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How to Use this Report

This report illustrates the enormous amount of state legislation that is
introduced each year that could significantly impact credit unions’
operation. From information provided by the state credit union
leagues, over 800 pieces of state legislation affecting credit unions
have been categorized under topics arranged alphabetically for easy
reference. For example, if your league is considering doing something
with ATM fees, you will find fourteen examples of state legislation
that was introduced during the 2002 session that address ATM fees,
either prohibitions or disclosures. You will see whether the legislation
passed or failed, which state legislature introduced it, and the bill
number or legal cite.

With this information you may either contact the appropriate person
at the credit union league where the bill was introduced (you will find
a list of state league contacts in this report), or by using the bill
number you may access the text of the legislation through the state
legislatures’ Webpages which can be accessed through CUNA’s
Webpage in the Government Affairs section under the State
Government Affairs tab in the State Legislature Information link.

Colleen Kelly
Vice President, State Government Affairs

CUNA
1-800-356-9655, ext. 6722

www.cuna.org
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STATE-BY-STATE GUIDE TO NEW LAWS

This state-by-state Guide lists the new laws that will affect credit
unions in each state.  If your credit union is operating in more than
one state, you may want to contact your credit union league or
attorney for additional guidance.

This list is not intended to represent all legislative activity in every
state.  It is based on information gathered from state credit union
leagues and Westlaw legislative tracking services.

ALABAMA

Employment: Health Care
Insurance: Collection Fee
Insurance: Health Care
Lending: Alabama Small Loan Act
Lending: Liens
Mortgage: Consumer Credit Taxation
Mortgage: Regulation and Licensing
Mortgage: Alabama Home Inspectors Registration Act
Probate: Taxation and Evidence of Personal Capacity
Trusts: Establishment and Administration of Certain Trust Funds

ALASKA

Abandoned Property: Court-Ordered Restitution
Banking: Parity with Gramm-Leach-Bliley
Consumer Protection: Used Vehicle Buyers
Courts: Claims of $50,000 or Less
Courts: Boundaries of the Judicial Districts
Credit Union: Parity with Gramm-Leach-Bliley
Employment: Changes to the Minimum Wage
Employment: Regarding Employment of Minors
Employment: Workers Compensation Benefits
Insurance: The Omnibus Insurance Act Amending Various

Provisions of the Insurance Code
Lending: Alaska Industrial Development and Export Authority
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Lending: Small Community Housing and Teacher Housing
Lending: Title Transfers
Lending: Regarding Underground Storage Tanks
Liens: Lien Foreclosure
Mortgage: Small Community Housing and Teacher Housing
Mortgage: Exemption of the Assessed Value of the Residence
Mortgage: Loans for Residential Housing
Mortgage: Regarding Real Property Transfers
Mortgage: Regarding Underground Storage Tanks
Mortgage: Regarding State-Guaranteed Bonds for Veterans’

Mortgages
Mortgage Lending: Regarding Mobile Home Park Evictions
Motor Vehicles: In Situations of Drunk Driving
Motor Vehicles: Motorcycles, Trailers, Dealers, and Buyers’ Agents
Motor Vehicles: Relating to Historic and Antique Motor Vehicles
Motor Vehicles: Title Transfers
Motor Vehicles: Regarding Motor Vehicle Registration Plates for

Disabled Veterans
Motor Vehicles: Registration and Parking for Persons with

Disabilities
Reporting: Exceptions to Public Records
Tax: Regarding Municipal Property Tax Exemptions for Seniors and

Disabled Veterans

ARIZONA

Collections: Trustees’ Sales
Crimes: Homeland Security
Crimes: Requires Fingerprinting to Obtain License to Operate a

Financial Institution
Employment: Workers Compensation Loss Adjustment
Homeland Security: Adds New Crimes and Modifies Existing

Crimes Related to Terrorism
Insurance: Creates the Term “Insurance Producer” and Eliminates

Certain Bonuses and Commissions
Lending: Trustees’ Sales
Mortgage: Allows Partial Release of Lien or Mortgage
Mortgage Lending: Trustees’ Sales
Mortgage Lending: Beneficiary Deeds
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Mortgage Lending: Addresses Predatory Practices
Motor Vehicles: Sales Tax Calculation
Motor Vehicles: Trailer Registration and Tax
Real Property: Beneficiary Deeds
Taxation: Allows State Law to be Consistent with Latest Federal

Changes
Trusts: Creates a Uniform Custodial Trust Act

CALIFORNIA

Abandoned Property: Notices Required to Contain Specific Language
Abandoned Property: Extends Amnesty Period
Agency: Enforcement Authority
Credit Card: To Activate a Substitute Card
Credit Union: Ownership of Industrial Banks
Credit Union: Formation, Filing Requirements, and Enforcement

Authority
Privacy/ID Theft: Identity Theft: Notice to a Consumer
Privacy/ID Theft: Escheat Notices
IRA: Tax Conformity Bills
Loans: To Verify Address Information
Privacy/ID Theft: Social Security Numbers
Privacy/ID Theft: Escheat Notices
Privacy/ID Theft: Online Privacy Statements
Reports: Investigative Consumer Reports
Soldiers’ and Sailors’ Civil Relief Act: National Guard and Reserves,

and Who are Not Covered by the Federal Law
Tax: IRA Contributions

COLORADO

Banking: State Preemption of Local Ordinances
Checks: Notice of Dishonored Checks
Collections: Protections for Active-Duty Military Personnel
Credit Card & Debit Card: Protection of Account Numbers on

Credit Card Receipts
Credit Reporting: To Increase the Accuracy of Credit Reports
Credit Reporting: New Disclosure Requirements for Credit Agencies
Employment: Employment Discrimination Against Active-Duty
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Military
Lending: Protections for Active-Duty Military Personnel
Liens: Changes Laws Regarding Judgment Liens
Mortgage: Future Advances Secured by Mortgages
Mortgage: Protections for Active-Duty Military Personnel
Mortgage: Changes Laws Regarding Judgment Liens
Mortgage: Foreclosure of Deeds of Trust
Motor Vehicles: Vehicle Identification Numbers for Salvage Vehicles
Notaries: Electronic Notarization
Predatory Lending: Home Ownership Equity Protection
Predatory Lending: State Preemption of Local Ordinances
Privacy/ID Theft: Removal of Social Security Numbers from

Financing Statements
Privacy/ID Theft: Protection of Account Numbers on Credit Card

Receipts
Privacy/ID Theft: Privacy Policies for Governmental Entities
Real Property: Reporting and Records
Trusts: Powers of Trust Companies
UCC Article 9-A: Removal of Social Security Numbers from

Financing Statements
UCC Article 9-A: Miscellaneous Changes to Article 9 of the UCC
UCC-2B (UETA): Adoption of the Uniform Electronic Transactions

Act

CONNECTICUT

Agency: Power to Close Financial Institutions
Banking: Power to Close Financial Institutions
Credit Union: Credit Union Modernization
Credit Union: Relates to Corporate CUs
Credit Union: Power to Close Financial Institutions
Mortgage: Prepaid Finance Charges
Privacy/ID Theft: Federal Parity

DELAWARE

Checks: Excessive Fees
Employment: Employer Who Monitors Any Telephone Calls, Emails

or Internet Access
Payday Lending: Requiring Full and Conspicuous Disclosures/Right
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of Recission and Rollovers
Uniform Commercial Code: File UCC Documents Online
UCC Article 9-A: Partnership and Limited Liability Company

Interests
UCC Article 9-A: Anti-Assignment Restrictions

FLORIDA

Agency: Transfers Various State Divisions, Offices, and Functions
Insurance: Securing Coverage for Risks Under a Market Assistant

Program
Insurance: To Accept Certain Documents and Information

Electronically
Insurance: Hurricane Catastrophe Fund
Insurance: Motor Vehicle Service Agreements
Motor Vehicles: Service Agreements
Predatory Lending: Creates the Florida Fair Lending Act
UCC Article 9-A: Specifies Priority of Such Security Interests

GEORGIA

Banking: Acquisition of a Bank
Crimes: Uniform Fraudulent Transfers Act
Privacy/ID Theft: Fraudulent Use of Personal Identifying and

Financial Information Obtained from Individuals and
Businesses

Insurance: Motor Vehicle Accident Reparations Act
Liens: Motor Vehicle Accident Reparations Act
Motor Vehicles: Motor Vehicle Accident Reparations Act
Predatory Lending: Stricter and More Comprehensive than HOEPA
Uniform Commercial Code: Letters of Credit

HAWAII

Escrow: Depository Operations
Liens: Agricultural Lien

IDAHO

Courts: Small Claims Jurisdiction
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Credit Card & Debit Card: To Exceed the Balance of the Account or
the Credit Line

Crimes: To Exceed the Balance of the Account or the Credit Line
Education Savings Plan: Addresses Definitions and Penalties
Elections: To Repeal Term Limits
IDAs: Clarification
Privacy/ID Theft: The Authority to Adopt Rules to Implement the

Privacy Requirement of the Gramm-Leach Bliley Act of 1999

ILLINOIS

Banking: Financial Industry Omnibus Bill
Child Support: For Unauthorized Withdrawal of Funds
Collections: Revival of Judgment
Credit Union: Update to the Credit Union Act
Credit Union: Privacy
Credit Union: Conducting Transactions in Other Languages
Crimes: For Unauthorized Withdrawal of Funds
Lending: Revival of Judgment
Mortgage: Creates the Mortgage Certificate of Release Act
Privacy/ID Theft: Credit Union Act

INDIANA

Child Support: Recipient to Obtain an Account at a Financial
Institution

Conversion: Conversion by Mutual Savings Bank to Credit Union
Charter

Credit Union: Replaces Community Charter Provision
Field of Membership: Replaces Community Charter Provision
Insurance: Regarding Insurance Sales by Financial Institutions
IRA: Tax Code Changes
Lending: Unimproved Real Estate
Mortgage: Unimproved Real Estate
Mortgage: Title Searches
Payday Lending: Allows Payday Lenders to Operate with Consumer

Protections
Payday Lending: Adds New Restrictions for “Small Loans”
Powers of Attorney: Penalties for Refusing a Power of Attorney
Privacy/ID Theft: No-Call List Tax: Contributions to IRAs
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Telemarketing: No-Call List

IOWA

Accounts: Payable on Death
Agency: Funding for Credit Union Division
ATM: Addresses Sales Tax on ATM Surcharge Revenue
Banking: Payable on Death
Courts: Increases Limit for Small Claims Cases
Investments: Creates a Framework Designed to Increase the

Availability of Venture Capital for Businesses in Iowa
Investments: Provides Tax Credits for Equity Investments Made

Directly to Venture Capital Funds that Have Been Certified
by the Iowa Capital Investment Board

IRA: Couples Iowa’s Tax Code to the Federal Tax Code
Lending: Establishing and Perfecting Security Interest for Education

Loans
Liens: Establishing and Perfecting Security Interest for Education

Loans
Mortgage Lending: Requires a Written Contract Disclosure Statement
Motor Vehicles: Requires Procedures for the Transfer of the Titles

and Registrations of All-Terrain Vehicles and Snowmobiles.
Privacy/ID Theft: Prohibits the Inclusion of Federal Social Security

Numbers
Public Funds: Changes the Way in Which Banks are Required to
Pledge Collateral for Public Funds
Raffles: Increases the Total Value of the Prizes That Can be Awarded

in Any One Raffle from One Thousand to Ten Thousand
Dollars

Tax: Couples Iowa’s Tax Code to the Federal Tax Code
Tax: Prohibits the Governor from Unilaterally Terminating the State

Income Tax Reciprocity Agreement Between Iowa and
Illinois.

Taxation: Addresses Sales Tax on ATM Surcharge Revenue
UCC Article 9-A: Creates a Longer Delay Between the Time the

Secretary of State’s Office Received a Financing Statement
from a Credit Union and the Time the Financing Statement
Actually Gets Filed.
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KANSAS

Agency: Creates Certain Positions
Appraisal: Real Estate Sales Validation
Banking: Concerns the Board of Directors
Banking: Reinsurance Matters, Letters of Credit, Foreign Banking

Organization
Capital: Requirements
Employment: Health Benefit Plans
Insurance: Mortgage Guaranty
Insurance: Reinsurance Matters, Letters of Credit, Foreign Banking

Organization
Insurance: Advertising
Mortgage: Real Estate Securities
Negotiable Instrument: Decline to Pay Without Authorization
Securities: Investor Education
Securities: Powers of Commissioner
Trusts: Name Changes
UCC Article 9-A: Financial Transactions of Municipalities
UCCC: Balloon Payments/Certificate of Title

KENTUCKY

Insurance: Federal Licensing Reciprocity Requirements
Privacy/ID Theft: Telephone Solicitation Repossession: Licensing of

Manufactured Housing Dealers
Telemarketing: Telephone Solicitation

LOUISIANA

Tax: Eliminate Certain Sales Taxes

MAINE

Credit Card & Debit Card: Identity Theft – Only Last Five Digits and
No Expiration Date

Employment: Redefines “Permanent Impairment” for Purposes of
Workers’ Compensation

Privacy/ID Theft: Credit Card and Debit Card Receipts
Motor Vehicles: Assignment of Lien
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Motor Vehicles: Suspension of Title and Vehicle Registration
Privileges

UCC Article 9-A: Eliminates Filing Fees for Termination Statements

MARYLAND

Checks: Notice of Dishonor
Checks: Jurisdiction for a Bad Check
Corporations: To Adopt, Alter, and Repeal the Bylaws
Credit Card & Debit Card: Limits Number Allowed on Receipt
E-Commerce: Commercial E-mail
Financial Assistance: At a Rate of Interest in Violation of State Law
Garnishment: Rules for Seizing Funds
Insurance: Private Share Guaranty Insurer
Lending: Notices
Lending: Compensation for Injuries as Part of a Security Agreement
Money Transmitters: Licensing Provisions
Mortgage: Refinance Affidavit
Payday Lending: To Support Federal Legislation
Privacy/ID Theft: Limits Number Allowed on Receipt
Uniform Commercial Code: Notice of Dishonor

MASSACHUSETTS

Accounts: Limited Access Deposit Accounts
Employment: Credit Union and Bank Employees Retirement

Associations
Mortgage: Real Estate Loans

MICHIGAN

Child Support: To Place a Lien on a Person’s Financial Assets
Credit Union: To Freeze the Assets of Terrorist
Crimes: “Bad Actor” Bills
Crimes: To Freeze the Assets of Terrorist
Predatory Lending: “Bad Actor” Bills

MINNESOTA

Accounts: Pre-need Funeral Trust Accounts
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Banking: Detached Banking Facility
Credit Card: Insurance Purposes
Credit Union: Significantly Updates Credit Union Act
E-Commerce: Privacy
Insurance: Prohibits Over-Insuring
Insurance: Joint Underwriting Association Procedures
Insurance: Automobile Insurance
Insurance: No-Fault Auto
Insurance: Credit Information/Credit Scoring
Money Transmitters: Small Business Category
Mortgage: Disclosure Requirements for Sellers
Mortgage: Fees
Mortgage: Disclosures
Predatory Lending: Fees
Predatory Lending: Prohibits Over-Insuring
Privacy/ID Theft: Internet
Privacy/ID Theft: Unsolicited Telephone Calls
Telemarketing: Unsolicited Telephone Calls

MISSISSIPPI

Mortgage: Mortgage Consumer Protection Law

MISSOURI

Insurance: Credit Insurance Agents
Liens: Child Support Awards
Liens: Manufactured Homes
Liens: Notice of a Lien
Motor Vehicles: Certificate of Ownership of a Motor Vehicle or

Trailer
Payday Lending: Requires Principal Reduction/Rollover Cap/Interest

Cap
Privacy/ID Theft: Credit/Debit Card Crimes
State Budget: Appropriate Money From State Funds for Purposes of

State Government

NEBRASKA

Banking: Omnibus Bill
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Banking: Branch Banking
Banking: Holding Company Deposit Cap
Cooperatives: Eliminate References to Cooperative Credit

Associations
Corporations: Annual Report and Occupation Taxes
Credit Card: Print No More Than the Last Five Digits of the

Payment Card
Credit Union: Clarify the Hearing Process, Exam Cycle, Parity with

FCUs
Electronic Transfers: Government Payments
Employment: Multiple Employer Welfare Arrangement
Government: Electronic Funds Transfer
Privacy/ID Theft: Print No More Than the Last Five Digits of the

Payment Card
Privacy/ID Theft: Disclosures by Financial Institutions
Insurance: Allows Records to be Withheld from the Public
Investments: Time Deposit Open Accounts to Banks and Building

and Loan Associations
Mortgage: Transfer in Trust
Mortgage Lending: Mortgage and Trust Deed Release Statutes
Parity: State Credit Unions with FCUs
Real Property: Mortgage and Trust Deed Release Statutes
Records: Disclosures by Financial Institutions
Tax: Occupation Taxes
Trusts: Transfer in Trust

NEW JERSEY

Budget: Temporary Local Budget Relief
Insurance: Employee Group Insurance
Insurance: Mortgage Guaranty
Mortgage: Guaranty Insurance

NEW MEXICO

Insurance: Filing of Forms and Classifications
Insurance: Motor Vehicle
Motor Vehicles: Insurance
Taxation: Withholding Tax Act
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Taxation: Gross Receipts Compensating Tax Act
Taxation: Gross Receipts
Taxation: Mobile Telecommunications

NEW YORK

Public Deposits: Designation of a Banking Development District

NORTH CAROLINA

Banking: Waiver of Right of Equity of Redemption

OHIO

Abandoned Property: Exempts Certain Wages
Antitrust: Statute of Limitations
Budget: Transportation Budget
Budget: Tax Increase/Budget
Corporations: Changes to Articles of Corporation
Corporations: Corporate Governance
Corporations: Administrative Rules
Courts: Attorney’s fees
E-Commerce: E-Mail Ads
Privacy/ID Theft: Revises the Elements of Taking the Identity of

Another
Privacy/ID Theft: Insurance Documents
Insurance: Adopts the Insurance Producer’s Licensing Act
Insurance: Credit Union Share Insurance
Insurance: Information Sharing
Lending: Retail Installment Contracts
Mortgage: Mortgage Brokers
Mortgage: Authorizes Over-the-Limit Fee
Mortgage: Real Estate Broker License
Mortgage: Recordable Documents: No Longer Signed and Attested

by Witnesses
Motor Vehicles: Vehicle Titling
Predatory Lending: Conforms State Law to HOEPA and Addresses

State Preemption
Probate: Relating to Wills
Public Deposits: Modifies Authority to Designate
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Securities: Makes Revisions in Securities Law
Tax: Tax Increase/Budget
Uniform Commercial Code Article 9-A: Adapts NCCUSL Uniform

Law

OKLAHOMA

Abandoned Property: Deduction of Certain Funds
Agency: How Rules Affect Small Business
Banking: Records, Reports, Investments, and Deposits
Credit Card: Prohibits the Printing of Specified Information
Employment: Fines for Violation
Employment: Information Sharing
Fees: Delinquency Charges
Privacy/ID Theft: Credit and Debit Card Receipts
Privacy/ID Theft: Public Housing Agencies
Insurance: Licenses and Filing Requirements
Insurance: Service Warranty
Lending: Credit Services Organization Act
Mortgage: Licensure Requirements for Mortgage Brokers
Mortgage: Home Inspection Act
Mortgage: Express Trusts for Financing Arrangements
Privacy/ID Theft: Credit and Debit Card Receipts
Privacy/ID Theft: Do-Not-Call Registry
Telemarketing: Prohibits Certain Equipment, Systems, or Procedures
Telemarketing: Do-Not-Call Registry
Trusts: Express Trusts for Financing Agreements
Trusts: Public Trusts
Trusts: Bonding

OREGON

Budget: Short Term Obligations
Employment: Unemployment Benefits
Liens: Notification
Mortgage: Lien Notification
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PENNSYLVANIA

Securities: Amends the Pennsylvania Securities Act

RHODE ISLAND

Credit Union: Reserve Requirements
Employment: Unemployment Benefits
Mortgage: Prepayment Penalties
Predatory Lending: Prepayment Penalties

SOUTH CAROLINA

Agency: Creates a Regulatory and Supervision Board
Insurance: Makes Technical Changes to Insurance Law
Insurance: Investment Practices
Investments: Mutual Fund Investments
Privacy/ID Theft: Citizen Data Maintained by the State
Probate: Safe Deposit Boxes
Public Deposits: Security for State Funds
Safe-Deposit Box: Estates and Probate Reform
Uniform Commercial Code Article 9-A: An Update to the “Leases”

Portion of the UCC
Uniform Commercial Code Article 9-A: Relates to Secured

Transactions and Governmental Exemptions

SOUTH DAKOTA

Banking: Investments
Banking: Mailed Financial Documents
Banking: Investment Options
Courts: Investigative Materials
E-Commerce: Regulates Unsolicited Electronic Commerce
Privacy/ID Theft: Receipts and Certificates
Privacy/ID Theft: Life Insurance Policies
Insurance: Insurance Taxes
Insurance: Life Insurance and Annuity Request Form
Insurance: Notice of Cancellation
Insurance: Title Insurance
Insurance: Licensure Renewal Fee
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Investments: Limitations
IRA: State-Chartered Banks
Liens: Filing Agricultural Lien by Computer
Mortgage: Return of Associate Licenses
Mortgage: Real Estate License Fees
Mortgage: Real Estate Licenses
Mortgage: Mortgage Lending Licensing Exemptions
Mortgage: Certificates of Release
Motor Vehicles: Vehicle Identification Number
Motor Vehicles: Vehicle Dealers and Franchises
Payday Lending: Regulated Deferred Presentment Service

Transactions
Public Deposits: Relating to Preferential Deposits
Reporting: Mailed Financial Documents
Securities: Registration of Securities
Securities: Registration Statement Filing Fees
Securities: Civil Penalty for Securities Violations
Trusts: Bond and Insurance Requirements
Uniform Commercial Code: Duties of the Filing Office

TENNESSEE

Accounts: Canadian Broker-Dealers for Retirement Accounts
Consumer Protection: Relates to Consumer Protection of an

Unlawful Act or Practice
Courts: Subpoena Power of Records, Witnesses, and Production of

Documents
Employment: Workers’ Compensation Eligibility
Employment: Drug-Free Workplace Programs
Employment: Relate to Medical Records in Workers’ Compensation

Cases
Employment: Workers’ Compensation Fraud Act
Employment: Relates to Reporting by Employers of Employee

