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The Honorable Christopher Dodd The Honorable Richard Shelby
Chairman Ranking Member

Committee on Banking, Committee on Banking,
Housing and Urban Affairs Housing and Urban Affairs

448 Russell Senate Office Building 110 Hart Senate Office Building
Washington, DC 20510 Washington, DC 20510

Dear Senators Dodd and Shelby:

On behalf of the Credit Union National Association (CUNA) and America’s
90 million credit union members, | commend you for your efforts to ensure the
continued safety and soundness of the nation’s government-sponsored enterprises
(GSEs). The GSE legislation under consideration by the Senate Banking, Housing,
and Urban Affairs Committee makes significant strides toward this goal and your
actions are to be commended.

As you know, credit unions rely upon reasonable access to the secondary
mortgage market, namely Fannie Mae and Freddie Mac, and the twelve federal
home loan banks. While we are still analyzing the Federal Housing Finance
Regulatory Reform Act of 2008, CUNA strongly believes that any changes in the
oversight of government-sponsored enterprises must:

= ensure that changes do not curtail the use of the automated underwriting
systems developed by Freddie Mac and Fannie Mae and the arrangements
in which lenders enter into commitments with the GSEs for the purchase of
a fixed amount of mortgage loans at a particular rate before the specific
loans are identified or closed;

= ensure that any restrictions on the ability of the GSEs to offer new programs
do not result in a regulatory process that hinders the development of
programs, activities, or products that benefit the marketplace or the
participation of credit unions in that marketplace; and

* ensure that guarantee fees are not based on factors, such as capital or
volume of lending activity, that may have the effect of favoring large lenders.
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Again, thank you for your commitment to ensuring the safety and
soundness of the housing GSEs and we offer our assistance in producing a final
legislative product that ensures the future health of the GSE system, while at the -
~ same time protecting the home mortgage liquidity that this system provides credit

union members. - '

.Sinéerely. ) \
Daniel A. Mica

President & CEO



