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DanIEL A, Mica
PRESIDENT & CEQ

March 31, 2008

The Honorable Barney Frank The Honorable Spencer Bachus
Chairman Ranking Member

Committee on Financial Services Committee on Financial Services
United States House of United States House of
Representatives Representatives

Washington, DC 20515 Washington, DC 20515

Dear Chairman Frank and Ranking Member Bachus:

On behalf of the Credit Union National Association (CUNA), | am writing to
express the association’s objection to the recent recommendations by the
Department of Treasury that, if enacted, would eliminate the credit union charter
and the independent federal credit union regulator. CUNA represents nearly
90% of America’s 8,400 credit unions and 87 million credit union members.

The proposal appears to call for a long-term strategy that we believe would
eliminate separate charters for credit unions, banks and thrifts and combine
their regulation, resulting in the demise of credit unions as they function today
and severely limiting choices in the financial marketplace for consumers. The
strategy regarding credit unions reveals Treasury's apparent total disregard for
the uniquely democratic and consumer-owned structure of credit unions and the
pocket-book benefits from better rates and services their consumer/members
are provided.

Credit unions have not contributed to the poor economic conditions we currently
face. To the contrary, credit unions have been doing everything that we can to
help consumers who are in bad mortgages or otherwise adversely affected by
the economic downtumn. There is a need for regulatory improvements: we
have been calling on Congress to enact the Credit Union Regulatory
Improvements Act (H.R. 1537) for nearly five years. But, the Treasury proposal
would eliminate one of the few sectors of financial services industry that has
consistently acted in the best interest of consumers. Eliminating the credit
union charter is misguided under any circumstances.
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Instead, Congress should make a strong statement regarding the important role
that credit unions play in helping America’'s consumers through these difficult
economic times by quickly enacting H.R. 1537. During a credit crunch, credit
unions are a natural alternative for consumers because of their not-for-profit,
cooperative structure. This legislation would provide a risk-based capital
system for credit unions, modestly increase credit unions’ ability to provide
business loans to their members and clarify that all federally chartered credit
unions are eligible to add underserved areas to their field of membership.
Congress should act quickly on H.R. 1537 to ensure credit unions are able to
be there for all consumers.

Nearly 90 million Americans are members of credit unions. And studies have
found that all consumers benefit from the existence of credit unions in the
marketplace. The time is now to take action to ensure credit unions can
continue to be part of the solution to the economic problems consumers face.

Sincerely W

Daniel A. Mica
President & CEO

cc:.  Members of the United States House of Representatives
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