Accidents
Insurance: Licensing of Insurance Producers
Insurance: Claim for Benefits and Interest on Proceeds
Investments: Charitable Gift Annuities
IRA: Relates to the Registration of Investment Advisor
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Opportunities
Lending: Definition of Security Interest
Liens: Mechanics’ and Materialsmens’ Liens
Mortgage: Relates to Real Estate Brokers and Agents
Mortgage: Investigation and Examination of Manufactured Homes
Mortgage: Tennessee Real Estate Broker License Act of 1973
Predatory Lending: Creates a Special Joint Commission
Trusts: Creates the Uniform Prudent Investor Act
Trusts: Permissible Activities
Uniform Commercial Code Article 9-A: Relates to Secured

Transactions for Transferred Collateral
Uniform Commercial Code Article 9-A: Definition of a Security

Interest

UTAH

Abandoned Property: Mobile Home Park Residency Act
Accounts: Reserve Accounts
Banking: Exempt Loans from Certain Obligations
Checks: Treatment of Dishonored Checks
Consumer Protection: Written Contracts
Credit Reporting: Making Insurance Decisions
Employment: Workers’ Compensation Fund
Insurance: Use of Certain Credit Information
Insurance: Required Minimum Capital/Reporting

Requirements/Standards for Annuities
Insurance: Exempt Public Agency Insurance Mutuals
Insurance: Timely Payments
Insurance: Assessment on Title Insurers
Lending: Exempt Loans from Certain Obligations
Liens: Modifies the Mechanics’ Lien Act
Mortgage: Renames the Utah Housing Finance Agency the Utah

Housing Corporation
Mortgage: Written Contracts
Mortgage: Joint Tenancy/Tenancy in Common
Mortgage: Concerns Abandonment
Motor Vehicles: Enacts the Powersport Vehicle Franchise Act
Motor Vehicles: Insurance
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VERMONT

Accounts: Creates a New Type of Joint Financial Account
Accounts: Creates a Fund for the Deposit of Money
Checks: Returned Check Charges
Employment: Workers’ Compensation Claims
Privacy/ID Theft: State Marketing Database
Insurance: Licensing of Insurance Producers
Lending: Loan Production
Motor Vehicles: Cancelled Motor Vehicle Registrations
Privacy/ID Theft: No-Call List
Privacy/ID Theft: Concerns Consumer Privacy
Tax: Financial Services Development Tax Credit
Tax: Relates to Individual and Corporate Income Tax, Franchise,

Capital Stock, Estate and Trust Taxes
Tax: Exemptions/Streamlined Sales and Use Tax Agreement
Telemarketing: No-Call List

VIRGINIA

Accounts: Payment of a Decedent’s Account to Spouse
Agency: Responsibilities of State Corporation Commission
Corporations: Responsibilities of State Corporation Commission
Courts: Electronic Filing
Credit Card: Prohibits Printing credit Card Numbers on Receipts
Credit Union: Reserves and Risk Assets
Financial Literacy: Banking-at-School Partnership Program
Liens: Release of Deed of Trust of Other Lien
Liens: Enforcement of Storage Liens
Liens: Release of Liens
Mortgage: Release of Deed of Trust or Other Lien
Mortgage: Real Estate Settlements
Notaries: Relates to Identification Requirements
Payday Lending: Addresses Usury Penalties
Privacy/ID Theft: Prohibits Printing Credit Card Numbers on

Receipts
Probate: Payment of Small Account Balances
Probate: Redefines Small Estates
Reporting: Electronic Filing
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Reporting: Subpoena Deces Tecum
Safe-Deposit Box: Limited Access to Safe-Deposit Box
Tax: Estimated Withholding Taxes; Accelerated Payment by

Employers
Uniform Commercial Code Article 9-A: Financing Statements
Uniform Commercial Code Article 9-A: Fees for Financing

Statements

WASHINGTON

Accounts: Charitable Gift Annuity Business
Crimes: Bank Robbery
Employment: Family and Medical Leave
Insurance: Using Credit History
Insurance: The Process of Applying for a License or Solicitation

Permit from the Insurance Commissioner
Investments: Qualified Public Depositaries
Lending: Qualified Public Depositaries
Lending: Relates to the Consumer Loan Act
Lending: Increases the Creditor/Debtor Personal Property

Exemptions
Money Transmitters: Uniform Money Services Act
Payday Lending: Requires Check Cashers and Payday Lenders to

Comply with Truth in Lending
Privacy/ID Theft: Destruction of Personal Information

WEST VIRGINIA

Agency: Relates to the Powers of the Commissioner of Banking
Banking: Temporary Closures
Banking: Lending and Credit Rate Board
Banking: Conversion of National Banks and State-Chartered Banks
Banking: Relates to Frequency of Meetings of Bank Directors
Insurance: Insurance Producers, Solicitors, and Excess Lines
Lending: Relates to Consumer Loans
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STATE-BY-STATE GUIDE TO POTENTIAL FUTURE
LEGISLATION

This state-by-state Guide lists legislation that was introduced but did
not become law.  These issues are likely to be reintroduced in state
legislatures in upcoming years.  The state leagues will continue to
follow these issues and effectively represent credit unions’ best
interests.

This list is not intended to represent all legislative activity in every
state.  It is based on information gathered from state credit union
leagues and Westlaw legislative tracking services.

ALABAMA

Insurance: Motor Vehicle Liability Insurance (Pocket veto)
Motor Vehicles: Insurance and Registration (Vetoed by governor)

ALASKA

Campaign Finance: Non-group Entities and Certain Tax-Exempt
Organizations

Campaigns: Relating to Election Campaigns and Legislative Ethics
Elections: Filing Times

ARIZONA

Agency: Renamed the State Department of Financial Institutions
Banking: Technical Correction of “National Credit Union

Administration”
Banking: Permits for and Operation of “Banker’s Banks”
Community Property: Credit Cards
Consumer Protection: Free Credit Reports Required Annually
Consumer Protection: Fax Advertisement Regulation
Consumer Protection: Privacy
Consumer Protection: Prohibits the Selling of Information About a

Person or Business
Consumer Reports: Adverse Insurance Underwriting Decisions
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Based on Consumer Reports
Cooperatives: Simplifies the Process by which Non-Profit Electric

Cooperatives and
Corporations Execute Legal Documents
Corporations: Simplifies the Process by which Non-Profit Electric

Cooperatives and
Corporations Execute Legal Documents
Credit Card: Defraud by Skimming
Credit Card: Community Property
Credit Reporting: Free Credit Reports Required Annually
Credit Union: Technical correction of “National Credit Union

Administration”
Crimes: Credit Card Skimming
Crimes: Crime Victim Work Absence
Education Savings Plan: Changes are Made to Family College Savings

Programs
Elections: Time Off Work to Vote
Employment: Small Employer Reinsurance
Employment: Employee Family Leave
Employment: Persons with Disabilities
Employment: Changing References to “Disabilities”
Employment: Working Conditions – Rest and Meal Breaks
Employment: Nursing Mothers
Employment: Crime Victim Work Absence
Employment: Social Security Number on the Job Application
Employment: Unemployment Insurance
Employment: Time Off to Vote
Employment: Discrimination – Gender Identity and Sexual

Orientation
Employment: Equal Wage Rates
Privacy/ID Theft: Defines the Crime of Identity Theft
Privacy/ID Theft: Provides for a “Credit Alert” or a “Security

Freeze” on Consumer Credit Data
Insurance: Motor Vehicle Lien Notice
Insurance: Makes Changes to Credit Life Insurance and Credit

Disability Insurance
Insurance: Mortgage Guaranty
Insurance: Small Employer Reinsurance
Insurance: Definition of “Adjuster” is Changed
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Insurance: Consumer Credit Insurance and Credit Property
Insurance

Insurance: Adverse Underwriting Decision Based on Consumer
Report, Insurance Score or Credit History

Liens: Health Care Liens
Mortgage: Mortgage Guaranty Insurance
Mortgage Lending: Property Tax Valuation
Motor Vehicles: Lien Notice Required to Purchase Insurance
Motor Vehicles: Mobile Homes
Notaries: Provision for Making Complaints Regarding a Notary

Public
Payday Lending: Requires Disclosures and Information in English

and Spanish
Payday Lending: Addresses Complaints, Roll-Overs and Bilingual

Credit Counseling
Predatory Lending: Adds a New Section to Address High Cost

Mortgages
Predatory Lending: Home Loan Practices Study
Privacy/ID Theft: Prohibits Unsolicited E-mails
Privacy/ID Theft: Provides for a “Credit Alert” or a “Security

Freeze” on Consumer Credit Data
Privacy/ID Theft: Prohibits Use of Personal Information that Has

Been Disposed of by Business
Privacy/ID Theft: Social Security Number on Job Application
Privacy/ID Theft: Addresses Notices, Disclosures, Exemptions and

the Creation of a Study Committee
Privacy/ID Theft: Public Records, Data Security
Privacy/ID Theft: Prohibits the Selling of Information about a

Person or Business
Privacy/ID Theft: Social Security Numbers
Tax: Motor Vehicle Sales Tax
Tax: Property Valuation
Uniform Commercial Code: Prohibits Unsolicited E-mails

CALIFORNIA

Agency: Fines
Checks: Extended Holds
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Credit Reporting: Number of Inquiries/Credit Score
Privacy/ID Theft: Mother’s Maiden Name as a Security Code
Lending: Unsolicited Cash Advances or Convenience Checks

CONNECTICUT

Employment: The Use of Accumulated Sick Leave for Family and
Medical Leave

Mortgage: Recovery from the Underground Storage Tank Fund
Tax: Sales Tax Credit for CUs

FLORIDA

Insurance: Financing Arrangement (Vetoed by governor)

GEORGIA

Agency: Fees, Examinations, Investments, and Gifts
Credit Union: Duties of Directors
Credit Union: Supervisory Committee
Credit Union: Entrance Fees

HAWAII

Predatory Lending: Hawaii Home Loan Protection Act

ILLINOIS

ATM: Prohibits Link Card Fees
Credit Card: Bans Rate Increases
Credit Union: Anti-Terrorism Provisions
Mortgage: Prepayment Penalties Bank One Proposal
Mortgage Lending: National Guard Benefits
Privacy/ID Theft: Anti-Terrorism Provisions

IOWA

Agency: Misconduct of Public Officials or Employees
ATM: Prohibits Credit Card Cash Advances at ATMs in Gambling

Facilities
Consumer Protection: Delinquency Fee on Closed-End Consumer

Loans (Vetoed by governor)
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Consumer Protection: Personal Privacy Issues Study Committee
Consumer Protection: Prohibits Credit Card Cash Advances at

ATMs in Gambling Facilities
Consumer Protection: Prohibits Several “Predatory” Practices
Consumer Protection: Licensing of Individual Mortgage Brokers
Credit Reporting: One Free Copy of Credit Report
Electronic Transfers: Amends the Definition of Satellite Terminal

Under the Iowa EFTA
Employment: Raises the Minimum Wage
Fees: Delinquency Fee on Closed-End Consumer Loans (Vetoed by

governor)
Financial Education: Model Money Management Curricula
Money Transmitters: To Address the Problem of Non-Bank

Unregulated Money Transmitters
Mortgage: Licensing of Individual Mortgage Brokers
Motor Vehicles: The Issuance of Certificates of Title for

Snowmobiles and All-Terrain Vehicles
Predatory Lending: Delinquency Fee on Closed-End Consumer

Loans
Predatory Lending: Prohibits Several “Predatory” Practices
Predatory Lending: Licensing of Individual Mortgage Brokers
Privacy/ID Theft: Personal Privacy Issues Study Committee
Reporting: Formatting Standards for Documents Presented for

Recording
Taxation: Authorizes a Comprehensive Study of Iowa’s System of

Taxation

KENTUCKY

Collections: Licensing of Manufactured Housing Dealers
Consumer Protection: Telephone Solicitation
IDAs: Mirrored Model Language
Tax: Financial Match for Delinquent Tax Payers

MARYLAND

Agency: Regulation Fund
Checking: Truncated Checking Accounts
Collections: Reporting Requirements
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Consumer Protection: Mortgage Brokers – Fees
Courts: Small Claims Actions
Credit Card: Credit Card was Used Without Authority or Consent
Credit Reporting: Information Accuracy
Credit Reporting: Reporting Requirements
Crimes: Credit Card Used Without Authority or Consent
Fees: Mortgage Brokers Fees
Financial Assistance: Licensing for Debt Management Services
Mortgage: Mortgage Brokers Fees
Predatory Lending: Mortgage Brokers Fees
Prohibits Several “Predatory” Practices
Privacy/ID Theft: Prohibition Against Disclosure of Student

Information for Commercial Purposes
Telemarketing: No Call Registry

MICHIGAN

ATM: Limit Fee to $1.00
Banking: Emergency Bank Closing Act
Credit Union: Suspicious Activity Reports
Credit Union: Emergency Bank Closing Act
Credit Union: ATM Fees
Credit Union: Section 17
Credit Union: Predatory Lending
Crimes: Suspicious Activity Reports
Financial Literacy: To Develop Programs for Youth Financial

Literacy
Financial Literacy: Seminars for College Freshman
Financial Literacy: Revises the Michigan Education Assessment

Program (MEAP Test
Privacy/ID Theft: Do-Not-Call List
Privacy/ID Theft: To Require an Individual to Authorize the Release

of Information
Insurance: Small Group Health Insurance Market Reform
Motor Vehicles: Licensing Provisions for Car Dealers
Motor Vehicles: Licensing for Car Dealers
Payday Lending: Regulates “Payday Lending” Activity
Payday Lending: Creates the Deferred Presentment Services Act
Predatory Lending: Anti-Predatory Lending Practices
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Predatory Lending: Creates the Consumer Mortgage Protection Act
Predatory Lending: Credit Union Act
Securities: Uniform Securities Act

MISSOURI

Agency: Staggering Terms of Credit Union Commissioners, Exam
Cycle Extension

Banking: S Corporation
Child Support: Liens
Credit Card: Last Five Digits on Sales Receipt
Crimes: Credit/Debit Card Crimes
Fees: Late Payment in Motor Vehicle Installment Contracts

NEBRASKA

Accounts: Medical Savings Account Act
Appraisal: Requirements for Insurance Purposes
Employment: Require Itemized Deductions on Paychecks
Employment: Medical Savings Account Act
Fees: Authorize Certain Installment Sales & Loan Fees
IDAs: Develop a Pilot Program
Privacy/ID Theft: Authorize Certain Lottery Division Computer

Information and Financial Account Number be Withheld
from the Public

Privacy/ID Theft: Government Collection & Use of Personally
Identifiable Information

Liens: Technical Correction to Master Lien Statute
Liens: Prohibit Nonconsensual Common Law Liens
Liens: Filing of Termination Statements
Minors: Prohibit Minors from Disaffirming Certain Contracts
Mortgage Lending: Change Loan Provisions with Respect to

Mortgage, Installment Loans, and Trust Deeds
Predatory Lending: Licensing of Mortgage Bankers
Public Funds: Public Funds for Credit Unions
Real Property: Change Loan Provisions with Respect to Mortgage,

Installment Loans, and Trust Deeds
Reporting: Allows Records to be Withheld from the Public
Tax: Documentary Stamp Tax
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Trusts: Tax
Uniform Commercial Code Article 9-A: Filing Financial Statements

NEW YORK

ATM: Emergency Access Buttons
Banking: Banking Development District
Checks: Requires Notice of Check Reorder Charges on Reorder

Form
Collections: Private Right of Action for Improper Debt Collection
Collections: Requires Debt Collectors to Send Consumers a Written

Notice of Their Rights
Credit Card: Prohibits the Direct Merchandizing of Credit Cards on

College Campuses
Credit Card: Prohibits Personal Information on Credit Card Receipt
Credit Reporting: One Free Annual Credit Report
Credit Union: Qualifications for Membership
Credit Union: Banking Development District
Credit Union: Designation of a Banking Development District
Financial Literacy: Creates State Owned and Operated Credit Union

in Public Schools
Insurance: Group Credit Health and Group Credit Accident
Lending: Excelsior Linked Deposit Program
Liens: For the Storage of Certain Motor Vehicles
Motor Vehicles: Establishes the Civil Liability of the Lessor of a

Motor Vehicle for Less than 1 Year
Motor Vehicles: Lien for Storage of Certain Motor Vehicles
Predatory Lending: Regulates the Making and Foreclosure of High-

Cost Home Loans
Privacy/ID Theft: Establishes Assistance Program to Help Victims
Privacy/ID Theft: Prohibits Personal Information on Credit Card

Receipt
Privacy/ID Theft: One Free Annual Credit Report
Tax: Broadens the Tax Exempt Status of Credit Unions
Tax: Exempts Credit Unions From Sales and Use Taxes
Underserved: Banking Development District
Underserved: Designation of a Banking Development District
Underserved: The Excelsior Linked Deposit Program
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OHIO

Abandoned Property: Increases Reporting Times and Addresses
Reporting Requirements

Abandoned Property: Addresses Notices, Requirements, and Fees
Abandoned Property: Modifies Notification Requirements
ATM: Prohibits Fees
Bankruptcy: Increase Exemptions
Campaign Finance: Campaign Advertising
Campaign Finance: Limits Contributions
Corporations: Corporate Directory for Women and Minorities
Credit Card: Student Debit Cards
E-Commerce: Electronic Contract Enforcement
Employment: Public/Private Labor Law
Employment: Compensatory Time
Financial Literacy: High School Curriculum
Government: Federal Funds Access
Insurance: Credit Scoring
Liens: Mechanic’s Lien
Mortgage: Mortgage Brokers
Predatory Lending: Addresses Disclosures, Prepayment Penalties and

Refinancing Fees
Predatory Lending: Addresses Disclosures, Prepayment Fees, and

Refinancing Fees
Privacy/ID Theft: Telephone Solicitation
Privacy/ID Theft: Disclosure of Solicitor’s Number
Privacy/ID Theft: Do-Not-Call Registry
Privacy/ID Theft: Prohibits Blocking the Telephone Number of a

Telephone Solicitation
Privacy/ID Theft: Establishes a Do-Not-Call Registry
Privacy/ID Theft: Recording of the Last Five Digits of a Credit Card
Probate: Time Period for Administering Estate
Probate: Estate Taxation
Probate: Addresses Several Aspects of Estate Administration
Raffles: Defines “Bingo”
Securities: Claim for Restitution, Rescission, or Damages
Tax: Tax Study Committee
Taxation: Estate Taxation
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Telemarketing: Do-Not-Call Registry
Telemarketing: Addresses Several Telemarketing Issues, Including

Do-Not-Call Registry
Telemarketing: Establishes a Do-Not-Call Registry
Telemarketing: Provides for a Do-Not-Call List
Telemarketing: Disclosure of Solicitors Number

OKLAHOMA

Elections: Incumbents in Certain Elective Offices

SOUTH CAROLINA

Checks: Bad Checks
Collections: Delinquent Installment Payments

SOUTH DAKOTA

Employment: Settlements in Labor Disputes

UTAH

Tax: Property Tax Exemption

VERMONT

Motor Vehicles: Titling of Snowmobiles and All-Terrain Vehicles
Motor Vehicles: Relates to Abandoned Motor Vehicles

VIRGINIA

Agency: State Corporation Commission Membership
Corporations: State Corporation Commission Membership
Crimes: Petit and Grand Larceny
Crimes: Subpoena Deces Tecum
Crimes: Penalties for Embezzlement
E-Commerce: Unsolicited Commercial E-Mail
Employment: Estimated Withholding Taxes; Accelerated Payment by

Employers
Privacy/ID Theft: Consumer Protection; Personal Information
Payday Lending: Prohibits Short Term Cash Advances Secured by

Checks
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WASHINGTON

Accounts: Direct Deposit of Unemployment Compensation Benefits
Accounts: Order to Withhold and Deliver
Child Support: Jurisdiction in Child Support Matters
Civil Asset Forfeiture: Anti-Terrorism Crime Act of 2002
Credit Card: Relating to the Issuance of Credit Cards to Persons

Under the Age of 21
Crimes: Uniform Money Services Act
Crimes: Civil Asset Forfeiture
Employment: Unemployment Compensation
Employment: Employer-Granted Leave
Employment: Repealing Ergonomics Rules
Insurance: Regulating Single Premium Credit Insurance
Predatory Lending: Regulating Single Premium Credit Insurance
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ABANDONED PROPERTY

Court-Ordered Restitution
Relating to the use of unclaimed property to satisfy court-ordered
restitution.

Effective July 6, 2002.  Alaska.  HB501.

Notices Required to Contain Specific Language
Escheat notices will be required to contain specific language,
including the account number in question.  The League provided
sample notices offered by member credit unions and argued
successfully that, in the interest of privacy and the prevention of
identity theft, notices should not contain certain information,
including account balances.

Passed.  California.  AB1772.

Extends Amnesty Period
Extends the unclaimed property amnesty period to December 31,
2002 for late filing of escheat reports, which were originally due on or
before November 1, 1999.  Credit unions under audit by the
controller are not eligible for the extension.

Signed into law.  California.  AB227.

Increases Reporting Times and Addresses Reporting
Requirements
Modifies the Unclaimed Funds Law by increasing the mandatory
delay between a holder’s mailing of notice to owners of unclaimed
funds and the holder’s reporting of such funds to the Director of
Commerce, by requiring each holder to submit a copy of its annual
unclaimed funds report to the county treasurer of the county in
which the holder is located and the county treasurer of each county
in which is located the last known address of an owner named in the
report, and by requiring each county treasurer to create and maintain
an unclaimed funds directory.
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Assigned to Financial Institutions Committee.  Ohio.  HB219.

Exempts Certain Wages
Exempts wages of $100 or less from coverage under the unclaimed
funds law.

Signed by governor 5/30/02.  Ohio.  SB93.  Effective August 29, 2002.

Addresses Notices, Requirements, and Fees
Requires that notice of unclaimed funds be mailed to owners by
holders of the funds either by regular or certified mail depending
upon the value of the funds and authorizes charges for certain
mailings of notice.

Assigned to State Government Committee.  Ohio.  HB544.

Modifies Notification Requirements
Modifies requirements on the frequency and type of notice by
holders of unclaimed funds to owners and beneficiaries of the funds
and requires that the holders make an additional attempt to notify an
owner or other person entitled to the unclaimed funds valued at
$1,000 or more.

Assigned to Transportation & Public Safety Committee.  Ohio.  HB282.

