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October 2, 2008

The Honorable Christopher Dodd The Honorable Richard Shelby
Chairman Ranking Member

Committee on Banking, Housing Committee on Banking, Housing
and Urban Affairs and Urban Affairs

United States Senate United States Senate
Washington, DC 20510 Washington, DC 20510

Dear Chairman Dodd and Ranking Member Shelby,

On behalf of the Credit Union National Association (CUNA), | ask you to
support H.R. 6312, the Credit Union, Bank and Thrift Regulatory Relief Act
of 2008 (CUBTRRA), which passed the House of Representatives on June
24, 2008. CUNA is the nation’s largest credit union advocacy organization,
representing 90% of our nation’s approximately 8,300 state and federal
credit unions, their state credit union leagues, and their 90 million members.

As you know, our economy is midst of a terrible crisis. Main Street needs
help as credit freezes up. Fortunately, there is legislation pending before
the Senate — H.R. 6312 -- that will help banks, thrifts and credit unions
continue to provide financial services to Main Street.

H.R. 6312 would permit all federally chartered credit unions to add
underserved areas to their field of membership. At a time when small
businesses are continuing to feel a credit crunch that will only get worse
before it gets better, the legislation also exempts credit union business loans
made in underserved areas from the credit union member business lending
cap. Credit unions remain safe and sound largely because their cooperative
structure does little to encourage excessive risk taking. This has resulted in
very low average net loss rates on credit unions, even during these turbulent
times. Overall, in the first half of 2008, the average net loss rate on credit
union loans is 0.69%. For member business loans, the rate is 0.2%. With a
system wide capital ratio of 11%, credit unions are able to help small
businesses with their business lending needs. H.R. 6312 would help make
credit available to those businesses located in areas that need it the most.
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This legislation, which also includes provisions for thrifts and banks, is
supported by the American Bankers Associations, and represents one the
rare instances when credit unions and banks can come together and agree
on legislation that improves the services we provide the American
consumer.

H.R. 6312 is non-controversial bill which passed the House of
Representatives on a voice vote. As the Senate prepared to complete its
business for the year, | urge you to help move this legislation through the
Senate and allow credit unions to be more of a solution to the current
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