As a member of a credit union, I am proud that credit unions remain healthy despite the current economic conditions, and I hope that credit unions can help others recover from the recession.  That is why I write to urge you to lift the cap on credit union business lending. 
Small businesses are finding it increasingly difficult to secure credit from banks and other institutions. These small businesses are the engine of the American economy and are uniquely positioned to create new jobs. Credit unions are ready and willing to lend to such businesses but many are currently restricted by a statutory cap on the volume of business loans they can hold.  

Legislation which would lift this cap has been introduced in both the House and Senate.  S. 2919, The Small Businesses Lending Enhancement Act, and H.R. 3380, The Promoting Lending to America's Small Businesses Act, would raise the credit union member business lending cap from 12.25% of assets to 25% of assets and give credit unions the opportunity to help small businesses.

If the business lending cap were lifted, credit unions could provide up to $10 billion of stimulus to America’s small businesses in the first year alone and create 108,000 new jobs.  This stimulus would not cost taxpayers a dime!

While other financial institutions pull back, credit unions continue to lend.  In fact, the fastest growing type of credit union lending is business lending.  Some claim that raising the cap will lead to unlimited business lending by credit unions but credit unions are well regulated by the National Credit Union Administration which ensures that credit union loans are in the best interest of members.  This conservative approach to lending is what helped credit unions largely stay out of the current crisis, and it is what makes business loans among the safest loans credit unions make today.

I urge you to give credit unions the opportunity to help small businesses by lifting the credit union business lending cap.  

Thank you for your consideration.