Deduction of Certain Funds
Modifies amounts which may be deducted prior to making deposits
to Unclaimed Property Fund; relates to public finance; modifies fund
into which certain monies are deposited.

Signed by governor.  Oklahoma.  SB1450.

Mobile Home Park Residency Act
Modifies the Mobile Home Park Residency Act; concerns
abandonment.

Signed by governor.  Utah.  SB115.
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ACCOUNTS

Payable on Death
This bill, brought forth by the Iowa Bankers Association, eliminates
the 6-month waiting period for Payable on Death (POD) accounts.
The bill also adds investment management accounts to the types of
securities that can be passed under the uniform statute for Transfer
on Death Accounts.

IA CUL NOTES: Credit unions do not have a required waiting
period applicable to these types of accounts, so the League did not
seek to be included in this legislation.

Signed by the governor.  Iowa.  SF2134.

Limited Access Deposit Accounts
Authorizes federal and state chartered credit unions to establish a
new type of savings account referred to as a “Limited Access Deposit
Account.”  Under the law, an accountholder could permit access to
this special type of account by specifically named persons designated
in a written Declaration of Intent.  These accounts would operate
beyond the scope of probate laws and are governed by new sections
within the Massachusetts General Laws.

Enacted.  Massachusetts.  M.G.L. C.171, s.32A

Pre-need Funeral Trust Accounts
Relates to pre-need funeral trust accounts; provides that the
depositor shall annually report to the beneficiary the amount of funds
in the beneficiary’s pre-need arrangement trust account, including
principal and accrued interest; provides that upon provision of any
funeral or burial site goods or services in connection with a pre-need
arrangement, the depositor shall provide a statement itemizing the
goods or services provided and the cost.

Signed by governor.  Minnesota.  SB3080.
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Medical Savings Account Act
The Act would have allowed employees and employers to contribute
to a Medical Savings Account for the benefit of the employee and his
or her family.  Income from funds in the account and payments from
the account to pay medical expenses or privately purchased health
insurance would not be subject to Nebraska income tax.  Amounts
could be drawn from the account for other purposes, but such
amounts would be included in Nebraska income.

Indefinitely postponed.  Nebraska.  LB1146.

Canadian Broker-Dealers for Retirement Accounts
Relates to the offer and sale of securities by Canadian broker-dealers
for retirement accounts.

Signed by governor.  Tennessee.  SB2940.

Reserve Accounts
Modifies the Financial Institutions Act to exempt loans made after
5/06/02 from certain obligations related to reserve accounts and to
make technical changes.

Signed by governor.  Utah.  HB291.

Creates a New Type of Joint Financial Account
Creates a new type of joint financial account whereby the account
owner designates a fiduciary with authority to use monies in the
account for the benefit and under the direction of the account owner,
and to enable the account owner, as well as law enforcement, to
enforce the terms of the account.

Signed by governor.  Vermont.  HB518.

Creates a Fund for the Deposit of Money
Creates a fund for the deposit of money to provide reimbursement to
public or private health care providers who are American Red Cross
certified disaster relief volunteers for up to 14 days while performing
disaster relief services in specifically designated disaster situations.

Signed by governor.  Vermont.  HB675.
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Payment of Decedent’s Account to Spouse
Increases from $10,000 to $15,000 the maximum account balance
of a decedent that a bank, savings institution or credit union may
pay to the surviving spouse or distributees.

Passed.  Virginia.  HB98.

Charitable Gift Annuity Business
Relates to the separate reserve fund maintained by a charitable gift
annuity business.

Signed by governor.  Washington.  HB2160.

Direct Deposit of Unemployment Compensation Benefits
Substitute Senate Bill 6735 allows persons receiving unemployment
benefits to elect direct deposit instead of receiving a paper check.

WA CUL NOTES:  As introduced, the bill appeared to allow the
state to remit instructions to the financial institution along with the
deposit, instructing the financial institution to either deposit the
funds in the consumer’s account, or transfer the funds to another
financial institution.  This was not the intent of the bill’s sponsor, and
the League worked with the Department of Employment Security
and House and Senate committee staff to clarify the language of the
bill.

Referred to House Appropriations.  Washington.  SSB6735.

Orders to Withhold and Deliver
To allow the Department of Social and Health Services to begin
serving Orders to Withhold and Deliver on financial institutions by
regular mail, rather than by certified mail.

Washington.



Agency

 Copyright © 2003 Credit Union National Association 41

AGENCY

Re-named the State Department of Financial Institutions
The state Banking Department is re-named the state Department of
Financial Institutions.  No immediately apparent change in powers
and duties.  Effective midnight 12/31/03.

AZ CUL NOTES: CUL supported bill.

Additionally referred to House appropriations committee.  Arizona.  H2147.

Enforcement Authority
Updates sections of California’s Credit Union Law with respect to
formation, filing requirements, and enforcement authority for the
Commissioner.  The League negotiated a series of amendments
pertaining to due process rights.

Passed.  California.  AB2157.

Fines
Would have increased the fines the Commissioner could levy against
credit unions and banks.

CA CUL NOTES: The League and California Bankers Association
had concerns about the measure and the bill subsequently died.

Did not pass. California.  AB2373.

Power to Close Financial Institutions
In part, this bill would allow the Banking Commissioner authority to
close financial institutions, including CUs, in circumstances where
good cause is shown, such as the events of September 11, 2001.

Signed into law.  Connecticut.  SB93.

Transfers Various State Divisions, Offices, and Functions
Transfers various state divisions, offices, and functions relating to
workers' compensation, health care administration, unemployment
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appeals, Department of Insurance and Finance, compensation by
insurance carriers and self-insurers, the Special Disability Trust Fund,
worker's compensation medical services and rehabilitation, labor
organizations, migrant and farm labor registration, the Department of
Banking and Finance, and reporting requirements.

Signed by governor. Florida.  HB1642.

Fees, Examinations, Investments, and Gifts
The bill allows the assessment of fees via ACH and authorizes the
Department to share examination information with other regulators
of new services being offered; changes the restrictions on
investments by certain employees of the department; and specifies
the restrictions on the receipt of gifts and business activities by
certain employees of the department.

Georgia.  SB353.

Funding for the Credit Union Division
This is the appropriations bill which contains funding for the Credit
Union Division.  The legislature appropriated $1,282,995 and 19
FTEs to the division, which is identical to last year.

Signed by the governor.  Iowa.  SF2326.

Misconduct of Public Officials or Employees
Requires complaints regarding possible violations of Chapter 721
(misconduct of public officials or employees) to be filed with the
Iowa ethics and campaign disclosure board.

Died.  Iowa.  HF2527.

Creates Certain Positions
Concerns the bank commissioner; creates certain positions in the
unclassified service.

Signed by governor.  Kansas.  SB470.
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Regulation Fund
This bill would create in the state general fund a special perpetual
fund to be administered by the Commissioner of Financial
Regulation and in which all fees and assessments collected by the
Commissioner to assist in the performance of the duties of the
Commissioner’s office.

No action in the House.  Maryland.  HB1322.

Staggering Terms of Credit Union Commissioners, Exam Cycle
Extension
Staggers the terms of credit union commissioners, following the
terms of current commissioners.  The legislation will also provide
that not all credit union commissioners or all lay commissioners go
off the commission at the same time.  The bill also allows the
Director of the Division of Credit Unions to extend the exam cycle
from annually to 18 months for qualifying credit unions.

Missouri.  SS SCS HB1921.

How Rules Affect Small Business
Enacts the Small Business Regulatory Flexibility Act; creates the
Small Business Regulatory Review Committee within the Department
of Commerce; requires the committee to review any rule
promulgated by a State agency for which notice has been given by the
agency to the committee that the proposed rule adversely affects
small business and to make recommendations to the agency and the
Legislature.

Signed by governor.  Oklahoma.  SB948.

Creates a Regulatory and Supervision Fund
Introduced on behalf of the SC Department of Insurance, this bill
creates a fund to be known as the Captive Insurance Regulatory and
Supervision Fund for the purpose of providing the financial means
for the director to administer Chapter 87 and Chapter 90 of this title
and for reasonable expenses incurred in promoting the captive
insurance industry in the State.  The transfer of ten percent of the
taxes collected by the department pursuant to Chapter 90 of this title,
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and all fees and assessments received by the department pursuant to
the administration of this chapter shall be credited to this fund.  All
fees received by the department from reinsurers who assume risk
solely from captive insurance companies, shall be deposited into the
Captive Insurance Regulatory and Supervision Fund.  All fines and
administrative penalties, however, shall be deposited directly into the
general fund.

Became law.  South Carolina.  S.965.

Responsibilities of State Corporation Commission
Continues the joint subcommittee to study the regulatory
responsibilities, policies, and activities of the State Corporation
Commission.

Passed.  Virginia.  SJ45.

State Corporation Commission Membership
Increases the number of members of the State Corporation
Commission from three to five, effective February 1, 2003.

Continued to 2003.  Virginia.  SB375.

Relates to the Powers of the Commissioner of Banking
Changes the requirement that the Commissioner maintain an office
at the Capitol Complex.

Signed by governor.  West Virginia.  SB282.

ANTITRUST

Statute of Limitations

Provides a four-year statute of limitation on any civil or criminal
action or proceeding under the Antitrust Law.

Signed by governor, 11/21/01.  Ohio.  HB126.  Effective February 20, 2002.
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APPRAISAL

Real Estate Sales Validation
Concerns real estate sales validation questionnaires; concerns use of
contents; includes use of information by financial institutions for
conducting appraisals.

Signed by governor.  Kansas.  HB2813.

Requirements for Insurance Purposes
Any appraisal, audit, or estimate for the cost of repairing a damaged
motor vehicle must be based upon a personal inspection.  LB1199
would make it an unfair claims settlement practice to make an
appraisal, audit or estimate without a physical inspection.

Indefinitely postponed.  Nebraska.  LB1199.

ATM

Prohibits Link Card Fees
Amends Electronic Fund Transfer Act; prohibits the imposition of
fees for the use of a Link card or other access device used to obtain
benefits under the Public Aid Act.

Passed House.  Illinois.  HB4055.

Addresses Sales Tax on ATM Surcharge Revenue
This is a Department of Revenue and Finance bill that was amended
to also address sales tax on ATM surcharge revenue.  With the
amendment, the bill prohibits the collection of state sales tax on
ATM surcharge revenue until June 30, 2003.

Signed by the governor.  Iowa.  HF2622.

Prohibits Credit Card Cash Advances at ATMs in Gambling
Facilities
The bill prohibits credit card cash advances at ATMs, Comcheck
machines, or other devices located in gambling facilities. The bill
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does not affect the use of checks or debit cards with overdraft
protection.

Died.  Iowa.  HF2097.

Limit Fee to $1.00
Amends the MI Credit Union Act to limit ATM fees to $1.00.

MI CUL NOTES: The MCUL opposes the bill.

Senate Banking & Financial Institutions Committee.  Michigan.  SB1257.

Emergency Access Buttons
Requires banks operating ATM facilities to equip such facilities with
911 or E-911 emergency access buttons wherever such emergency
service is available.

Referred to Banks.  New York.  S.6096.

Prohibits Fees
Prohibits financial institutions from charging customers transaction
fees for transactions conducted on an automated teller machine and
requires the Superintendent of Financial Institutions to adopt rules to
administer the act.

Assigned to Finance and Financial Institutions Committee.  Ohio.  SB126.

BANKING

Parity with Gramm-Leach-Bliley
An Act relating to the authorizations for certain state financial
institutions of certain powers and limitations (amended definition of
“financial institution” given to include credit unions and trust
companies.)  The primary purpose of this Act is to implement
banking and other financial institution reforms in AS 06 in response
to PL 106-102 Gramm-Leach-Bliley Act.

Effective June 21, 2002; July 1, 2002.  Alaska.  SCS CSHB106.
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Technical Correction of “National Credit Union
Administration”
A banking code definition of “national credit union administration”
is amended to change an internal reference to “organization” from
“corporation.”  Apparently technical; possible striker bus.

AZ CUL NOTES: CUL supported bill.

Referred to Senate committee.  Arizona.  S1007.

Permits For and Operation of “Banker’s Banks”
Provision is made in the banking code for issuing permits for and
operation of “banker’s banks” defined as entities owned
exclusively by one or more state or nationally chartered banks or
bank holding companies, and that exclusively provides banking
services to or for other depository institutions and their holding
companies.  Conditions for issuing a permit to a banker’s bank are
specified.

Do pass from House committee.  Arizona.  S1178.

State Preemption of Local Ordinances
The bill prohibits all political subdivisions of the state (i.e., counties,
cities, towns, school districts, special districts, and housing
authorities) from regulating deposits, lending, or other services or
products provided by banks.

Signed by the Governor.  Effective ninety days after final adjournment.  Colorado.
HB1280.

Power to Close Financial Institutions
In part, this bill would allow the Banking Commissioner authority to
close financial institutions, including CUs, in circumstances where
good cause is shown, such as the events of September 11, 2001.

Signed into law.  Connecticut.  SB93.
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Acquisition of a Bank
This Act changes the five-year age requirement for acquisition of a
bank to a three- year age requirement.

Effective July 1, 2002.  Georgia.  SB532.

Financial Industry Omnibus Bill
Financial industry omnibus bill.  Contains credit union act/privacy
provisions.

IL CUL NOTES: CUL supported bill as amended.

Passed both chambers.  Illinois.  SB119.

Payable on Death
This bill, brought forth by the Iowa Bankers Association, eliminates
the 6-month waiting period for Payable on Death (POD) accounts.
The bill also adds investment management accounts to the types of
securities that can be passed under the uniform statute for Transfer
on Death Accounts.

IA CUL NOTES: Credit unions do not have a required waiting
period applicable to these types of accounts, so the League did not
seek to be included in this legislation.

Signed by the governor.  Iowa.  SF2134.

Concerns the Board of Directors
Relates to banks and banking; concerns the board of directors;
provides that any director of any bank or trust company who shall
become indebted to such bank or trust company on any judgment or
whose indebtedness is charged off or forgiven shall forfeit such
person’s position as director and such vacancy shall be filled as
provided by law.

Signed by governor.  Kansas.  HB2695.
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Reinsurance Matters, Letters of Credit, Foreign Banking
Organization
Concerns insurance; relates to reinsurance matters; relates to letters
of credit; defines qualified foreign banking organization.

Signed by governor.  Kansas.  SB390.

Emergency Bank Closing Act
Amends the Emergency Bank Closing Act to include credit unions
and savings bank, and give them the benefit of a “legal holiday”
during periods in which they are closed under this law.

MI CUL NOTES: The MCUL supported the bill’s referral from
Committee, but work on the bill remains to be done.   Potential
conflicts with federal law & regulation are being investigated by the
MCUL’s Government Affairs.

Second reading (House.)  Michigan.  HB6329.

Detached Banking Facility
Relates to financial institutions; eliminates a requirement that a
proposed detached banking facility must notify every bank within 3
miles; prohibits a residential mortgage originator from including in
the loan any lender fee in an amount exceeding 5%; also prohibits the
originator from charging a prepayment penalty for partial
prepayments made if the amount of all penalties exceeds 2% of the
unpaid balance or an amount equal to 60 days of interest.

Signed by governor.  Minnesota.  SB2988.

S Corporation
Allows certain resident shareholders of S corporation chartered banks
to qualify for any pro rata share of any net tax paid (Section 143.081).
The act creates a definition for the term “lease or rental of tangible
personal property.”

Missouri.  HS HCS SB895.
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Omnibus Bill
Would amend various banking statutes.

Approved by governor.  Nebraska.  LB957.

Branch Banking
Would lift restrictions on the establishment of branches and permit
unlimited statewide de novo branching.  The bill would retain
geographical limitations based on current law in two areas – mobile
branches and school savings account programs.

Approved by governor.  Nebraska.  LB1089.

Holding Company Deposit Cap
Would amend the holding company statutes to raise the “deposit
cap” which currently prohibits acquisitions if banks owned or
controlled would have deposits in Nebraska greater than 14 percent
of total bank and savings and loan deposits in Nebraska.  The bill
would raise the cap to 20 percent in 2002, then to 22 percent in 2004,
and then to 25 percent in 2007.

Approved by governor.  Nebraska.  LB1089.

Banking Development District
Includes credit unions and federal credit unions within the definition
of bank, trust company or national bank for the purpose of the
banking development district program (which was created to
encourage the establishment of bank branches in geographic
locations where there is a demonstrated need for banking services).
Provides that for purposes of such a program, a credit union may
include in its membership any person or organization located within a
local community, neighborhood or rural district where there is a
demonstrated need for banking services.

NY CUL NOTES: Strongly support.

Referred to Banks.  New York.  A966A.
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Waiver of the Right of Equity of Redemption
Permits the waiver of the right of equity of redemption by financial
institutions in certain securitized financial assets and to study its
applicability to other business entities; requires any securitization to
be treated as a sale for federal state tax purposes.

Signed by governor.  North Carolina.  HB1099.

Records, Reports, Investments and Deposits
Exempts certain registered marks used by bank from confusingly
similar name prohibition; relates to records of the Banking
Department; exempts certain reports from being part of public
record; relates to investments and deposits of banks; relates to trust
company bonding.

Signed by governor.  Oklahoma.  HB2907.

Investments
Provides for a banking institution’s investment limitations.

Signed by governor.  South Dakota.  HB1075.

Mailed Financial Documents
Revises the circumstances under which certain mailed financial
documents are presumed abandoned by financial institutions.

Signed by governor.  South Dakota.  SB55.

Investment Options
Allows State chartered banks to expand their investment options to
include certain annuities.

Signed by governor.  South Dakota.  SB136.

Exempt Loans from Certain Obligations
Modifies the Financial Institutions Act to exempt loans made after
5/06/02 from certain obligations related to reserve accounts and to
make technical changes.

Signed by governor.  Utah.  HB291.
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Temporary Closures
Provides procedures for permissive temporary closures of bank
branches.

Signed by governor.  West Virginia.  HB4354.

Lending and Credit Rate Board
Relates to the Lending and Credit Rate Board; abolishes the Lending
and Credit Rate Board Revolving Fund; provides that the board use
the Division of Banking Special Revenue Account to pay the per
diem of board members.

Signed by governor.  West Virginia.  HB4393.

Conversion of National Banks and State-Chartered Banks
Relates to the conversion of National Banks and State-Chartered
Banks; provides that any bank organized under the laws of the
United States may, by a majority vote of the directors of the bank,
convert to a State bank with any name approved by the State Board
of Banking and Financial Institutions.

Signed by governor.  West Virginia.  HB4426.

Relates to Frequency of Meetings of Bank Directors

Signed by governor.  West Virginia.  HB4543.

BANKRUPTCY

Increase Exemptions
Increases the amounts of certain property interests exempt from
execution, garnishment, attachment, or sale to satisfy a judgment or
order and exempt in bankruptcy proceedings, similarly exempts
certain small life insurance policies, generally exempts listed property
interests from the imposition of a judgment lien, creates a
presumption relative to the purpose of a deposit of assets in certain
retirement accounts, annuities, or plans, and clarifies the applicability
of listed property interests in bankruptcy proceedings.
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Assigned to Civil & Commercial Law Committee.  Ohio.  HB115.

BUDGET

Temporary Local Budget Relief
Authorizes temporary local government budget relief for costs of
employee group insurance programs.

Signed by governor.  New Jersey.  AB1889.

Transportation Budget
Makes appropriations for programs related to transportation and
public safety for the biennium beginning July 1, 2001 and ending
June 30, 2003 and provides authorization and conditions for the
operation of those programs.

Signed by governor, 3/30/01.  Ohio.  HB 73.  Effective June 29, 2001.

Tax Increase/Budget
Increases the rate of tax on cigarettes; requires corporations and
individuals, in computing franchise or income tax liability, to add
back some of the depreciation bonus permitted under federal law;
makes budgetary modifications; and makes an appropriation.

Signed by governor 6/5/02.  Ohio.  SB261.  Effective June 5, 2002.

Short Term Obligations
Authorizes State Treasurer to issue short term obligations to finance
current state expenses; limits duration of state obligations to current
biennium.

Signed by governor.  Oregon.  SB1002A.

CAMPAIGN FINANCE

Nongroup Entities and Certain Tax-exempt Organizations
An act known as the Full Disclosure of Campaign Finance Act,
regulating nongroup entities and certain tax-exempt organizations.
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Alaska.  SCS CSHB177.

Relating to Election Campaigns and Legislative Ethics

Alaska.  CCS SB103.

Campaign Advertising
Requires specified entities that engage in any form of advertising that
names or otherwise identifies a particular candidate to file campaign
finance statements.

Assigned to the Criminal Justice Committee.  Ohio.  HB96.

Limits Contributions
Prohibits a campaign committee from transferring to a legislative
campaign fund, and a legislative campaign fund from accepting from
a campaign committee, more than $2,500 in a calendar year and
prohibits a county political party from transferring to a campaign
committee, and a campaign committee from accepting from a county
political party, more than $5,000 in a calendar year.

Introduced.  Ohio.  SB283.

CAPITAL

Requirements
Relates to risk-based capital requirements.

Signed by governor.  Kansas.  HB2640.

CHECKS

Extended Holds
Would have eliminated the California law allowing extended holds on
cashiers’, tellers’, certified, and corporate checks of more than $5,000.

Did not pass.  California.  SB1277.
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Notice of Dishonored Checks
Allows a holder seeking treble damages for a dishonored check, draft,
or order to notify the writer of the instrument by regular mail, as long
as the mail is supported by an affidavit of mailing sworn to and
retained by the sender.

Signed by the Governor.  Effective ninety days after final adjournment.  Colorado.
HB1334.

Excessive Fees
This Act provides a private cause of action for a person who is
charged a fee to cash a check or money order in excess of that
allowed by law.  It also provides enhanced penalties against
businesses that knowingly operate a check cashing business without a
license, or knowingly charge a fee in excess of the statutory amount.

Signed into law.  Delaware.  HB566.

Notice of Dishonor
This bill requires the holder of a dishonored instrument, such as a
check, to send the required notice of dishonor to the maker by either
certified mail, or execute an affidavit of mailing of the notice of
dishonor.

Passed both houses.  Maryland.  SB119/HB182.

Truncated Checking Accounts
This bill would require a financial institution which offers truncated
checking accounts to provide the check or a copy to a customer upon
written request and for certain purposes.  It would also limit the
number of free checks or copies that can be obtained by an account
holder.

Unfavorable report by Senate Finance, Passed House, no action in Senate.
Maryland.  SB385/HB830.

