
Presenter
Presentation Notes
 Introductions: By CU rep/speaker

 Housekeeping items: Restroom location, refreshments

 Format: Informal, interactive session

 Q&A: Discussion and participation are a large part of the program. Encourage participants to complete Handouts 1 and 2 after the session, using their personal data on assets and liabilities.

 Family involvement: Encourage participants to discuss the topic with family members.

 Evaluations: (1) Self-evaluation form should be completed immediately after the session, and (2) Follow-up evaluation will be sent to participants in two to three months. 
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TELL AUDIENCE:

 Putting your financial “ducks in a row” will save you money when it comes time to sign the mortgage papers. 

 Bottom line: If your finances are in good shape, you’ll get a much better interest rate than if your finances are in mediocre or poor shape. Even a half percentage point difference in interest rate could save you thousands of dollars over the life of the home loan.

 The goal of this seminar is to help you prepare yourself financially for home ownership, regardless of whether you’re six months or two years away from shopping for a mortgage to achieve the American Dream. However, the earlier you start, the better prepared you will be.
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TELL AUDIENCE:�

 A down payment of 20% of the purchase price means you won’t have to pay private mortgage insurance, but many people can’t save that much. There are loans for people with lower savings.

 Paring down debt may help you get a lower interest rate, but you don’t have to pay off all debt to get approved for a home loan.

 If you don’t plan to stay in your home for the entire loan period, have your lender run the numbers for adjustable rate loans, but be sure to discuss the impact of market conditions on adjustable rate loans.

 You may be able to buy a house with less-than-perfect credit. Get and read your credit report and correct any errors. Insert a 100-word statement explaining the circumstances if you’ve experienced medical debt, unemployment, and so on. Take steps to improve your credit over time.

 There are many different mortgage products on the market. Ask your credit union representative for information.

 If you’re a legal resident, you can purchase a house in the U.S.

 Changing jobs is less important than showing you’ve had a stable income.
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TELL AUDIENCE

 Before you shop for a mortgage, shape up your finances. 

 The costs of owning a house include more than just the monthly mortgage payment and could put a strain on the family’s finances. Typically—at least for the first year—expect to pay more for housing than you did as a renter.

 Even if your monthly mortgage payments are less than your rent payments, you still will be responsible for paying property taxes, homeowners insurance, all utilities, and regular maintenance.



NOTE TO INSTRUCTOR: BUDGETING RESOURCE

 Encourage participants to use the statement stuffer, “Budget Blueprint: Design Your Own Spending Plan,” provided to the credit union as part of the seminars in a box package. Or, if the credit union has a standard budgeting/spending plan worksheet that contains spaces for the member’s income and expenses, ask the credit union to provide photocopies for seminar participants.
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NOTE TO INSTRUCTOR:

 Use props--if you have them--to explain different methods.



TELL AUDIENCE:

 Saving receipts is one of the easiest methods to track spending. If you don’t get a receipt, make one. If you have a tendency to lose receipts, tape an envelope to the refrigerator. To calculate your average monthly expenses on each spending category, keep receipts for three months, group them by category, total each category, and divide by three.

 The envelope method also works well. Use it one of two ways:�   (1) Write category names on envelopes and place receipts in them.�        Track your spending for each category.

   (2) Allocate cash into each envelope based on available funds.

 Computer software—such as Quicken®, Microsoft® Money, or QuickBooks®—makes it easy to track spending, but you must have discipline and enter data regularly.

 Checkbook and ledger methods are self-explanatory.
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TELL AUDIENCE:

 Ask yourself, “Where does my money go?”

 We’re not saying “Don’t buy these things.” Rather, know where your money is going, in case you need to make changes in order to save for something else. It’s your choice.

 Try this: Calculate what you spend each month on fast food, then multiply that amount by 12 to determine your annual expenditure. Do that for each item you identify as a potential spending leak, then decide whether you can cut back—or cut out—that expenditure to balance your budget or increase your savings.

 For example, in one year you may save $2,200 toward a down payment on a house by making the following changes to spending habits: Save $800 by taking a sandwich to work instead of buying fast food, save $700 by drinking water instead of soda pop, save $600 by not buying that morning cup of latte, and save $100 by not buying lottery tickets each week.
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