards?

 What is the best way to use credit cards?
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