Jurisdiction for a Bad Check
This bill clarifies that the District Court of Maryland has exclusive
original civil jurisdiction in any action for a bad check no matter the
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amount, and provides that such an action filed in the District Court
can be transferred to the Circuit Court in certain instances.

Passed both houses.  Maryland.  HB48.

Requires Notice of Check Reorder Charges on Reorder Form
Requires banking institutions to provide clear notice of check reorder
charges on a check reorder form; defines them to include banks, trust
companies, savings banks, savings and loan associations, and credit
unions.

Referred to Rules.  New York.  A19.

Bad Checks
Increases the permissible service charge on bad checks.

South Carolina.  H3286.

Treatment of Dishonored Checks
Relates to dishonored instruments; provides procedures if the issuer
of a dishonored check makes a written commitment to pay monies
owed to the holder of the dishonored check.

Signed by governor. Utah.  HB307.

Returned Check Charges
Makes corrections to the banking statutes recodified and amended
last session; prohibits credit unions from assessing a returned check
charge against a depositor for a check received by the depositor and
returned for insufficient funds from the financial institution where it
was drawn; relates to loan production.

Signed by governor.  Vermont.  HB112.

CHILD SUPPORT

For Unauthorized Withdrawal of Funds
Increases penalties for unauthorized withdrawal of funds by making a
false statement to a financial institution or by presenting for payment
a draft not authorized by the account holder or financial institution.
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IL CUL NOTES:  CUL supported bill

Passed both chambers.  Illinois.  SB1713.

Recipient to Obtain an Account at a Financial Institution
Requires a court to order a child support recipient to obtain an
account at a financial institution.  This provision is an attempt to
facilitate electronic delivery of child support payments.

IN CUL NOTES: The League recommended the following change
to assure that financial institutions are not required to provide an
account to a person under such a court order.  The law states: “in
accordance with its policies, a financial institution may restrict or
deny services to a person ordered to obtain an account under this
section.”

Signed by Governor O’Bannon.  Indiana.  Effective July 1, 2002.  SB178.

To Place Lien on a Person’s Financial Assets
Allows a state agency to place an administrative lien on a person’s
financial assets held at financial institutions when the person is more
than two payments delinquent in child/spousal support.

MI CUL NOTES: The MCUL supported the bill as amended.

Public Act 565 of 2002.  Michigan.  HB6004.

Liens
The act requires the financial institution to notify the division of child
support which, in turn, notifies the non-custodial parent. Currently,
the financial institution is responsible for notifying the non-custodial
parent. The act also allows the financial institution to retain
surrendered funds in escrow pending a hearing if the non-custodial
parent challenges the lien. The department of revenue must set up a
database for child support liens on cars, watercraft and manufactured
homes that can accessed by lien holders, dealers and buyers to
determine if there is an existing lien (Section 454.516).
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Missouri.  HS HCS SB895.

Jurisdiction in Child Support Matters
Makes a number of non-financial institution related changes to
Washington’s child support laws (for example, the bill terminates
child support if parents remarry each other).

Washington.  SB5369.

CIVIL ASSET FORFEITURE

Anti-Terrorism Crime Act of 2002
A section of the bill makes any property owned, or in the possession
of a terrorist who pleaded, or was found guilty of any terrorist-related
act forfeit to the state; credit union security interest in the property
are protected by the bill unless the credit union knew or had reason
to know that the property would be used to commit and act of
terrorism.

Washington.

COLLECTIONS

Trustees’ Sales
In the disposition of excess proceeds from a trustee’s sale, when the
trustee deposits such funds with the county treasurer, the trustee, as
plaintiff, is to file a civil action in Superior Court and within 30 days
notify all interested parties about the suit.  Any person with recorded
or other legal interest in the property at the time of the sale may
apply for release of proceeds by filing an application for distribution
in the civil action; the trustee is to be compensated for attorney fees
and associated costs; more.

Signed by the Governor.  Arizona.  H2355.

Protections for Active-Duty Military Personnel
The bill creates a number of protections for military personnel called
up for active duty.  Upon providing notice of active-duty status to
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creditors and proof of active-duty status to the court, military
personnel are able to have civil proceedings against them stayed for
the duration of their service plus thirty days.  This protection includes
actions by landlords to collect rent or evict for residential leases,
actions by secured creditors to enforce obligations secured by real or
personal property, and actions by creditors collecting on installment
contracts to rescind the contracts or repossess the property.

Signed by the Governor.  Effective July 1, 2002.  Colorado.  HB1139.

Revival of Judgment
Amends the Code of Civil Procedure.  Provides that a judgment may
be revived in the seventh year after its entry, or in the seventh year
after its last revival, or at any other time thereafter within 20 years
after its entry, and sets forth the procedures for doing so.

IL CUL NOTES: CUL supported bill.

Passed both chambers.  Illinois.  SB39.

Licensing of Manufactured Housing Dealers
Exempts banks, trust companies, and lending institutions from the
requirement for licensing of manufactured housing dealers for the
purpose of disposition of repossessed manufactured housing.

Kentucky.  HB152.

Reporting Requirements
This bill mandates that creditors and debt collectors provide certain
information to credit reporting agencies within certain time frames.

Unfavorable report from House Commerce & Government Matters Committee.
Maryland.  HB1138.

Private Right of Action for Improper Debt Collection
Creates a private right of action of improper debt collection
procedures; allows plaintiffs to recover punitive damages and
reasonable attorney’s fees.

Advanced to third reading.  New York.  A1938A.
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Requires Debt Collectors to Send Consumers a Written Notice
of Their Rights
Requires debt collectors to send consumers a written notice of their
rights under state law along with their initial debt collection
correspondence; such notice would contain information such as who
and when a principal creditor may contact a debtor about the debt
owed as well as the fact that a principal creditor cannot disclose
information affecting a consumer’s debtor reputation for credit-
worthiness if the principal creditor knows or has reasons to know
such information if false; applies to consumer rather than commercial
debts.

Amended on third reading.  New York. A3781A.

Delinquent Installment Payments
Allows creditors to apply a borrower’s payment to the delinquent
installment before crediting the current installment.

South Carolina.  H3721.

COMMUNITY PROPERTY

Credit Cards
Transactions secured by use of a credit card bind the community
(both parties in a marriage) only if the cards are issued in both names
and both spouses have signed the credit application.

AZ CUL NOTES:  CUL opposed the bill.

Failed in House committee.  Arizona.  H2331.

CONSUMER PROTECTION

Used Vehicle Buyers
Enacting a new chapter that regulates motor vehicle transactions,
including motorcycles  and trailers; relating to the registration,
bonding, and other regulation of motor vehicle dealers; relating to the
registration and other regulation of motor vehicle buyers’ agents;
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relating to acts and transactions involving vehicles, including trailers,
and to the acts and practices of certain persons and entities involved
in vehicle transactions, including trailer transactions; relating to
consumer protection for used vehicle buyers; amending Rule 3,
Alaska Rules of Civil Procedure.

Effective July 1, 2002.  Alaska.  SCS CSHB182.

Free Credit Reports Required Annually
In addition to several technical changes to the section on access to
credit reports by consumers, reporting agencies must furnish one
complete copy of the consumer’s report per year, on request and
without charge.

Referred to House committee.  Arizona.  H2209.

Fax Advertisement Regulation
Every unsolicited fax advertisement must include the name, address,
fax number and toll-free phone number of the vendor sending the
fax; the recipient of unwanted faxes can ask the vendor to stop
sending them and charge the vendor $5 per fax if they keep coming.

Held in House committee.  Arizona.  S1032.

Privacy
According to a Senate fact sheet, there are nearly 30 provisions in this
bill, among them: limit then applicable entities to any Bell operating
company; require clear and conspicuous notice that accurately reflects
its privacy policies be supplied by the entity; limits on disclosure by
the entities to nonaffiliated third parties are set and include requiring
opt-in notices; exemption for customer requested transactions; a
consumer privacy information study committee is created to examine
current practices and make recommendations for limiting access to
private consumer information for commercial purposes; more.

Passed in Senate.  Referred to House committees.  Arizona.  S1258.
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Prohibits the Selling of Information About a Person or Business
Regardless of any law to the contrary, no person, business entity,
state agency or political subdivision is authorized to sell information
about a person or business entity in this state unless prior
authorization is given in writing.

AZ CUL NOTES: CUL opposed the bill

Held in Senate committee.  Arizona.  S1284.

Delinquency Fee on Closed-End Consumer Loans
In 1999, the legislature passed a bill that allowed financial institutions
to charge a delinquency fee on closed-end consumer loans (a late fee
was already permitted for open-end loans). A provision of that bill
mandated that "payments be applied first to current installments and
then to delinquent installments." This provision has proved to be
unworkable. This legislation would have eliminated the requirement
that payments be applied first to current, and then to delinquent,
installments.

The Governor vetoed HF 608 on April 11, stating the following in
his veto message:
“At a time when predatory lending is on the rise, this legislation
would be a benefit to such lenders.  It represents a risk to Iowa
consumers and a loss to the Iowa economy.  The added costs are
borne by the citizens of Iowa then realized by out-of-state high-cost
lenders. The Attorney General’s Office supports the rejection of this
bill as poor consumer practice that would ultimately represent no
benefit to the citizens and economy of our state.  In fact, he indicates
that Iowans participating in these loan programs may find repayment
to be a strain and in the end, only compound their financial
problems.”

Vetoed by the governor.  Iowa.  HF608.
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Personal Privacy Issues Study Committee
Requests the legislative council to authorize the personal privacy
issues study committee to continue deliberations during the 2002
legislative interim.

Died.  Iowa.  HCR117.

Prohibits Credit Card Cash Advances at ATMs in Gambling
Facilities
The bill prohibits credit card cash advances at ATMs, Comcheck
machines, or other devices located in gambling facilities. The bill
does not affect the use of checks or debit cards with overdraft
protection.

Died.  Iowa.  HF2097.

Prohibits Several “Predatory” Practices
Would prohibit negative amortization, the financing of single
premium credit insurance in home loans, the “flipping” of loans, and
prepayment penalties related to consumer credit transactions.  It also
limits the points that can be charged to borrowers at the time of
closing to two percent of the loan principle.

Died.  Iowa.  HF2412.

Licensing of Individual Mortgage Brokers
This bill would have required the licensing of individual mortgage
brokers.

Died.  Iowa.  HF2500.

Telephone Solicitation
Defines “telephone solicitation” and prohibits anyone making a
telephone solicitation from calling a person on the zero call list
maintained by the Office of the Attorney General.  Exceptions
include: charitable organizations, calls regarding existing debts or
contracts, calls from businesses with whom the Kentucky consumer
has a prior or existing relationship, calls made with the express
permission of the Kentucky consumer; and business to business calls.
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Kentucky.  HB 47.

Mortgage Brokers – Fees
This bill would prohibit a mortgage broker from accepting a fee from
a loan originator when the fee is based upon the interest rate of the
loan or the number of points associated with the loan.  It also
requires a specified disclosure to the borrower of the relationship
between the mortgage broker and the loan originator.

No action in the House.  Maryland.  HB1323.

Relates to Consumer Protection of an Unlawful Act or Practice

Signed by governor.  Tennessee.  SB1867.

Written Contracts
Enacts a provision within the Judicial Code; pertains to written
contracts within consumer transactions; provides guidelines for
where an action to enforce contract actions may be brought
depending on whether or not it pertains to real property.

Signed by governor.  Utah.  SB123.

CONSUMER REPORTS

Adverse Insurance Underwriting Decisions Based on
Consumer Reports
Assigning an applicant or policyholder to a higher rating tier or failing
to apply a premium discount or credit as a result of the applicant’s
consumer report, insurance score or credit history is added to the list
of items considered an adverse underwriting decision.  “Insurance
score” is defined as a rating that is derived by using a variety of data
sources, including consumer report, that reduces the data to a
number, or rating used for insurance underwriting and rating
decisions.  If an individual so requests, the insurance institution must
reconsider its underwriting decision based on corrected information.
A list of items that must be provided to a person as reason for an
adverse underwriting decision is specified.
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Passed by the Senate.  Arizona.  S1018.

Investigative Consumer Reports
In addition to numerous changes regarding investigative consumer
reports, AB 1068 requires new credit union procedures to verify
address information when there is a discrepancy between an address
provided by a loan applicant and the address appearing on the
consumer report.  Requires credit unions to provide a notice to a
consumer if the consumer notifies the credit union that he or she is a
victim of identity theft.  Finally, implementation of the prohibition of
printing Social Security numbers on account statements enacted by
last year’s SB 168 (Bowen) is postponed in certain circumstances until
July 1, 2003.  This postponement is permitted for ACH transfers
governed by the rules of the National Automated Clearing House, or
transfers initiated by a federal government entity through an
automated clearinghouse system.

Passed.  California.  AB 1068.

CONVERSION

Conversion by Mutual Savings Bank to Credit Union Charter
Permits mutually-owned savings banks (MSBs) to convert to credit
union charter.

IN CUL NOTES: The League was approached in the summer of
2001 by a MSB that was interested in possible conversion to a state
credit union charter.  No language for such a conversion existed, so
League staff wrote language and lobbied for passage of the bill.

Signed by Governor O’Bannon.  Indiana.  Effective July 1.  Senate Enrolled Act
202.
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COOPERATIVES

Simplifies the Process by which Non-Profit Electric
Cooperatives and Corporations Execute Legal Documents
A number of changes are made to statutes governing corporations
and registration and their reporting requirements, for what a House
fact sheet says is to simplify the process by which non-profit electric
cooperatives and corporations execute legal documents.  Provisions
include authorizing the commission to administratively dissolve a
corporation that fails to file required documents with the commission
upon filing bankruptcy; provides a definition of “executed by the
cooperative” as executed by manual or facsimile signature on behalf
of the cooperative by a duly authorized officer or, if the cooperative
is under the control of a receiver or trustee, by the receiver or trustee;
more.

Passed House.  Do pass from Senate committee.  Arizona.  H2401.

Eliminate References to Cooperative Credit Associations
Would repeal sections providing for creation and operation of
cooperative credit associations because there are no cooperative
credit associations left in existence.

Approved by governor.  Nebraska.  LB1094.

CORPORATIONS

Simplifies the Process by which Non-Profit Electric
Cooperatives and Corporations Execute Legal Documents
A number of changes are made to statutes governing corporations
and registration and their reporting requirements, for what a House
fact sheet says is to simplify the process by which non-profit electric
cooperatives and corporations execute legal documents.  Provisions
include authorizing the commission to administratively dissolve a
corporation that fails to file required documents with the commission
upon filing bankruptcy; provides a definition of “executed by the
cooperative” as executed by manual or facsimile signature on behalf
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of the cooperative by a duly authorized officer or, if the cooperative
is under the control of a receiver or trustee, by the receiver or trustee;
more.

Passed House.  Do pass from Senate committee.  Arizona.  H2401.

To Adopt, Alter, and Repeal the Bylaws
This bill would allow that the charter or bylaws of a Maryland
corporation may contain provisions permitting the board of directors
to adopt, alter, and repeal the bylaws of the corporation without a
vote of the stockholders.

Passed both houses.  Maryland.  SB517.

Annual Report and Occupation Taxes
Provides that the annual report and occupation taxes of a domestic
or foreign business corporation are due on March 1 and delinquent
on April 15 (rather than due on January 1 and delinquent on April
15.)

Approved by governor.  Nebraska.  LB885.

Corporate Directory for Women and Minorities
Requires the Secretary of State to establish, develop, and maintain a
registry of women and minorities available to serve on corporate
boards of directors; specifies the information that may be maintained
in the registry; provides for the publication of a directory of eligible
women and minorities; and provides for access to registry
information, fees, and administrative reporting requirements.

Assigned to State Government Committee.  Ohio.  HB103.

Changes to the Articles of Corporation
Permits the directors of Ohio corporations to make specific, limited
changes to the articles of incorporation and requires a corporation to
send written notice to its shareholders following any amendment of
the articles of incorporation by the directors.

Signed by governor 2/13/02.  Ohio.  HB278.  Effective May 16, 2002.



Courts

68

Corporate Governance
Relative to the authority of a corporation to issue option rights or
securities having conversion or option rights with respect to shares,
the acts of a director of a corporation relating to an acquisition or
potential or proposed acquisition of control of the corporation, and
the general duties of a director of a corporation.

Signed by governor 11/12/01.  Ohio.  SB110.  Effective February 20, 2002.

Administrative Rules
Regulates incorporations by reference in administrative rules and
permits emergency rules to be readopted as such during the
legislative review carry-over period.

Signed by governor 6/18/02.  Ohio.  SB265.  Effective September 17, 2002.

Responsibilities of State Corporation Commission
Continues the joint subcommittee to study the regulatory
responsibilities, policies, and activities of the State Corporation
Commission.

Passed.  Virginia.  SJ45.

State Corporation Commission Membership
Increases the number of members of the State Corporation
Commission from three to five, effective February 1, 2003.

Continued to 2003.  Virginia.  SB375.

COURTS

Claims of $50,000 or Less
Regarding district court jurisdictions to include recovery of money or
damages for amounts claimed of $50,000 or less for each defendant.
Lien foreclosure, establishing fact/manner of death and other
instances are listed.

Effective September 17, 2002.  SB331.  Alaska.
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Boundaries of the Judicial Districts
Changes have been made to the boundaries of the second, third, and
fourth judicial districts.

Effective September 26, 2002.  Alaska.  CSHB207.

Small Claims Jurisdiction
Amends law to allow small claims court actions to be brought in the
county where the debt was incurred even if the debtor lives in Idaho
but away from that county.

ID CUL NOTES: League supported the bill.

Passed into law.  Idaho.  HB501.

Increases Limit for Small Claims Cases
This legislation increases the jurisdictional limit for small claims cases
from $4,000 to $5,000, effective July 1, 2002.  Increasing the
jurisdictional limit allows credit unions to pursue small claim actions
without an attorney, which will reduce expenses in recovering these
debts.  This is the first increase in small claims court jurisdiction since
1994.

IA CUL NOTES: This legislation was a priority for the League.

Signed by the governor.  Iowa.  HF518.

Small Claims Actions
This bill would raise the District Court original jurisdiction amount in
controversy from $2,500.00 to $5,000.00.

Passed both houses.  Note: and identical bill passed in 2001 but was vetoed.
Maryland.  HB70.

Attorney’s Fees
Excludes from the prohibition against awarding attorney’s fees in
declaratory relief claims the award of attorney’s fees to a fiduciary,
beneficiary, or other interested party to be paid out of trust or estate
property in accordance with equitable principles.
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Signed by governor 10/26/01.  Ohio.  HB233.  Effective January 25, 2002.

Investigative Materials
Continues to allow investigative materials to be confidential during
the investigative phase of charges of discrimination; allows the
material to be obtained by parties to a complaint after a probable
cause determination is made.

Signed by governor.  South Dakota.  SB25.

Subpoena Power of Records, Witnesses, and Production of
Documents
Relates to subpoena power of records, to compel witnesses and the
production of documents relating to an investigation of a TennCare
enrollee or recipient.

Signed by governor.  Tennessee.  SB2961.

Electronic Filing
Allows a circuit court clerk to enter into an agreement with banks,
mortgage companies or other lending institutions for the purpose of
electronically recording certificates of satisfaction and assignments of
the underlying notes secured by previously recorded deeds of trust.

Passed.  Virginia.  HB782.

CREDIT CARD AND DEBIT CARD

Defraud by Skimming
It is illegal to use a credit card scanning device or re-encoder (moves
information among credit cards) with intent to defraud and without
permission of the authorized user of the credit card.

Do pass from House committee.  Arizona.  S1052.

Community Property
Transactions secured by use of a credit card bind the community
(both parties in a marriage) only if the cards are issued in both names
and both spouses have signed the credit application.
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AZ CUL NOTES:  CUL opposed the bill.

Failed in House committee.  Arizona.  H2331.

To Activate a Substitute Card
The League was successful in lobbying for amendments to SB1617.
Originally, this bill would have prohibited the issuance of credit cards
in substitution for an existing card.  In its final version, the bill
requires the credit union to have an activation process the consumer
must utilize to activate a substitute credit card.

Passed.  California.  AB1617.

Protection of Account Numbers on Credit Card Receipts
No person accepting credit cards for business may print more than
the last five digits of the credit card number on the receipt. This rule
applies only to electronically printed receipts, not to transactions in
which the only method of recording the transaction is by handwriting
the number or imprinting the card.

Signed by the Governor.  Colorado.  HB1144.

To Exceed the Balance of the Account or the Credit Line
Makes it a crime to knowingly use the account number to exceed the
balance of the account or the credit line.

ID CUL NOTES: League supported this bill.

Passed into law.  Idaho.  HB480.

Bans Rate Increases
Bans a credit card issuer from increasing the rate or increasing an
introductory rate unless the card holder fails to meet the terms of the
credit card agreement.

IL CUL NOTES:  CUL opposed bill.

Failed to pass the House 3 rd reading deadline.  Illinois.  HB5840.
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Identity Theft: Only Last Five Digits and No Expiration Date
This new law will require credit unions which issue electronically
printed debit or credit card receipts to ensure that the receipt does
not include more than the last five digits of the card number, and also
does not include the card’s expiration date.  Failure to comply with
these requirements may result in a fine of $250 for a first violation
and $1,000 for subsequent violations.

Enacted as P.L. Ch. 527.  Effective Date: January 1, 2004.  Maine.  L.D.
1880.

Credit Card was Used Without Authority or Consent
This bill would allow the state to obtain a statement that a credit card
was used without authority or consent from an out of state
cardholder for a prosecution of credit card theft in Maryland.  A copy
of the statement would have to be mailed to the defendant 25 days
prior to trail, and defendant could call the cardholder to testify.

Passed Senate, unfavorable report by House Judiciary.  Maryland.
SB465/HB625.

Limits Number Allowed on Receipt
This bill prohibits a merchant from printing any more than 8 number
in a credit card number on the receipt given to a customer.

Passed both houses.  Maryland.  SB25.

Last Five Digits on Sales Receipt
The act provides that no person, other than the cardholder, shall
disclose more than the last five digits of a credit card or debit card on
a sales receipt. It shall also be an unlawful practice to use a scanning
device or re-encoder to obtain information from a credit card with
the intent to defraud the cardholder, issuer or merchant.

Missouri.  HS HCS SB895.

Print No More Than the Last Five Digits of the Payment Card
Would allow a person who accepts a payment card for the
transaction of business to print no more than the last five digits of
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the payment card account number and/or the expiration date upon
any receipt provided to the payment card holder.  This bill would
apply only to receipts that are electronically printed and does not
apply to any transaction in which the only means of recording the
payment card number is by handwriting or by an imprint or copy of
the payment card.  LB870 would make it unlawful for a person to
obtain information encoded on the magnetic strip or stripes of a
payment card without the permission of the authorized user of the
payment card and with the intent to defraud the authorized use, the
issuer of the authorized user’s payment card, or a merchant.

Approved by governor.  Nebraska.  LB870.

Prohibits the Direct Merchandizing of Credit Cards on College
Campuses
Prohibits the direct merchandizing of credit cards through SUNY
and CUNY to any enrolled student; defines direct merchandizing.

Referred to Higher Education.  New York.  A6706.

Prohibits Personal Information on Credit Card Receipt
Prohibits a merchant from writing a customer’s address or telephone
number on a credit card transaction form or any attachment thereto.

Referred to Consumer Protection.  New York.  A367.

Student Debit Cards
Requires that if a state university provides students with a financial
transaction device issued through the university, the university must
make the opportunity to participate available to off-campus vendors.

Assigned to Financial Institutions Committee.  Ohio.  HB626.

Prohibits the Printing of Specified Information
Relates to the Oklahoma Consumer Protection Act; defines terms;
prohibits the printing of specified information on credit and debit
card receipts; provides exceptions; adds to unlawful acts.

Signed by governor.  Oklahoma.  SB931.
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Prohibits Printing Credit Card Numbers on Receipts
Prohibits certain persons from printing certain numbers or the
expiration date of a credit card, debit card or other payment device
on electronic receipts. This bill applies to all new electronic devices
placed in service on or after July 1, 2003.

Passed.  Virginia.  SB140.

CREDIT REPORTING

Free Credit Reports Required Annually
In addition to several technical changes to the section on access to
credit reports by consumers, reporting agencies must furnish one
complete copy of the consumer’s report per year, on request and
without charge.

Referred to House committee.  Arizona.  H2209.

Number of Inquiries/Credit Score
Prohibited the number of inquiries on a consumer’s credit file to be
counted towards the consumer’s credit score when the inquiries are
not from consumer-initiated transactions.  Previous versions of the
bill mandated that the number of inquiries from any source could not
negatively affect the credit score.

Did not pass.  California.  AB2498.

To Increase the Accuracy of Credit Reports
Consumer reporting agencies must follow procedures designed to
make credit reports as accurate as possible, including ensuring that
the use of the consumer’s social security number is correct.
Consumer reporting agencies may only report inquiries about the
consumer’s credit and insurance transactions that the consumer
himself or herself initiated.

Signed by the Governor.  Effective immediately.  Colorado.  HB 1153.
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New Disclosure Requirements for Credit Agencies
This bill creates disclosure requirements for credit reporting agencies
that provide scores for the credit of consumers applying for loans
secured by dwellings.  The agency, upon receipt of a written request,
must disclose (1) the consumer’s current or most recent score; (b) the
range of possible scores; (3) the key factors that hurt the applicant’s
score, (4) the date of the score, and (5) the name of the person or
entity that produced the score, or the credit file that was used.  Credit
agencies that do not create their own scores do not need to explain
the scores, but they must give the consumer the name and contact
information for the score developer.

Signed by Governor. Effective July 1, 2003, and shall apply to credit scoring used
for applications for consumer loans secured by a dwelling on or after that date.
Colorado.  SB89.

One Free Copy of Credit Report
Requires credit reporting agencies to provide consumers with one
free copy of their credit report per year upon request of the
consumer.

Died.  Iowa.  HF2529.

Information Accuracy
This bill mandates that consumer reporting agencies take certain
steps to clarify and correct information in consumer credit reports.

Unfavorable report, House Commerce & Government Matters Committee.
Maryland.  HB1137.

Reporting Requirements
This bill mandates that creditors and debt collectors provide certain
information to credit reporting agencies within certain time frames.

Unfavorable report from House Commerce & Government Matters Committee.
Maryland.  HB1138.
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Insurance Purposes
Relates to insurance; limits the use of credit information; regulates
trade practices; provides that an insurer may not reject, cancel or
non-renew a motor vehicle insurance policy based in whole or in part
on credit information; provides that an insurance or credit scoring
method may not be used if the methodology incorporates gender,
race, nationality or religion of the insured or applicant.

Signed by governor.  Minnesota.  SB2363.

One Free Annual Credit Report
Establishes an identity theft and consumer fraud assistance program
to facilitate efforts to restore a victim’s credit history; restricts the use
of social security numbers for commercial purposes and without
consent; provides that at the request of a consumer, every credit
reporting agency shall provide such consumer one free annual credit
report; creates a summary of rights to be included in every credit
report.

Amend and recommit to Finance.  New York.  A3198D.

Making Insurance Decisions
Modifies the Insurance Code; prohibits the use of certain credit
information in making insurance decisions related to motor vehicle
insurance.

Signed by governor.  Utah.  HB110.

Relating to the Issuance of Credit Cards to Persons Under the
Age of 21

Washington.  SB6369.

CREDIT UNION

Parity with Gramm-Leach-Bliley
An Act relating to the authorizations for certain state financial
institutions of certain powers and limitations (amended definition of
“financial institution” given to include credit unions and trust
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companies.)  The primary purpose of this Act is to implement
banking and other financial institution reforms in AS 06 in response
to PL 106-102 Gramm-Leach-Bliley Act.

Effective June 21, 2002; July 1, 2002.  Alaska.  SCS CSHB106.

Technical Correction of “National Credit Union
Administration”
A banking code definition of “national credit union administration”
is amended to change an internal reference to “organization” from
“corporation.”  Apparently technical; possible striker bus.

AZ CUL NOTES: CUL supported bill.

Referred to Senate committee.  Arizona.  S1007.

Ownership of Industrial Banks
Clarifies that credit unions can own industrial banks and that
commercial (retail) enterprises cannot.  In doing so the bill both
solidifies credit union authority and preserves a traditional protection
for depositors from the risky and unregulated practices of non-
financial commercial entities.

Passed.  California.  AB551.

Formation, Filing Requirements, and Enforcement Authority
Updates sections of California’s Credit Union Law with respect to
formation, filing requirements, and enforcement authority for the
Commissioner.  The League negotiated a series of amendments
pertaining to due process rights.

Passed.  California.  AB2157.

Credit Union Modernization
Significantly improves the state law which governs the operations of
state-chartered CUs by expanding investment and lending powers.
The bill also authorizes new powers, such as the ability to offer trust
services, sell insurance and provide for other closely related activities
such as financial planning and tax preparation.  As a result of an
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amendment that was added to the bill by a lobbyist retained by a CU
regarding CU to mutual or stock bank conversions, CCUA added an
amendment which specifies additional disclosures required prior to
any CU to bank conversion.  The amendment added by CCUA
protects CU members by ensuring they are provided with adequate
notice of the proposed conversion and the impact it will have on
their ownership of the CU prior to voting on the conversion.
Introduced by the Banks Committee at the request of the
Department of Banking after extensive research and market input,
provided by CCUA and member CUs.  A Public Hearing was held on
February 19 and the bill was voted out of committee favorably on
March 5.  The bill passed in the House by a vote of 145 to 3 on April
24.  The bill passed the Senate by a vote of 36-0 on May 6.

Signed into law.  Connecticut.  HB5316.

Relates to Corporate CUs
Allows the corporate CU to provide services outside the current
geographic restrictions.

Signed by the Governor.  Connecticut.  SB329.

Power to Close Financial Institutions
In part, this bill would allow the Banking Commissioner authority to
close financial institutions, including CUs, in circumstances where
good cause is shown, such as the events of September 11, 2001.

Signed into law.  Connecticut.  SB93.

Duties of Directors
Allows a member of the board of directors to fill vacancies on the
supervisory committee.

Georgia.  SB 353.

Supervisory Committee
Limits the powers of a supervisory committee to audit and related
functions.

Georgia.  SB353.
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Entrance Fees
Clarifies that the reserve requirements must comply with federal law,
and replace out dated terms regarding reserves for loan and lease
losses.

Georgia.  SB353.

Update to the Credit Union Act
Provides that our of state credit unions must register with DFI,
establishes confidentiality of examination reports, sets record
retention schedule, authorizes DFI to approve forms of secondary
capital by rule, clarifies certain CUSO and business lending
provisions, contains other provisions.

IL CUL NOTES:  CUL supported bill.

Passed both chambers.  Illinois.  HB4357.

Privacy
Financial industry omnibus bill.  Contains credit union act/privacy
provisions.

IL CUL NOTES:  CUL supported bill as amended.

Passed both chambers.  Illinois.  SB119.

Anti-Terrorism Provisions
Contains credit union act/privacy changes relative to release of
information under certain anti-terrorism provisions.

IL CUL NOTES: CUL supported bill as amended.

Held on the order of concurrence in the Senate.  Illinois.  SB1104.

Conducting Transactions in Other Languages
To provide that transactions may be conducted in a language other
than English through an employee or agent acting as an interpreter or
through an interpreter provided by the customer.
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NOTE: Proposed amendment to Illinois EFT Act to authorize
reverse PIN law enforcement alarm connectivity defeated in Senate
Financial Institutions hearing.

IL CUL NOTES:  CUL supported underlying bill, opposed EFT Act
amendment.

Passed both chambers.  Illinois.  HB5822.

Replaces Community Charter Provision
The law removes the community charter provisions of the Indiana
Credit Union Act.  As a replacement, the law adds “persons who
reside or are employed within a community” to the list of qualified
groups that may form or be added to a credit union’s Field of
Membership (FOM).  A “community” is defined as a township,
town, county (other than Marion County) or any city with a
population up to 249,999.  The only area in the state with a greater
population is the city of Indianapolis in Marion County.   A state
chartered credit union may retain its existing groups and continue to
add new groups, including a community or multiple communities, to
its FOM.

Signed by Governor O’Bannon.  Indiana.  Senate Enrolled Act 202.

To Freeze the Assets of Terrorist
Amends the MI Credit Union Act to require credit unions to freeze
the assets of a person or organization that is designated “terrorist.”

MI CUL NOTES: The MCUL supported the bill.

Public Act 184 of 2002.  Michigan.  HB 5517.

Suspicious Activity Reports
Amends the MI Credit Union Act to allow CUs to file only
Suspicious Activity Reports (SAR) instead of CTRs with the State
Police.  The State Police are overwhelmed with the sheer amount of
CTRs.  CTRs are available anyway by the time the state police get
them recorded.  SARs are a far more informative and valuable tool in
anti-terrorism efforts.



Credit Union

 Copyright © 2003 Credit Union National Association 81

MI CUL NOTES: The MCUL supports the bill.

Third reading (Senate.)  Michigan.  HB6374.

Emergency Bank Closing Act
Amends the Emergency Bank Closing Act to include credit unions
and savings bank, and give them the benefit of a “legal holiday”
during periods in which they are closed under this law.

MI CUL NOTES: The MCUL supported the bill’s referral from
Committee, but work on the bill remains to be done.   Potential
conflicts with federal law & regulation are being investigated by the
MCUL’s Government Affairs.

Second reading (House.)  Michigan.  HB6329

ATM Fees
Amends the MI Credit Union Act to limit ATM fees to $1.00.

MI CUL NOTES: The MCUL opposes the bill.

Senate Banking & Financial Institutions Committee.  Michigan.  SB1257.

Section 17
Amends and partially repeals Section 17 of the MI Credit Union Act.

MI CUL NOTES:  The MCUL supports the bill.

Second Reading (House.)  Michigan.  HB6328.

Predatory Lending
Ties the Consumer Mortgage Protection Act to the MI Credit Union
Act.

House Commerce Committee.  Michigan.  HB6123.

Significantly Updates Credit Union Act
Credit unions to receive commission on selling insurance; offer trust-
related services, impose reasonable charges for services provided,
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enforce loan repayment provisions, buy, sell, and otherwise deal with
real estate and personal property and loans other than self-
replenishing lines of credit, engage in leasing transactions with
members; permits 2 people to apply for a group to form its own
credit union.

Signed by governor.  Minnesota.  SB2650.

Clarify the Hearing Process, Exam Cycle, Parity with FCUs
The procedures would be as follows:
New credit union applications = Department hearing required
Branch applications = Hearing at discretion of Director
Mergers = Hearing at discretion of Director
Amendments to Articles of Association and Bylaws =Hearing at

discretion of Director
Provides for an elongated examination cycle.  Provides that a state-
chartered credit union shall have the same rights, powers, privileges,
benefits, and immunities which may be exercised by federally-
chartered credit unions doing business in Nebraska (CU Wild Card).

Approved by governor. Nebraska.  LB957.

Qualifications for Membership
Provides that qualifications for membership in credit unions do not
need to be included in the bylaws of such organization but that any
change in the process for determining qualifications shall require a
majority vote of the board of directors.

Recommit; enacting clause stricken.  New York.  S4638.

Banking Development District
Includes credit unions and federal credit unions within the definition
of bank, trust company or national bank for the purpose of the
banking development district program (which was created to
encourage the establishment of bank branches in geographic
locations where there is a demonstrated need for banking services).
Provides that for purposes of such a program, a credit union may
include in its membership any person or organization located within a
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local community, neighborhood or rural district where there is a
demonstrated need for banking services.

NY CUL NOTES: Strongly support.

Referred to Banks.  New York.  A966A.

Designation of a Banking Development District
Permits a low-income credit union or federal low-income credit
union to apply to the superintendent of banks for the designation of
a banking development district under the banking development
districts program; permits the state to deposit public funds in such
credit unions participating in such program.

Referred to Banks.  New York.  A2018.

Reserve Requirements
Deletes minimum reserve requirements and requires state chartered
credit unions to maintain reserves in a manner and at a level
prescribed by the National Credit Union Administration and the
Federal Reserve Act.  All other provisions of the statute remain
unchanged.

Rhode Island.  Public Laws Chapters 235 and 390.  Effective June 28, 2002.

Reserves and Risk Assets
Replaces the current statutory reserve requirements applicable to
credit unions with the reserve requirements established by federal
National Credit Union Administration regulation. The bill also
repeals the statutory definition of risk assets.

Passed.  Virginia.  HB1121.

CRIMES

Credit Card Skimming
It is illegal to use a credit card scanning device or re-encoder (moves
information among credit cards) with intent to defraud and without
permission of the authorized user of the credit card.



Crimes

84

Do pass from House committee.  Arizona.  S1052.

Crime Victim Work Absence
The right to leave work to attend proceedings, for an employee of an
employer having 50 or more employees, if the employee is a crime
victim, is extended to victims of domestic violence and proceedings
related to orders of protection.  If applicable, the employee is to
provide the employer a copy of forms provided by law enforcement
to the employee, and in lieu of that the employee, to exercise the
right to be present at a proceeding for protection orders, the
employee must provide the employer with written verification of the
proceeding issued by the court.

Passed by the Senate.  Referred to House committees.  Arizona.  S1430.

Homeland Security
Numerous changes are made to statutes on banking, organized crime,
fraud and terrorism, to add new crimes and modify existing crimes
related to terrorism, including hoaxes, money laundering, exemptions
from liability for wire tapping, and misconduct involving weapons.
Changes are also made governing the National Guard, Department
of Public Safety, and court processes regarding property taken under
a warrant.  Acts of terrorism are exempt from statutory time limits of
filing of charges, and adds terrorism to the list of offenses for which
lifetime probation may be imposed.  DPS is required to exchange
criminal justice information with the US Nuclear Regulatory
Commission regarding unescorted access to a nuclear generating
station such as Palo Verde.

Signed by Governor.  Arizona.  S1427.

Requires Fingerprinting to Obtain License to Operate a
Financial Institution
A requirement to submit a set of fingerprints to the Department of
Public Safety for a criminal-background check is imposed on
applicants for various state licenses, including liquor, horse-racing,
insurance sales, investment advising, financial institution operation,
building contractors, chiropractors, optometrists, structural pest
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control operators, conforming state fingerprint criminal record check
provisions to federal law.  A county sheriff’s authority to do a check
on pawnshop operators or persons having financial interest in a
pawnshop also conforms to federal law.

Signed by Governor.  Arizona.  S1164.

Uniform Fraudulent Transfers Act
It protects creditors from transfers by debtors to avoid paying their
debts. The Act describes the circumstances when a debtor is
insolvent and when a transfer made or an obligation incurred by a
debtor is fraudulent as to a creditor. The Act further provides for
relief for a creditor against a fraudulent transfer or obligation by a
debtor.

Effective July 1, 2002.  Georgia.  HB84.

To Exceed the Balance of the Account or the Credit Line
Makes it a crime to knowingly use the account number to exceed the
balance of the account or the credit line.

ID CUL NOTES: League supported this bill.

Passed into law.  Idaho.  HB480.

For Unauthorized Withdrawal of Funds
Increases penalties for unauthorized withdrawal of funds by making a
false statement to a financial institution or by presenting for payment
a draft not authorized by the account holder or financial institution.

IL CUL NOTES:  CUL supported bill

Passed both chambers.  Illinois.  SB1713.

Credit Card was Used Without Authority or Consent
This bill would allow the state to obtain a statement that a credit card
was used without authority or consent from an out of state
cardholder for a prosecution of credit card theft in Maryland.  A copy
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of the statement would have to be mailed to the defendant 25 days
prior to trial, and defendant could call the cardholder to testify.

Passed Senate, unfavorable report by House Judiciary.  Maryland.
SB465/HB625.

“Bad Actor” Bills
Amends the Consumer Financial Services Act, Servicers Licensing
Act, Mortgage Brokers, Lenders, & Servicers Licensing Act,
Secondary Mortgage Loan Act, Regulatory Loan Act, and the Sale of
Checks Act to allow the Commissioner of OFIS to prohibit a person
who has engaged in fraud from being an employee, agent, or control
person of a licensee or registrant under any of the Acts (Anti-
Predatory Lending Practices).

MI CUL NOTES: The MCUL supported the bills.

Public Acts 309 – 394 of 2002.  Michigan.  HB 776 – 780.

To Freeze the Assets of Terrorist
Amends the MI Credit Union Act to require credit unions to freeze
the assets of a person or organization that is designated “terrorist.”

MI CUL NOTES: The MCUL supported the bill.

Public Act 184 of 2002.  Michigan.  HB 5517.

Suspicious Activity Reports
Amends the MI Credit Union Act to allow CUs to file only
Suspicious Activity Reports (SAR) instead of CTRs with the State
Police.  The State Police are overwhelmed with the sheer amount of
CTRs.  CTRs are available anyway by the time the state police get
them recorded.  SARs are a far more informative and valuable tool in
anti-terrorism efforts.

MI CUL NOTES: The MCUL supports the bill.

Third reading (Senate.)  Michigan.  HB6374.
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Credit/Debit Card Crimes
The act provides that no person, other than the cardholder, shall
disclose more than the last five digits of a credit card or debit card on
a sales receipt. It shall also be an unlawful practice to use a scanning
device or re-encoder to obtain information from a credit card with
the intent to defraud the cardholder, issuer or merchant.

Missouri.  HS HCS SB895.

Petit and Grand Larceny
Provides that in those sections of the code that refer to larceny
punishments, larceny is punished in accordance with §§ 18.2-95 and
18.2-96.

Continued to 2003.  Virginia.  HB360.

Subpoena Deces Tecum
Provides for a subpoena duces tecum to obtain customer records
from financial institutions and credit card issuers for a legitimate law-
enforcement reason. 

Continued to 2003.  Virginia.  SB654.

Penalties for Embezzlement
Provides that no person convicted of embezzlement shall be eligible
for community service in lieu of other punishment, that any person
convicted of misdemeanor embezzlement shall be sentenced to a
minimum, mandatory sentence of five days in jail and that any person
convicted of felony embezzlement and who is not committed to the
Department of Corrections shall be sentenced to a minimum,
mandatory sentence of 10 days in jail. 

Continued to 2003.  Virginia.  HB343.

Bank Robbery
A bill to toughen the penalties for bank robberies in the state of
Washington.  Makes robbery of a financial institution a class “A”
felony, with a punishment of between 3 years and 12 ½ years of
incarceration.
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Signed by governor.  Washington.  HB2511.

Uniform Money Services Act
Part of the governor’s anti-terrorism package.  To create a process
for the licensing and regulation of money transmitters and currency
exchangers (financial institutions and their affiliates are exempted out
of the bill).

Washington.  SHB2661.

Civil Asset Forfeiture
A section of the bill makes any property owned, or in the possession
of a terrorist who pleaded, or was found guilty of any terrorist-related
act forfeit to the state, credit union security interest in the property
are protected by the bill unless the credit union knew or had reason
to know that the property would be used to commit and act of
terrorism.

Washington.

E-COMMERCE

Commercial E-mail
This bill would prohibit all aspects of the transmission of commercial
e-mail that contains unauthorized, false, or misleading information.

Passed both houses.  Maryland.  SB538.

Privacy
Relates to data privacy; regulates electronic mail solicitations; protects
privacy of Internet consumers; regulates use of information about
Internet users; provides penalties.

Signed by governor. Minnesota.  SB2908.

Electronic Contract Enforcement
Specifies provisions applicable to the enforcement of a computer
information agreement where a party against whom enforcement is
sought is an Ohio resident or has its principal place of business in
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Ohio, including provisions relating to choice of law and the location
of any litigation, arbitration, or other dispute resolution process.

Assigned to Civil & Commercial Law Committee.  Ohio.  HB287.

E-Mail Ads
Regulates the transmission of electronic mail advertisements.

Signed by governor 8/1/02.  Ohio.  SB8.  Effective November 1, 2002.

Regulates Unsolicited Electronic Commerce

Signed by governor.  South Dakota.  SB180.

Unsolicited Commercial E-mail
The purpose of the bill is to curb a practice known as “spamming,”
the sending of unsolicited commercial e-mail to unsuspecting
recipients.   Prohibits sending unsolicited commercial electronic mail
to persons if it uses a third party’s domain name without permission;
contains false or forged transmission information; contains false or
misleading information in the subject line; or if the person indicates
that he does not wish to receive commercial electronic mail from the
sender.

Continued to 2003.  Virginia.  SB567.

EDUCATION SAVINGS PLAN

Changes Are Made to Family College Savings Programs
Changes are made to the education code related to family college
savings programs, including: “Eligible education institution” is
defined and replaces that of higher education institution; first cousins
are included in “members of the family”; “qualified higher education
expenses” include those for special needs services in the case of a
special needs beneficiary incurred in connection with enrollment or
attendance; provisions for nonqualified withdrawal penalties and
prohibiting excess contributions are rewritten; more.

Do pass from Senate committee on education.  Arizona.  H2098.
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Addresses Definitions and Penalties
Amends existing law relating to the Idaho College Savings Program
to expand the definition of “family member” to include first cousins;
to revise the definitions of “nonqualified withdrawal” and “qualified
higher education expenses” to comply with federal law; and to
eliminate the penalty to be assessed against nonqualified withdrawals.

Passed into law.  Idaho.  HB464.

ELECTIONS

Filing Times
Regarding filing times by appointment a vacancy in the office of
United States Senator.

Alaska.  SB166.

Time Off Work to Vote
An employer who refuses or penalizes an employee for time off to
vote is guilty of a Class 3 (mid-range) misdemeanor (previously Class
2, a higher crime).

Referred to Senate committee.  Arizona.  S1422.

To Repeal Term Limits
The Governor vetoed HB425 relating to the repeal of term limits.
Legislators secured the supermajority vote needed to override the
Governor’s veto making Idaho the first state in the nation to repeal
term limits.

Passed.  Idaho.

Incumbents in Certain Elective Offices
Allows incumbents in certain elective offices to file resignation to
become effective on some date certain; authorizes the Governor to
call a special election to fill the vacancy; provides that person elected
take office on specified date and serve remainder of term; provides
an effective date; declares an emergency.
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To Senate committee on business and labor.  Oklahoma.  SB825.

ELECTRONIC TRANSFERS

Amends the Definition of Satellite Terminal Under the Iowa
EFTA
The legislation would exempt point-of-service terminals from the
EFTA if the terminal accepts an electronic personal identifier, and is
used only for purchases from a retailer by dispensing scrip or other
negotiable instruments.

IA CUL NOTES: SHAZAM opposed this bill based on its belief that
it circumvents Iowa's current electronic funds transfer system.

Died.  Iowa.  HSB640.

Government Payments
Allows a county treasurer, county official or political subdivision
official to accept electronic funds transfers.  County treasurers,
county officials or political subdivision officials are authorized to
impose a surcharge or convenience fee upon the person making a
payment, but the surcharge or convenience fee cannot exceed the
surcharge or convenience fee imposed by the credit or charge card
companies which have contracted under the state contract.

Approved by governor.  Nebraska.  LB945.

EMPLOYMENT

Health Care
Requires certain health care service plans, group health benefit plans
and health maintenance organizations to offer coverage for mental
illness.

Signed by governor.  Alabama.  SB293.
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Changes to the Minimum Wage

Effective September 29, 2002 and January 1, 2003.  Alaska.  CSHB56.

Regarding Employment of Minors

Effective June 21, 2002.  Alaska.  SCS CSHB128.

Workers Compensation Benefits
Allows a physician licensed in the location where the examination
occurs to perform an independent medical examination for purposes
of workers compensation benefits.

Effective July 1, 2002.  Alaska.  SCS CSHB274.

Small Employer Reinsurance
The small employer reinsurance program is repealed at midnight Dec.
31, 2002.  An assessment fund is established to hold money from the
annual assessment on liability insurers that covers the cost of
administering “voluntary plans” the director can authorize when he
determines liability insurance coverage is not readily available on the
voluntary market.

Passed by the Senate.  Ready for House action on Senate amendments.  Arizona.
H2075.

Employee Family Leave
An employer with 21 or more employees must give employees who
are parents or guardians up to 16 hours leave per year for teacher
conferences or other school activities that cannot be scheduled
outside regular work hours.

Referred to House committees.  Arizona.  H2155.

Persons With Disabilities
Various changes are made to Arizona civil rights statutes including as
applies to persons with disabilities; more.

Do pass from House committee.  Arizona.  H2342.
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Workers Compensation Loss Adjustment
A workers’ compensation policy’s benefits deductible endorsement
must specify whether loss adjustment expenses are treated as
advancements to be reimbursed by the employer.

Signed by Governor.  Arizona.  H2276.

Changing References to “Disabilities”
Various changes to civil rights statutes including, changing references
to “disabilities” (previously “handicap”), including mental disabilities;
more.

Referred to House committees.  Arizona.  H2352.

Working Conditions – Rest and Meal Breaks
New sections are added to the labor code requiring employers to
allow employees certain rest and meal breaks, and providing for cease
and desist orders and civil penalties for violations.

Referred to House committees.  Arizona.  H2159.

Nursing Mothers
Breast-feeding an infant is not an act of indecent exposure; any
person who is breast-feeding an infant is entitled to be excused from
jury service and does not need to physically appear in court to request
to be excused.  A new article is added to the labor code on nursing
mothers in the workplace, to require an employer to provide a
reasonable unpaid break time each day to an employee who needs to
express breast milk for her infant child, concurrent with already
scheduled breaks if possible.  An employer is exempted if doing so
would unduly disrupt the employer’s operations.  An employer must
also make reasonable efforts to provide private space other than a
toilet stall for the employee to express the breast milk for her infant
child.

Referred to House committees.  Arizona.  H 2661.



Employment

94

Crime Victim Work Absence
The right to leave work to attend proceedings, for an employee of an
employer having 50 or more employees, if the employee is a crime
victim, is extended to victims of domestic violence and proceedings
related to orders of protection.  If applicable, the employee is to
provide the employer a copy of forms provided by law enforcement
to the employee, and in lieu of that, the employee, to exercise the
right to be present at a proceeding for protection orders, must
provide the employer with written verification of the proceeding
issued by the court.

Passed by the Senate.  Referred to House committees.  Arizona.  S1430.

Social Security Number on the Job Application
It is unlawful for an employer to require a prospective employee to
disclose the person’s social security number on the job application.
A violation is a class 1 misdemeanor.

Referred to Senate committee.  Arizona.  S1465.

Unemployment Insurance
An unemployed person is not required to have a waiting week for
unemployment purposes, if the person is required to leave
employment to attend mandatory training required by a state
approved apprenticeship program and the employer is not
compensating the person for the training.  The person is not to be
considered either employed or unavailable for work because of the
training for up to six weeks of training each year.

Do pass from House committee.  Arizona.  S1280.

Time Off to Vote
Any employer who refuses or penalizes an employee for time off to
vote is guilty of a Class 3 (mid-range) misdemeanor (previously Class
2, a higher crime).

Referred to Senate committee.  Arizona.  S1422.
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Discrimination: Gender Identity and Sexual Orientation
Laws against employment discrimination are expanded to include
gender identity or sexual orientation.  Some exceptions.

Referred to House committees.  Arizona.  H2308.

Equal Wage Rates
It is illegal to pay lower wages to employees of different races;
increased penalties are prescribed and a fund is created.  An “equal
pay committee” is created to study and report on wage-disparity
issues.

Referred to House committees.  Arizona.  H2318.

Employment Discrimination Against Active-Duty Military
The penalties for employment discrimination against active-duty
military personnel increases from five hundred to five thousand
dollars, and an officer or enlisted person is entitled to sue for
damages, equitable relief, and reasonable attorney fees in the event of
discrimination.

Signed by the Governor.  Effective July 1, 2002.  Colorado.  HB1139.

The Use of Accumulated Sick Leave for Family and Medical
Leave
Would allow employees to substitute accumulated sick leave for
unpaid family leave.

The bill was sent to the Appropriations Committee where no further action was
taken and therefore it died at the end of the regular session.  Connecticut.
HB5058.

Employer Who Monitors Any Telephone Calls, Emails or
Internet Access
This bill requires any employer who monitors any telephone calls,
emails, or internet access of or by employees to give notice of such
monitoring activities to the employees prior to doing so or at the
time of hiring.

Signed into law.  Delaware.  HB75.



Employment

96

Raises the Minimum Wage
This bill raises the minimum wage to $5.65 beginning January 1,
2003, and to $6.15 beginning January 1, 2004. The hourly minimum
wage for employees serving a ninety day training period is raised to
$5.15 on January 1, 2003 and to $5.65 on January 1, 2004. The federal
minimum wage is currently $5.15.

Died.  Iowa.  HF2117.

Health Benefit Plans
Offers tax credits to small employer who provide health benefit
plans.

Signed by governor.  Kansas.  HB2640.

Redefines “Permanent Impairment” for Purposes of Workers’
Compensation
Amends Maine’s workers’ compensation statutes, and reverses the
“Kotch” decision by redefining the term “permanent impairment.”
Retroactive to 1993 for injuries, which occurred prior to January 1,
2002, a “preexisting physical condition” will be considered in a
determination of permanent impairment only if that condition is
aggravated or accelerated by the work injury.  For injuries which
occur on or after January 1, 2002, a preexisting physical condition will
be considered in a determination of permanent impairment if that
condition either is aggravated or accelerated by the work injury, or is
itself a work injury which contributes to the injured employee’s
incapacity (with certain exceptions).

Enacted as P.L. Ch. 712.  Effective date: Effective retroactively to pending
workers’ compensation cases and to injuries which occur on or after January 1,
1993, with certain exceptions.  Maine.  L.D. 2202.

Credit Union and Bank Employees Retirement Associations
Provides greater choice for banks and credit unions in selecting their
retirement providers and in offering retirement options.

Enacted.  Massachusetts.  M.G.L. C.170, s.30
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Require Itemized Deductions on Paychecks
Would amend the Wage Payment and Collection statutes [§§48-1230,
48-12321, and 48-1232], by requiring all employers to provide
employees an itemized statement of deductions taken from each
paycheck, each pay period.

Indefinitely postponed.  Nebraska.  LB1001.

Multiple Employer Welfare Arrangement
Would enact the Multiple Employer Welfare Arrangement Act to
provide for state regulation of health benefit plans offered to
employers by MEWAs that are not fully insured.

Approved by governor.  Nebraska.  LB1139.

Medical Savings Account Act
The Act would have allowed employees and employers to contribute
to a Medical Savings Account for the benefit of the employee and his
or her family.  Income from funds in the account and payments from
the account to pay medical expenses or privately purchased health
insurance would not be subject to Nebraska income tax.  Amounts
could be drawn from the account for other purposes, but such
amounts would be included in Nebraska income.

Indefinitely postponed.  Nebraska.  LB1146.

Public/Private Labor Law
Removes any requirement under the Public Employees Collective
Bargaining Law that public employees join or pay dues to any
employee organization, expands the scope of unfair labor practices
under that law, makes other changes in the Public Employees
Collective Bargaining Law, prohibits any requirement that employees
of private employers join or pay dues to any employee organization
and requires public and private employers to post notices to that
effect, prohibits certain actions by private employers relative to
employee organization membership, and establishes civil and criminal
penalties against private employers who violate those prohibitions.

Introduced.  Ohio.  HB635.
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Compensatory Time
Affords to private sector employers the option to offer and to
employees the option to accrue and use compensatory time off and
to afford both public and private employees and employers the
option to institute biweekly work schedule programs.

Assigned to Insurance, Commerce & Labor Committee.  Ohio.  SB60.

Fines for Violation
Authorizes administrative fines for violations of certain statutory
provisions on two or more occasions within any six-month period;
provides for deposit of fines.

Signed by governor.  Oklahoma.  HB1624.

Information Sharing
Relates to the Employment Security Act of 1980; permits the release
of otherwise confidential information to public housing agencies for
determining eligibility; relates to semi-monthly payment of wages for
personnel of nonprofit foundations; provides an exemption to that
semi-monthly payment requirement.

Signed by governor.  Oklahoma.  SB882.

Unemployment Benefits
Permits determination of eligibility for unemployment benefits using
alternative base year under certain circumstances; provides emergency
benefits for certain circumstances; increases benefits to eligible
individuals.

Became law without governor’s signature. Oregon.  SB4021A.

Settlements in Labor Disputes
Limits the Department of Labor’s authority to recommend
settlements in labor disputes.

Vetoed by governor.  South Dakota.  SB81.
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Workers’ Compensation Eligibility
Provides amendments to the provisions governing Workers’
Compensation eligibility and benefits under the second injury fund.

Signed by governor.  Tennessee.  SB277.

Drug-Free Workplace Programs
Relates to drug-free workplace programs; relates to drug and alcohol
testing procedures, education, and other specified rules.

Signed by governor.  Tennessee.  SB2255.

Relates to Medical Records in Workers’ Compensation Cases

Signed by governor.  Tennessee.  SB2898.

Workers’ Compensation Fraud Act
Relates to Workers' Compensation Fraud Act and reports to the
general assembly.

Signed by governor.  Tennessee.  SB2414.

Relates to Reporting by Employers of Employee Accidents

Signed by governor.  Tennessee.  SB2955.

Workers’ Compensation Fund
Amends the provisions related to reporting liabilities for assessments
for workers' compensation insurance; amends provisions related to
the board of directors of the Workers’ Compensation Fund.

Signed by governor.  Utah.  SB119.

Workers’ Compensation Claims
Makes provisions regarding electronic filing of workers’
compensation claims.

Signed by governor.  Vermont.  HB758.
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Estimated Withholding Taxes; Accelerated Payment by
Employers
Requires employers to accelerate estimated withholding tax liability
payments for the last filing period of the month ending June 30. Such
payments must be made on or before June 25 and must be at least 90
percent of the withholding tax liability for the period. A credit will be
given on the return due July 31 for the payment made by June 25.
Failure to make the payment by June 25 will result in a penalty equal
to 30 percent of the tax that should have been paid.

Failed.  Virginia.  SB298.

Unemployment Compensation
Revises rate class 16 in schedule B; relates to the employers'
contribution rate for unemployment compensation; relates to
employers' tax schedule.

Vetoed by governor.  Washington.  HB2303.

Family and Medical Leave
Relates to use of employer-granted leave to care for family members
with serious medical conditions; relates to collective bargaining
agreement and sick leave; includes paid time off.

Signed by governor.  Washington.  SB6426.

Employer-Granted Leave
Allows an employee to use sick leave, vacation leave, or personal time
off (but not military leave or jury duty leave) to care for a  sick family
member (spouse, child, parent, parent-in-law or grandparent) with a
condition that requires treatment or supervision.  The bill also
prohibits an employer from discrimination against the employee for
exercising his or her rights under this law.

Washington.  SHB2364.



Escrow

 Copyright © 2003 Credit Union National Association 101

Repealing Ergonomics Rules
Repeals the ergonomics regulations promulgated by the Washington
Department of Labor and Industries.  The bill also prohibits the
Department from adopting substantially similar rules in the future.

Washington.  HB2994.

ESCROW

Depository Operations
Removes a redundant provision in procedures dealing with the
voluntary termination of escrow depository operations.

Signed by governor.  Hawaii.  SB2728.

FEES

Delinquency Fee on Closed-End Consumer Loans
In 1999, the legislature passed a bill that allowed financial institutions
to charge a delinquency fee on closed-end consumer loans (a late fee
was already permitted for open-end loans). A provision of that bill
mandated that "payments be applied first to current installments and
then to delinquent installments." This provision has proved to be
unworkable. This legislation would have eliminated the requirement
that payments be applied first to current, and then to delinquent,
installments.

The Governor vetoed HF 608 on April 11, stating the following in
his veto message:
“At a time when predatory lending is on the rise, this legislation
would be a benefit to such lenders.  It represents a risk to Iowa
consumers and a loss to the Iowa economy.  The added costs are
borne by the citizens of Iowa then realized by out-of-state high-cost
lenders. The Attorney General’s Office supports the rejection of this
bill as poor consumer practice that would ultimately represent no
benefit to the citizens and economy of our state.  In fact, he indicates
that Iowans participating in these loan programs may find repayment
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to be a strain and in the end, only compound their financial
problems.”

Vetoed by the governor.  Iowa.  HF608.

Mortgage Brokers – Fees
This bill would prohibit a mortgage broker from accepting a fee from
a loan originator when the fee is based upon the interest rate of the
loan or the number of points associated with the loan.  It also
requires a specified disclosure to the borrower of the relationship
between the mortgage broker and the loan originator.

No action in the House.  Maryland.  HB1323.

Late Payment in Motor Vehicle Installment Contracts
If the contract so provides, the holder may charge and collect, “A
charge for late payment on each installment or minimum payment in
default for a period of not less than 15 days in an amount not to
exceed 5% of each installment due or the minimum payment due or
25 dollars, whichever is less; except that, a minimum charge of 10
dollars may be made, or when the installment is for 25 dollars or less,
a charge for late payment for a period of not less than 15 days shall
not exceed 5 dollars, provided, however, that a minimum charge of
one dollar may be made.”

Missouri.  HS HCS SB895.

Authorize Certain Installment Sales & Loan Fees
Provides that a seller (in the case of an installment sale) or licensee
(the case of an installment loan) may charge and collect a five-dollar
charge per payment when a buyer (in the case of an installment sale)
of a borrower (in the case of an installment loan), as a result of an
occurrence preventing the buyer or the borrower from making a
payment in the manner regularly made by the buyer or the borrower,
authorizes a seller or licensee to write a check or process payment
through the use of automated procedures on the buyer’s or the
borrower’s checking account.

Indefinitely postponed.  Nebraska.  LB1012.
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Delinquency Charges
Relates to delinquency charges and definitions; corrects statutory
references; modifies amount of delinquency charges for which parties
may contract for certain credit transactions; modifies exclusions from
certain definition.

Signed by governor.  Oklahoma.  SB1273.

FIELD OF MEMBERSHIP

Replaces Community Charter Provision
The law removes the community charter provisions of the Indiana
Credit Union Act.  As a replacement, the law adds “persons who
reside or are employed within a community” to the list of qualified
groups that may form or be added to a credit union’s Field of
Membership (FOM).  A “community” is defined as a township,
town, county (other than Marion County) or any city with a
population up to 249,999.  The only area in the state with a greater
population is the city of Indianapolis in Marion County.   A state
chartered credit union may retain its existing groups and continue to
add new groups, including a community or multiple communities, to
its FOM.

Signed by Governor O’Bannon.  Indiana.  Senate Enrolled Act 202.

FINANCIAL ASSISTANCE

Licensing for Debt Management Services
This bill would prohibit non-profit organizations from providing
debt management services unless they are licensed by the state.

MD CUL NOTES:  A Maryland League sponsored amendment to
exempt credit unions from this bill was adopted.

Passed Senate, no action in House.  Maryland.  SB821.
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At a Rate of Interest in Violation of State Law
This bill prohibits a “credit services business” from assisting a
consumer to obtain an extension of credit at a rate of interest in
violation of state law.

MD CUL NOTES: Credit unions are not included in the definition
of a “credit services business.”

Passed both houses.  Maryland.  HB1193.

FINANCIAL LITERACY

Model Money Management Curricula
This bill requires the Director of the Department of Education to
develop model money management curricula for elementary and
secondary grades, along with a statewide model for staff development
pertaining to the teaching of money management.  The bill required
the department to make the models available to school districts for
implementation by the school year beginning July 1, 2004.

IA CUL NOTES: The bill died, in large part, due to the costs
associated with mandating additional curriculum.  However,
numerous legislators remain very interested in the issue.

Died.  Iowa.  HF2221.

To Develop Programs for Youth Financial Literacy
Requires the MI Dept. of Education to develop or adopt one or
more programs for youth financial literacy.

MI CUL NOTES: Introduced at the MCUL’s urging.  The MCUL
supported the bill.

Public Act 111 of 2002.  Michigan.  HB5327.

Seminars for College Freshman
Urges MI universities and colleges to implement financial literacy &
management seminars for college freshman.
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MI CUL NOTES: The MCUL supports the bill.

Senate Appropriations Committee.  Michigan.  SR135.

Revises the Michigan Education Assessment Program (MEAP)
Test
The bill was amended to maintain the definition of “economics” and
thus reference to financial literacy in the MEAP.

MI CUL NOTES: The MCUL supports the bill as amended.

Senate Appropriations Committee.  Michigan.  HB5879.

Creates State Owned and Operated Credit Unions in Public
Schools
Enacts the “children’s investment act” to create a New York state
owned and operated credit union in public schools that choose to
apply therefor to have the superintendent of banks arrange for the
credit union to operate within the school, directs the state
comptroller to estimate the costs of this program.

Referred to Banks.  New York.  A2361.

High School Curriculum
Requires every high school to include in the requirements for
graduation from any curriculum one-half unit in economics
emphasizing personal finance and consumer credit.

Assigned to Education Committee.  Ohio.  HB542.

Banking-at-School Partnership Program
Authorizes local school boards to establish a Banking-at-School
Partnership Program, consisting of school banks or school credit
unions on the premises of public schools within the school division
that have been developed and are operated jointly by a public school
and a financial institution licensed to conduct business in the
Commonwealth.  The Program will be funded solely by gifts, grants,
donations, in-kind services, and bequests received by a public school
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from its licensed partner financial institution. The Department of
Education is to develop guidelines for these programs in consultation
with the State Corporation Commission’s Bureau of Financial
Institutions, the Virginia Bankers Association, and the Virginia Credit
Union League.

VA CUL NOTES: The Virginia Credit Union League, along with its
retained lobbyist, successfully lobbied to have credit unions included
in the language of this bill.  Since passage of the bill, the League and
its Financial Literacy Taskforce, along with other interested parties,
and the Bureau of Financial Institutions have participated in the
development and approval of program guidelines set forth by
Virginia’s Department of Education.

Passed.  Virginia.  HB966.

GARNISHMENT

Rules for Seizing Funds
This bill sets out the rules under which the Child Support
Enforcement Administration may attach and seize funds in the
accounts of a deadbeat parent.

Passed both houses.  Maryland.  HB683.

GOVERNMENT

Electronic Funds Transfer
Allows a county treasurer, county official or political subdivision
official to accept electronic funds transfers.  County treasurers,
county officials or political subdivision officials are authorized to
impose a surcharge or convenience fee upon the person making a
payment, but the surcharge or convenience fee cannot exceed the
surcharge or convenience fee imposed by the credit or charge card
companies which have contracted under the state contract.

Approved by governor.  Nebraska.  LB945.
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Federal Funds Access
Creates the Community Organizations Access Procedure Act for
Unspent Federal Grants, allows counties and tax-exempt not-for-
profit organizations, if consistent with federal law, to participate in
federal grant programs intended for the state whenever a state agency
cannot or decides it will not participate itself, and declares an
emergency.

Assigned to State Government Committee.  Ohio.  HB243.

HOMELAND SECURITY

Adds New Crimes and Modifies Existing Crimes Related to
Terrorism
Numerous changes are made to statutes on banking, organized crime,
fraud and terrorism, to add new crimes and modify existing crimes
related to terrorism, including hoaxes, money laundering, exemptions
from liability for wire tapping, and misconduct involving weapons.
Changes are also made governing the National Guard, Department
of Public Safety, and court processes regarding property taken under
a warrant.  Acts of terrorism are exempt from statutory time limits of
filing of charges, and adds terrorism to the list of offenses for which
lifetime probation may be imposed.  DPS is required to exchange
criminal justice information with the US Nuclear Regulatory
Commission regarding unescorted access to a nuclear generating
station such as Palo Verde.

Signed by Governor.  Arizona.  S1427.

IDAS

Clarification
Adds to existing law to provide legislative findings; to provide for
purposes of the accounts and account features; to provide program
qualifications and guildelines; and to provide for the Individual
Account Advisory Board.
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ID CUL NOTES: The League supported this bill.

Passed.  Idaho.  Effective July 2002.  HB671.

Mirrored Model Language

Died.  Kentucky.  HB454, 329

Develop a Pilot Project
Proposes the creation of a pilot project that creates individual
development accounts “to assist working families.”  The Department
of Labor and Health and Human Services are to administer the
program, and further funding sources are to come from other public
and private sources.  The bill requires the appropriation of $300,000
in both 2003 and 2004 that can be withdrawn by private individuals
to match their own personal savings two to one.

Indefinitely postponed.  Nebraska.  LB1275.

IDENTITY THEFT

See Privacy/Identity Theft

INSURANCE

Collection Fee
Relates to any insurance agent or agency charging a collection fee on
unpaid balances for insurance premiums.

Signed by governor.  Alabama.  HB72.

Motor Vehicle Liability Insurance
Provides penalties for insurers who fail to respond to requests by the
Department of Revenue for verification of motor vehicle liability
insurance coverage within the time prescribed by law; prohibits the
suspension of a motor vehicle registration when the motor vehicle
owner has responded to a request for information made by the
Department of Revenue.

Pocket veto by governor.  Alabama.  HB657.



Insurance

 Copyright © 2003 Credit Union National Association 109

Health Care
Requires certain health care service plans, group health benefit plans
and health maintenance organizations to offer coverage for mental
illness.

Signed by governor.  Alabama.  SB293.

The Omnibus Insurance Act Amending Various Provisions of
the Insurance Code

Effective July 1, 2002.  SCS CSHB246.  Alaska.

Motor Vehicle Lien Notice
Every insurance company writing private passenger auto insurance
must require applicants who buy collision or comprehensive
insurance and claimants who file property damage claims to prove
whether there is a lien on the vehicle; the insurance company must
notify the lienholder, if the lienholder has its principal place of
business in Arizona, of any accident, damage and amount of payment
(procedure is prescribed).

Failed in financial institutions committee.  Arizona.  H2073.

Makes Changes to Credit Life Insurance and Credit Disability
Insurance
Numerous changes are made to the insurance code, including, and
apparently focusing on, to change “credit life insurance and credit
disability insurance” to consumer credit insurance and provision of
“credit property insurance” which is defined as covering perils to
goods purchased through a credit transaction or used as collateral for
a credit transaction and concerns a creditor’s interest in the
purchased goods.

Do pass from Senate banking and insurance committee, report awaited.
Arizona.  H2135.

Mortgage Guaranty
Changes are made to insurance code provisions for mortgage
guaranty insurance, including to establish a waiting period for policy
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forms and rates to be effective, and removing requirement that the
insurance director approve them; changing the definition of
“authorized real estate security” so a loan amount does not exceed
103 percent of the fair market value, where any percentage greater
than 100 is used to finance fees and closing costs on the loan; more.

Do pass from House committee.  Arizona.  S1161.

Small Employer Reinsurance
The small employer reinsurance program is repealed at midnight Dec.
31, 2002.  An assessment fund is established to hold money from the
annual assessment on liability insurers that covers the cost of
administering “voluntary plans” the director can authorize when he
determines liability insurance coverage is not readily available on the
voluntary market.

Passed by the Senate.  Ready for House action on Senate amendments.  Arizona.
H2075.

Definition of “Adjuster” is Changed
The insurance code definition of “adjuster” is changed to state that
such a person either adjusts, investigates or negotiates settlement of
insurance claims, or one who holds oneself out to perform such
services.  Certain independent contractors are excluded from the
definition of adjuster for licensing purposes, including licensed
attorneys, employees of an insurer, if the employee’s compensation is
not contingent on the outcome of a claim determination, or certain
independent consultants retained solely to provide technical
assistance on a claim.  The exemption also includes adjusters who are
employees of a political subdivision.

Passed by the Senate.  Arizona.  S1016.

Creates the Term “Insurance Producer” and Eliminates Certain
Bonuses and Commissions
References to agents and brokers in the insurance code are changed
to “insurance producers,” defined as a person required to be licensed
to sell, solicit, or negotiate insurance; and the prohibition against
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payment of bonuses, commissions or dividends to officers and
employees of service corporations is eliminated.

Signed by Governor.  Arizona.  S1196.

Consumer Credit Insurance and Credit Property Insurance
A number of changes are made to the insurance code with the stated
purpose of regulating consumer credit insurance and credit property
insurance.  According to a Senate fact sheet, there are more than 45
provisions, specifying the scope of regulation, adding definitions such
as of consumer credit insurance, setting limits on the amount of
insurance that may be written, listing allowable reasons to deny a
claim for loss during a period of unemployment; required disclosures;
prohibited practices; much more.

Passed by the Senate.  Do pass from House committee.  Arizona.  S1441.

Adverse Underwriting Decision Based on Consumer Report,
Insurance Score or Credit History
Assigning an applicant or policyholder to a higher rating tier or failing
to apply a premium discount or credit as a result of the applicant’s
consumer report, insurance score or credit history is added to the list
of items considered an adverse underwriting decision.  “Insurance
score” is defined as a rating that is derived by using a variety of data
sources, including consumer report, that reduces the data to a
number, or rating used for insurance underwriting and rating
decisions.  If an individual so requests, the insurance institution must
reconsider its underwriting decision based on corrected information.
A list of items that must be provided to a person as reason for an
adverse underwriting decision is specified.

Passed by the Senate.  Arizona.  S1018.

Securing Coverage for Risks Under a Market Assistance
Program
Revises agent commission payment and policy servicing procedures
and requirements for agents securing coverage for risks under a
market assistance program or plan of the Florida Windstorm
Underwriting Association or the Residential Property and Casualty
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Joint Underwriting Association; preserves a policyholders right to
select and maintain an agent.

Signed by governor.  Florida.  SB1126.

To Accept Certain Documents and Information Electronically
Authorizes the Department of Insurance, in administering provisions
relating to continuing care contracts, to accept certain documents and
information electronically or by facsimile; revises criteria for
determining the amounts a continuing care provider must maintain in
escrow as minimum liquid reserves for property insurance; authorizes
sharing of sheltered beds for extended congregate care and nursing
home beds.

Signed by governor.  Florida.  SB1246.

Hurricane Catastrophe Fund
Authorizes the Citizens Property Insurance Corporation to provide
residential and commercial property insurance; requires insurers
selling property insurance in this state to participate in the
corporation; provides a plan of operation and a board of governors;
requires the corporation to secure bonds to pay covered claims
arising from insurer insolvencies.

Signed by governor.  Florida.  SB1418.

Financing Arrangement
Revises provisions regarding financing arrangements and
dissolutions; specifies manner of proving financial responsibility;
revises liabilities that a worker's compensation insurer must include
on financial statements; provides circumstances when a surplus lines
insurer may cancel a policy; authorizes investment of funds of a
health maintenance organization; exempts from taxes certain
minority-owned property and casualty insurers.

Vetoed by governor.  Florida.  SB1822.
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Motor Vehicle Service Agreements
Relates to motor vehicle service agreements; revises the definition of
such agreements to include contracts providing coverage for vehicle-
protection products; defines the terms vehicle-protection expenses
and vehicle-protection product; clarifies that motor vehicle theft
prevention coverage may only be sold on a vehicle covered by a
comprehensive policy as supplemental insurance; requires proof of
financial solvency by insurers.

Signed by governor.  Florida.  SB2102.

Motor Vehicle Accident Reparations Act
It clarifies that when there is a total loss on a vehicle and there is
more than one lien, the insurance proceeds are to be paid first to the
senior lienholder (until its debt is satisfied) and then to the junior
lienholder, if there is any excess.

Effective July 1, 2002.  Georgia.  HB1157.

Regarding Insurance Sales by Financial Institutions
Makes changes to Indiana law regarding insurance sales by financial
institutions that were necessary as a result of the federal Gramm-
Leach-Bliley Act.  The new law applies to “depository institutions”
including both federal and state credit unions and does not apply to
credit insurance.  The new law enacts 13 consumer safeguards
relating to the sale of insurance by financial institutions.  The new law
continues to require financial institutions that solicit, sell, advertise or
offer insurance to disclose in writing and in a clear and conspicuous
manner that insurance is not a deposit; is not insured by NCUSIF or
another federal government agency; is not guaranteed by the financial
institution or affiliate; and may involve investment risk including
possible loss of value.

Signed by Governor O’Bannon.  Indiana.  Effective July 1, 2002.  HB1191.

Mortgage Guaranty
Concerns mortgage guaranty insurance companies; relates to the
requirements on authorized real estate securities.
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Signed by governor.  Kansas.  SB2639.

Reinsurance Matters, Letters of Credit, Foreign Banking
Organization
Concerns insurance; relates to reinsurance matters; relates to letters
of credit; defines qualified foreign banking organization.

Signed by governor.  Kansas.  SB390.

Advertising
Relates to truthful insurance advertising.

Signed by governor.  Kansas.  HB2640.

Federal Licensing Reciprocity Requirements
Increase the surety bond from $10,000 to $20,000 per occurrence
(original suggestion was to increase it to $100,000) $100,000 in the
aggregate, mechanical breakdown limited lines sunset, now if you
offer this product you will have to get your employees a
Property/Casualty license (expensive, continuing education, test,
etc.), the application process for a limited lines to sell credit insurance
is changing – more lengthy and personal, 13 safe harbor provisions (a
lot of privacy issues, independent forms and record storage, written
disclaimers concerning nature of insurance offered, prohibits
financing of insurance premiums without written permission of
consumer, consumer’s choice of agent, payment of referral fees, and
more.

KY CUL NOTES: Was the Insurance Commissioner’s Bill

Signed by governor.  Called a special meeting the last day of the session and it
moved through and passed on the floor.  Kentucky.  HB 165.

Private Share Guaranty Insurer
This bill is the last legislative action of the Task Force to Study the
Modernization of Credit Union Law.  The bills set up the parameters
by which a private share guaranty insurer can be approved to operate
in Maryland, provide for the procedures to examine such a share
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guarantee insurer, and provide for the corporate dissolution and final
distribution of the assets of CUIC.

Passed both houses.  Maryland.  SB776/HB728.

Small Group Health Insurance Market Reform
The Coalition for Health Insurance Market Reform (CHIMR) –
Chambers of Commerce, trade associations, etc. – has been formed
to help achieve market reform.  Restructuring BC/BS, and
preventing the “cherry picking” of healthy customers by other
insurers remain CHIMR’s primary goal.  CHIMR & BC/BS are
opposed to the legislation in its current form.

MI CUL NOTES: The MCUL supports reform as a concept, and
awaits the final form of the bill.

House Health Insurance Committee.  Michigan.  HB 6045-6046.

Prohibits Over-Insuring
Relates to insurance; prohibits issuing or requiring insurance coverage
on property that exceeds the replacement cost of the buildings and
any other covered improvements on the property; prohibits a
mortgage company, bank, savings association, finance company, or
other mortgage lender of any kind from requiring insurance coverage
in violation of provisions.

Signed by governor.  Minnesota.  SB2953.

Joint Underwriting Association Procedures
Makes certain changes involving the joint underwriting association's
procedures; relates to certain life insurance, credit insurance, health
care administration simplification, and electronic transactions;
provides for continuation of coverage in certain circumstances.

Signed by governor.  Minnesota.  SB3315.
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Automobile Insurance
Relates to insurance; provides that automobile insurance may cover
damage to automotive glass on the same basis as damage to other
parts of an automobile.

Governor’s veto overridden by House and Senate.  Minnesota.  HB2570.

No-Fault Auto
Relates to insurance; relates to no-fault auto; regulates basic
economic loss benefits; relates to managed care services for no-fault
claimants.

Signed by governor.  Minnesota.  SB111226.

Credit Information/Credit Scoring
Relates to insurance; limits the use of credit information; regulates
trade practices; provides that an insurer may not reject, cancel or
non-renew a motor vehicle insurance policy based in whole or in part
on credit information; provides that an insurance or credit scoring
method may not be used if the methodology incorporates gender,
race, nationality or religion of the insured or applicant.

Signed by governor.  Minnesota.  SB2363.

Credit Insurance Agents
Credit insurance agents may sell new types of insurance and the act
includes provisions on licensing credit insurance agents and
organizations (Section 375.065). Additions include mortgage life
insurance, credit mortgage disability insurance and credit involuntary
unemployment insurance. Insurers are authorized to provide
insurance materials in languages other than English.

Signed by governor.  Missouri.  HS HCS SB895.

Allows Records to be Withheld from the Public
The new provisions of the bill allow the following public documents
to be withheld from the public by the lawful custodian of the records:
• Information pertaining to the protection of the security of public

property and person such as unique vulnerability assessments or
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specific response plans which are intended to prevent or mitigate
criminal acts the public disclosure of which would create a
substantial likelihood of endangering public safety or property;

• Computer or communications network schema, passwords and
user identification names; and

• Social security numbers, credit card numbers and expiration
dates, and financial account numbers supplied to state and local
governments by citizens.

Approved by governor.  Nebraska.  LB966.

Employee Group Insurance
Authorizes temporary local government budget relief for costs of
employee group insurance programs.

Signed by governor.  New Jersey.  AB1889.

Mortgage Guaranty
Permits mortgage guaranty insurance companies to issue mortgage
guaranty insurance on those notes, bonds or other evidences of
indebtedness not exceeding 100% of the fair market value of the real
estate secured.

Signed by governor.  New Jersey.  AB473.

Filing of Forms and Classifications
Amends the New Mexico Insurance Code to provide for an
exemption, under certain circumstances, from the requirement that
certain forms and classifications be filed with and approved by the
Superintendent of Insurance; declares an emergency.

Signed by governor.  New Mexico.  SB256.

Motor Vehicle
Assigns primary liability among motor vehicle insurers and self-
insurers for use of vehicles owned by a licensed automobile dealer.

Signed by governor.  New Mexico.  SB395.
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Group Credit Health and Group Credit Accident
Increases the limits on certain group credit health and group credit
accident insurance policies which may be issued to a creditor or
vendor, including the parent holding company of such creditor or
vendor.

Recommitted to Finance.  New York.  S1517A.

Adopts the Insurance Producer’s Licensing Act
Responds to requirements imposed on states by the federal Financial
Services Modernization Act of 1999 (“Gramm-Leach-Bliley”).
Revises the Insurance Agents Law (Chapter 3905. of the Revised
Code) based on the National Association of Insurance
Commissioners’ “Producer Licensing Model Act,” and makes other
organizational changes in the Insurance Agents Law. Amends the
insurance law to prohibit certain unfair trade practices by persons
that lend money or extend credit.

Signed by governor 3/28/02.  Ohio.  SB129.  Effective June 28, 2002.

Credit Union Share Insurance
Modifies the Credit Union Guaranty Corporations Law regarding
insurable credit union share accounts, composition of a board of
directors, eligibility requirements for licensure, powers of a
corporation, reporting requirements, funds to be included in a
guarantee fund, and eligible investments by a corporation.

Signed by governor, 6/26/02.  Ohio.  HB506.  Effective September 27, 2002.

Credit Scoring
Regulates the use of credit scoring in determining rates for motor
vehicle insurance and requires the Department of Insurance to study
the impact of insurers’ use of credit scoring on motor vehicle
insurance rates.

Assigned to Insurance Committee.  Ohio.  HB519.
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Information Sharing
Relative to the circumstances under which the Department of
Insurance and the Division of Financial Institutions may share
confidential documents and information with, and receive such
documents and information from, other specified regulators and
officials, or otherwise disclose these documents and information.

Signed by governor 3/18/02.  Ohio.  SB138.  Effective June 18, 2002.

Licenses and Filing Requirements
Modifies license eligibility requirements; requires that certain
information be filed with and approved by the Insurance
Department; modifies policy statements; modifies license application
requirements; modifies qualifications for actuary; defines term;
modifies time for filing of financial reports; authorizes quarterly
reports.

Signed by governor.  Oklahoma.  HB2371.

Service Warranty
Relates to the Service Warranty Insurance Act; modifies definitions;
removes reference to home warranties.

Signed by governor.  Oklahoma.  SB1342.

Makes Technical Changes to Insurance Law
This bill addresses: property insurance when securing a loan; a refund
or credit of life insurance premium; forms; title insurance; earned
surplus and extraordinary dividends.

Signed by governor.  South Carolina.  S982.

Investment Practices
Foreign insurers and United States branches of alien insurers
transacting an insurance business in this State shall maintain
investments of the same general type and character as specified for
domestic insurers, except that investments of substantially the same
quality as those specified in this chapter, authorized by the law of the
insurer's state of domicile, or state of entry if an alien insurer, may be
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recognized as eligible investments for purposes of this chapter by the
director or his designee in the sound exercise of his discretion.

Signed by governor.  South Carolina.  H5037.

Insurance Taxes
Extends the sunset of certain provisions related to insurance taxes.

Signed by governor.  South Dakota.  SB172.

Life Insurance and Annuity Request Forms
Requires the acceptance of certain uniform life insurance and annuity
request forms; revises certain provisions regarding required disclosure
provisions in health insurance policies.

Signed by governor.  South Dakota.  SB108.

Notice of Cancellation
Lengthens the period required for notice of cancellation of certain
insurance policies; adds homeowner's insurance as a type of
insurance that is exempt from the notice requirement.

Signed by governor.  South Dakota.  HB1281.

Title Insurance
Revises certain provisions regarding title insurance reserves.

Signed by governor.  South Dakota.  HB1256.

Licensure Renewal Fee
Increases the licensure renewal fee for insurance producers; revises
the renewal period from annual to biennial.

Signed by governor.  South Dakota.  SB72.

Life Insurance Policies
Modifies the permissible exclusions for life insurance policies.

Signed by governor.  South Dakota.  SB37.
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Licensing of Insurance Producers
Relates to the licensing of insurance producers; governs the
qualifications and procedures for the licensing of insurance
producers.

Signed by governor.  Tennessee.  HB2889.

Claim for Benefits and Interest on Proceeds
Relates to life insurance claim for benefits and interest on proceeds.

Became law without governor’s signature.  Tennessee.  SB2675.

Use of Certain Credit Information
Modifies the Insurance Code; prohibits the use of certain credit
information in making insurance decisions related to motor vehicle
insurance.

Signed by governor.  Utah.  HB110.

Required Minimum Capital/Reporting
Requirements/Standards for Annuities
Relates to required minimum capital of certain insurers; cancellation,
termination, non-renewal, or charges in certain insurance coverage;
reporting requirements for point of service or sale products;
standards for annuities; group insurance polices; regulation of life,
accident, and health insurance; title insurance; insurance adjusters;
property and casualty health insurance guaranty associations; and the
Individual and Small Employer Health Insurance Act.

Signed by governor.  Utah.  SB122.

Exempt Public Agency Insurance Mutuals
Modifies the Insurance Code and the Revenue and Taxation Code to
generally exempt from the scope of the Insurance Code public
agency insurance mutuals; addresses taxation of and assessments
imposed on public agency insurance mutuals and the ability of public
agency insurance mutuals to provide workers' compensation and
health insurance.

Signed by governor.  Utah.  SB48.
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Timely Payments
Modifies the Insurance code; addresses the scope of claims that are
subject to requirements for timely payments.

Signed by governor.  Utah.  SB124.

Assessment on Title Insurers
Modifies the Insurance Code to modify the assessment on title
insurers and to make technical changes.

Signed by governor.  Utah.  HB276.

Licensing of Insurance Producers
Revises the procedures for the licensing of insurance producers;
provides for reciprocity and uniformity with other states.

Signed by governor.  Vermont.  HB186.

Using Credit History
Requires an insurer that takes adverse action against a consumer in
the underwriting of personal insurance based on credit history to
provide written notice to the applicant; prohibits cancellation or non-
renewal based on credit history; prohibits discrimination based on
customer’s use of a charge, credit or debit card; prohibits use of
credit history to establish rates.

Signed by governor.  Washington.  HB2544.

Regulating Single Premium Credit Insurance
Prohibits insurers from offering single premium credit insurance on a
mortgage transaction.  During mark-up, the House Financial
Institutions & Insurance Committee amended the bill to remove the
prohibition on marketing single premium mortgage credit insurance,
making the marketing of the insurance instead contingent on: 1)
offering borrowers the option of monthly payments; 2) complying
with restrictions on the term of coverage; 3) providing the borrower
with a premium refund if the policy is cancelled within 60 days; and
4) providing disclosures required by the Insurance Commission.

Washington.  ESSB6525.
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The Process of Applying for a License or Solicitation Permit
from the Insurance Commissioner
Relates to names, addresses, and fingerprints, for submission to the
state patrol, the federal bureau of investigation, and any government
agency or entity authorized to receive this information for a state or
national criminal history background check; includes background
check fees; includes business records; relates to a consumer loan
company.

Signed by governor.  Washington.  HB2550.

Insurance Producers, Solicitors and Excess Lines
Defines terms for implementation of the NAIC Producer Licensing
Model Act; creates an insurance producer license for individuals and
insurance agencies; creates a new license type that would allow the
licensee to sell all types of credit insurance; provides that this license
type would be consistent from state-to-state.

Signed by governor.  West Virginia.  HB4497.

INVESTMENTS

Creates a Framework Designed to Increase the Availability of
Venture Capital for Businesses in Iowa
The bill creates an “Iowa fund of funds” which will be managed by a
private venture fund manager.  Private investors, including credit
unions, can invest money in this “fund of funds” and will be
guaranteed a certain rate of return on that investment.  The bill
provides for up to $100 million in contingent tax credits for these
private investors that will be issued if the rate of return guaranteed to
the private investor is not achieved.

Signed into law.  Iowa.  HF2078.
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Provides Tax Credits for Equity Investments Made Directly to
Venture Capital Funds that Have Been Certified by the Iowa
Capital Investment Board
This bill provides tax credits, including a moneys and credits tax
credit, for equity investments made directly to venture capital funds
that have been certified by the Iowa Capital Investment Board. The
amount of the tax credit shall not exceed 6 percent of the taxpayer’s
equity investment in the venture fund.  The total amount of tax
credits available under this legislation is five million dollars.

Signed by the governor.  Iowa.  HF2586.

Time Deposit Open Accounts to Banks and Building and Loan
Associations
Streamlines the current process by which the state investment officer
is required to offer, out of funds available for investment, a time
deposit open account to banks and building and loan associations in
the state.

Approved by governor.  Nebraska.  LB967.

Mutual Fund Investments
Investments in mutual funds sponsored by affiliated organizations are
allowed by the prudent investor rule if the investments meet the
criteria of the rule.

Signed by governor.  South Carolina.  H4598.

Limitations
Provides for a banking institution’s investment limitations.

Signed by governor.  South Dakota.  HB1075.

Charitable Gift Annuities
Relates to the regulation of charitable gift annuities; provides for
registration of broker- dealers; provides for registration of persons
whose investment advisor activity is limited to advising others of the
advisability of investing in charitable gift annuities.

Signed by governor.  Tennessee.  SB2552.
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Qualified Public Depositaries
Relates to the linked deposit program for investment of deposits in
qualified public depositaries; provides that upon notification by the
state treasurer that a minority or women’s business enterprise is no
longer certified, the qualified public depositary shall reduce the
amount of loans made to the women's business enterprise.

Signed by governor.  Washington.  HB2456.

IRA

Tax Conformity Bills
Among numerous provisions are the updates to California’s tax code
for IRA and retirement plan contributions that allow for increased
IRA contributions ($3,000 for tax year 2002) and $500 catch-up
contributions for individuals over 50 years of age.  These changes are
retroactive to January 1, 2002.

Signed into law.  California.  SB657, AB131, AB1122.

Tax Code Changes
This bill includes the annual tax code change to reflect changes made
to the federal Internal Revenue Code.  The IRS Code was changed
this year to increase the amount of money one can contribute to
IRAs and Roth IRAs from $2,000 to $3,000.  People over 50 years
old may also make an additional $500 “catch-up” contribution to an
IRA.

Signed by Governor O’Bannon.  Indiana.  Retroactively effective on January 1,
2002.  HB1195.

Couples Iowa’s Tax Code to the Federal Tax Code
Ensures that the recent increases made to the IRA and 401K
contribution limits by the federal government are given the same tax
treatment under Iowa law.

Applies retroactively to January 1, 2001.  Signed into law.  Iowa.  HF2116.
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State Chartered Banks
Allows State chartered banks to expand their investment options to
include certain annuities.

Signed by governor.  South Dakota.  SB136.

Relates to the Registration of Investment Advisor
Representatives

Signed by governor.  Tennessee.  SB2937.

LENDING

Alabama Small Loan Act
Relates to consumer loans; increases annual license fee; allows for
an account maintenance fee and scheduled period of repayment;
provides that the act does not repeal, amend, modify or diminish
any right or power to charge and collect charges, fees, interest
surcharge existing under applicable law.

Signed by governor.  Alabama.  HB285.

Liens
Provides for the rights of buyers of goods to take free of security
interests held by creditors of sellers of the goods; conforms to
federal law; provides protection of a secured party filing an
effective financing statement with the Secretary of State; requires
the Secretary of State to develop and implement a central indexing
system, a list of buyers of farm products, commission merchants,
and selling agents.

Signed by governor.  Alabama.  HB376.

Alaska Industrial Development and Export Authority
Financial provisions relating to the Alaska Industrial Development
and Export Authority (AIDEA) and the Alaska Energy Authority.
Included within this chapter are changes to the definitions used for
determining communities within which rural development loans
may be made by AIDEA.
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Effective July 6, 2002.  Alaska.  CSHB471.

Small Community Housing and Teacher Housing
Relating to small community housing and teacher housing.
Increases the interest rate on the portion of a loan that exceeds
$250,000 under the small community housing program of the
AHFC.

Effective October 3, 2002.  Alaska.  HCS CSSB181.

Title Transfers
Corrective amendments to various Alaska statutes.

Effective May 18, 2002.  Alaska.  SCS HB375.

Regarding Underground Storage Tanks

Effective July 1, 2002; July 1, 2004; June 8, 2002.  CSSB153.  Alaska.

Trustees’ Sales
In the disposition of excess proceeds from a trustee’s sale, when
the trustee deposits such funds with the county treasurer, the
trustee, as plaintiff, is to file a civil action in Superior Court and
within 30 days notify all interested parties about the suit.  Any
person with recorded or other legal interest in the property at the
time of the sale may apply for release of proceeds by filing an
application for distribution in the civil action; the trustee is to be
compensated for attorney fees and associated costs; more.

Signed by the Governor.  Arizona.  H2355.

To Verify Address Information
In addition to numerous changes regarding investigative consumer
reports, AB 1068 requires new credit union procedures to verify
address information when there is a discrepancy between an address
provided by a loan applicant and the address appearing on the
consumer report.  Requires credit unions to provide a notice to a
consumer if the consumer notifies the credit union that he or she is a
victim of identity theft.  Finally, implementation of the prohibition of
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printing Social Security numbers on account statements enacted by
last year’s SB 168 (Bowen) is postponed in certain circumstances until
July 1, 2003.  This postponement is permitted for ACH transfers
governed by the rules of the National Automated Clearing House, or
transfers initiated by a federal government entity through an
automated clearinghouse system.

Passed.  California.  AB 1068.

Unsolicited Cash Advances or Convenience Checks
Would have restricted a credit union’s use of unsolicited cash
advances or convenience checks even for existing accountholders.

Did not pass. California.  AB1876.

Protections for Active-Duty Military Personnel
The bill creates a number of protections for military personnel
called up for active duty.  Upon providing notice of active-duty
status to creditors and proof of active-duty status to the court,
military personnel are able to have civil proceedings against them
stayed for the duration of their service plus thirty days.  This
protection includes actions by landlords to collect rent or evict for
residential leases, actions by secured creditors to enforce
obligations secured by real or personal property, and actions by
creditors collecting on installment contracts to rescind the contracts
or repossess the property.

Signed by the Governor.  Effective July 1, 2002.  Colorado.  HB1139.

Revival of Judgment
Amends the Code of Civil Procedure.  Provides that a judgment
may be revived in the seventh year after its entry, or in the seventh
year after its last revival, or at any other time thereafter within 20
years after its entry, and sets forth the procedures for doing so.

IL CUL NOTES: CUL supported bill.

Passed both chambers.  Illinois.  SB39.
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Unimproved Real Estate
Changes to real estate lending law by redefining terms under which
loans may be made on unimproved real estate.  After July 1 SCUs
may lend up to 85 percent of the fair cash value of the land, loan
maturities increase from five to ten years and funds may be
advanced as work on improvements progresses.

Signed by Governor O’Bannon.  Indiana.  Senate Enrolled Act 202.

Establishing and Perfecting Security Interest for Education
Loans
This bill authorizes a tax-exempt nonprofit organization that
provides or acquires education loans to establish and perfect a
security interest and priority over other security interests in the
loans, notwithstanding any contrary provision of the Uniform
Commercial Code or other state law.

Signed by the Governor.  Iowa.  HF2475.

Notices
This bill would repeal the requirement of CL §12-912 that a
second notice be sent to a borrower of an amendment to a
revolving credit plan agreement.

Passed both houses.  Maryland.  SB482/HB438.

Compensation for Injuries as Part of a Security Agreement
This bill exempts claims or rights to receive compensation for
injuries and claims or rights to receive benefits for injuries from
prohibitions on the assignment of these rights as part of a security
agreement.

Passed both houses.  Maryland.  SB631/HB888.

Excelsior Linked Deposit Program
Authorizes credit unions to participate in the Excelsior Linked
Deposit Program and raises the limit on the amount permitted to be
on deposit at any given time.

Referred to Finance.  New York.  A9809A.
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Retail Installment Contracts
Eliminates, in the purchase, assignment, or transfer of a retail
installment contract the prohibition against a retail seller, receiving
in excess of 2% of the principal balance on that contract, and
eliminates related provisions.

Signed by governor 11/20/01.  Ohio.  HB229.  Effective February 19, 2002.

Credit Services Organization Act
Relates to the Credit Services Organization Act; modifies
definition; requires compliance with certain acts by certain entities.

Signed by governor.  Oklahoma.  HB2091.

Definition of Security Interest
Provides a basis to distinguish true leases from security interest.

Signed by governor.  Tennessee.  SB2806.

Exempt Loans from Certain Obligations
Modifies the Financial Institutions Act to exempt loans made after
5/06/02 from certain obligations related to reserve accounts and to
make technical changes.

Signed by governor.  Utah.  HB291.

Loan Production
Makes corrections to the banking statutes recodified and amended
last session; prohibits credit unions from assessing a returned
check charge against a depositor for a check received by the
depositor and returned for insufficient funds from the financial
institution where it was drawn; relates to loan production.

Signed by governor.  Vermont.  HB112.

Qualified Public Depositaries
Relates to the linked deposit program for investment of deposits in
qualified public depositaries; provides that upon notification by the
state treasurer that a minority or women’s business enterprise is no
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longer certified, the qualified public depositary shall reduce the
amount of loans made to the women's business enterprise.

Signed by governor.  Washington.  HB2456.

Relates to the Consumer Loan Act
Relates to the consumer loan act; relates to loans that are and are
not secured by a lien on real property; relates to licensee disclosure
requirements.

Signed by governor.  Washington.  SB6338.

Increases the Creditor/Debtor Personal Property Exemptions

Washington.  HB2300.

Relates to Consumer Loans
Regulates supervised lenders and industrial loan companies; relates
to consumer loans.

Signed by governor.  West Virginia.  SB263.

LIENS

Lien Foreclosures
Regarding district court jurisdictions to include recovery of money or
damages for amounts claimed of $50,000 or less for each defendant.
Lien foreclosure, establishing fact/manner of death and other
instances are listed.

Effective September 17, 2002.  SB331.  Alaska.

Health Care Liens
A lien holder must consider certain factors and compromise a claim
if the compromise provides a fair and equitable settlement of the
claim.

Held in House financial institutions committee.  Arizona.  H2187.
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Changes Laws Regarding Judgment Liens
• Only Colorado judgments and out-of-state judgments that have

been domesticated in accordance with Colorado law are entitled
to judgment liens;

• A judgment lien expires six years after the entry of judgment,
unless it is continued;

• The bill sets out the procedures for continuing a judgment lien
for another six years;

• A judgment lien also expires if the judgment is satisfied or
considered satisfied under Colorado law;

• A lis pendens may be filed only for an action in a Colorado state
court or in a federal district court in Colorado;

• The bill sets out the statutory provisions that govern judgment
liens in child support, domestic maintenance, and criminal
restitution cases;

• The bill sets out the recording procedure for property subject to a
judgment lien in situations in which, after the lien was obtained,
the county in which the property was located is annexed or
incorporated into another county.

Signed by the Governor.  Effective immediately.  Colorado.  SB84.

Motor Vehicle Accident Reparations Act
It clarifies that when there is a total loss on a vehicle and there is
more than one lien, the insurance proceeds are to be paid first to the
senior lienholder (until its debt is satisfied) and then to the junior
lienholder, if there is any excess.

Effective July 1, 2002.  Georgia.  HB1157.

Agricultural Lien
Relates to security interests and liens; defines agricultural lien as an
interest in farm products; amends definition of health-care-insurance
receivables to include an obligation for future goods or services
provided or to be provided; defines a sale by an individual of an
account that is a right to payment of lottery or other chance winnings
as a security interest.
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Signed by governor.  Hawaii.  HB1825.

Establishing and Perfecting Security Interest for Education
Loans
This bill authorizes a tax-exempt nonprofit organization that
provides or acquires education loans to establish and perfect a
security interest and priority over other security interests in the loans,
notwithstanding any contrary provision of the Uniform Commercial
Code or other state law.

Signed by the Governor.  Iowa.  HF2475.

Child Support Awards
The act requires the financial institution to notify the division of child
support which, in turn, notifies the non-custodial parent. Currently,
the financial institution is responsible for notifying the non-custodial
parent. The act also allows the financial institution to retain
surrendered funds in escrow pending a hearing if the non-custodial
parent challenges the lien. The department of revenue must set up a
database for child support liens on cars, watercraft and manufactured
homes that can accessed by lien holders, dealers and buyers to
determine if there is an existing lien (Section 454.516).

Signed by governor.  Missouri.  HS HCS SB895.

Manufactured Homes
The act defines what the notice of lien must contain and covers
perfection of a subordinate lien. The department of revenue must
notify lien holders of the receipt of a notice of lien within 15 business
days after the filing of the notice.

Signed by governor.  Missouri.  HS HCS SB895.

Notice of a Lien
The act requires the Director of the Department of Revenue to mail
or electronically confirm receipt of a notice of lien to the lien holder
within 15 days of filing. Confirmation of ownership may also be sent
electronically. The act requires the certificate of ownership of a
motor vehicle or trailer to be sent to the owner shown on the face of
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the title rather than to the first lien holder. Also it allows notice of
subordinate liens to be sent electronically and makes it a class A
misdemeanor for an owner to fail to name the lien holder in the
application for title (Chapters 301 and 306). Any person who
knowingly and intentionally sends a document releasing a lien on a
motor vehicle without the authority to do so shall be guilty of a class
C felony (Section 301.640).

Signed by governor.  Missouri.  HS HCS SB895.

Technical Correction to Master Lien Statute
LB900 would amend section 52-1601 of the master lien list statutes in
order to correct an erroneous internal reference it makes to the
provisions of subsection (a) rather than subsection (b) of Revised
Section 9-530 of the Uniform Commercial Code.

Indefinitely postponed.  Nebraska.  LB900.

Prohibit Nonconsensual Common Law Liens
A nonconsensual common-law lien is a document that purports to
assert a lien against real or personal property, and:

1. Is not provided for by a specific state or federal statute
2. Does not depend on the consent of the owner of the real or

personal property; and
3. Is not an equitable or constructive lien imposed by a state or

federal court of competent jurisdiction
The bill provides a civil penalty to be assessed against any person
who files a nonconsensual common law lien, and allows the
nonconsensual common law lien to be stricken by court order from
the records of the Secretary of State.

Indefinitely postponed.  Nebraska.  LB1205.

Filing of Termination Statements
Would amend section 52-1008 of the Uniform Federal Lien
Registration Act to change provisions regarding the filing of
termination statements affecting notices of federal liens.  The bill
would provide that a termination statement affecting notices of
federal liens upon real property shall be presented to the office of the
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Secretary of State and transmitted by the Secretary of State to and
filed in the office of the register of deeds of the county or counties in
which the real property is situated, and the bill would provide that
such a lien shall be effective upon real property when filed by the
register of deeds.

Indefinitely postponed.  Nebraska.  LB1163.

For the Storage of Certain Motor Vehicles
Provides that a lien for the storage of a motor vehicle, motor boat or
aircraft shall be subordinate to any pre-existing lien on such a motor
vehicle, motor boat or aircraft; such provisions shall not apply to a
lien held by a self-service storage facility, where there exists a written
contract between such storage facility and the property owner, stating
the fee and other charges for and duration of the storage.

Referred to Judiciary.  New York.  A7052.

Mechanic’s Lien
Expands the time within which lien rights of subcontractors and
materials suppliers are preserved under the Mechanic’s Lien Law
when a timely notice of commencement is not filed by the owner of
an improvement and establishes new criteria for determining whether
a notice, affidavit, or other document has been served as required
under the law.

Assigned to Civil & Commercial Law Committee.  Ohio.  HB514.

Notification
Amends requirement that certain persons with right to lien notify
certain landowners of right to lien; repeals the requirements of
cautionary notice about encumbrances imposed after sale of real
property.

Signed by governor.  Oregon.  SB100A.

Filing Agricultural Lien by Computer
Requires the Secretary of State to conduct a pilot program granting
certain secured parties the ability to file and record a financing
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statement for security interest on agricultural lien using the State's
computer system; provides rule-making authority to implement the
pilot program.

Signed by governor.  South Dakota.  HB1151.

Mechanics’ and Materialmens’ Liens
Relates to non-payment of mechanics’ and materialmens’ liens
notices.

Signed by governor.  Tennessee.  SB2478.

Modifies the Mechanics’ Lien Act
Modifies the Mechanics' Lien Act; makes a conforming amendment
to legislation enacted in the 2001 General Session.

Signed by governor.  Utah.  HB234.

Release of Deed of Trust or Other Lien
Authorizes a settlement agent who has paid the obligation secured by
a mortgage or deed of trust to release the lien by executing and filing
a certificate of satisfaction.

Passed.  Virginia.  HB302.

Enforcement of Storage Liens
Increases from $3,000 to $5,000 the value of certain personal
property affected by a storage lien. As a result, the lien may be
enforced against any personal property stored with a value that does
not exceed $5,000. 

Passed.  Virginia.  HB490.

Release of Liens
Clarifies that the obligor may provide the lien creditor with the name
and address of the person to whom a certificate of satisfaction or of
partial satisfaction shall be sent, and that if no such notice is
provided, the certificate shall be delivered to the appropriate clerk’s
office. The bill provides that courier hand delivery with written proof
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of receipt from the clerk’s office is an additional method of delivery
for certificates of satisfaction.

Passed.  Virginia.  SB527.

MINORS

Prohibit Minors from Disaffirming Certain Contracts
Under current statutes, the general age of majority is 19, although
there are exceptions to that general rule.  LB983 would modify that
general rule so that minors, classified as persons under the age of 19,
could contract for necessities for themselves or for their family.
Necessity is not defined by the bill, since what is deemed a necessity
will vary on a case by case basis.

Indefinitely postponed.  Nebraska.  LB983.

MONEY TRANSMITTERS

To Address the Problem of Non-Bank Unregulated Money
Transmitters
The bill is titled the Iowa Financial Services Business Licensing and
Regulation Act and is intended to address the problem of non-bank
money transmitters (which currently are not regulated) being owned
and used by drug dealers to launder money due to the lack of
regulation of these entities at the state and federal levels.

IA CUL NOTES: Offered by the Attorney General’s office.

Died.  Iowa.  HSB654.

Licensing Provisions
This bill prohibits a person from engaging in the practice of money
transmission unless licensed by the state.  The licensing provisions do
not apply to credit unions.

Passed both houses.  Maryland.  SB774/HB715.
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Small Business Category
Relates to commerce; creates a small business category under the
Money Transmitter Act; increases required minimum net worth,
increases required surety bond or security device.

Signed by governor.  Minnesota.  SB3174.

Uniform Money Services Act
Part of the governor’s anti-terrorism package.  To create a process
for the licensing and regulation of money transmitters and currency
exchangers (financial institutions and their affiliates are exempted out
of the bill).

Passed both houses.  Washington.  SHB2661.

MORTGAGES

Consumer Credit Taxation
Relates to consumer credit taxation involving an interest in real
property or the sale, lease, or mortgage of an interest in real property.

Signed by governor.  Alabama.  HB72.

Regulation and Licensing
Relates to the regulation and licensing of persons engaged in the
business of mortgage banking; adds the National Minority Banking
Association, Incorporated to those organizations allowed to approve
courses of continuing education in primary and subordinated
financing.

Signed by governor.  Alabama.  HB301.

Alabama Home Inspectors Registration Act
Provides for the application requirements for home inspector
licensure; provides for licensing by the Building Commission;
provides for the Building Commission to promulgate under the
Administrative Procedure Act an Alabama Home Inspectors Code of
Ethics and an Alabama Home Inspectors Standards of Practice.
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Signed by governor.  Alabama.  HB216.

Small Community Housing and Teacher Housing
Relating to small community housing and teacher housing.  Increases
the interest rate on the portion of a loan that exceeds $250,000 under
the small community housing program of the AHFC.

Effective October 3, 2002.  Alaska.  HCS CSSB181.

Exemption of the Assessed Value of the Residence
Permits a municipality to exempt up to $10,000 of the assessed value
of the residence owned by a resident who provides volunteer fire
fighting services or emergency medical services and who is certified
as a firefighter or to provide emergency medical services.

Effective January 1, 2003. Alaska. HCS CSSB4.

Loans for Residential Housing
Corrective amendments to various Alaska statutes.

Effective May 18, 2002.  Alaska.  SCS HB375.

Regarding Real Property Transfers

Effective May 18, 2002.  Alaska.  CSSB263.

Regarding Underground Storage Tanks

Effective July 1, 2002; July 1, 2004; June 8, 2002.  Alaska.  CSSB153.

Regarding State-Guaranteed Bonds for Veterans’ Mortgages

Effective June 4, 2002.  Alaska.  SB268.

Regarding Mobile Home Park Evictions

Signed by governor.  Alaska.  HCS CSSB6.

Property Tax Valuation
The section in the property tax code allowing assessors to use the
same valuation 3 years in a row for class 2, 3, or 4 property, is
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changed so that it applies to all property except for agricultural or
golf course property.

Referred to Senate Committee.  Arizona.  H2554.

Trustees’ Sales
In the disposition of excess proceeds from a trustee’s sale, when the
trustee deposits such funds with the county treasurer, the trustee, as
plaintiff, is to file a civil action in Superior Court and within 30 days
notify all interested parties about the suit.  Any person with recorded
or other legal interest in the property at the time of the sale may
apply for release of proceeds by filing an application for distribution
in the civil action; the trustee is to be compensated for attorney fees
and associated costs; more.

Signed by the Governor.  Arizona.  H2355.

Beneficiary Deeds
A transfer of property by a beneficiary deed is subject to all
conveyances, assignments, contracts, mortgages, liens and other
encumbrances to which the owner was subject while he was alive.
An estate in joint tenancy with right of survivorship or community
property WROS is not affected by execution of a beneficiary deed
that is executed by fewer than all the owners of the real property, and
the rights of a surviving joint tenant or spouse prevail over a grantee
beneficiary named in a beneficiary deed.  A grantee beneficiary’s
consent is not required for any purpose while the owner is alive.

AZ CUL NOTES:  CUL supported bill.

Signed by Governor.  Arizona.  H2334.

Addresses Predatory Practices
A new chapter is added to the banking code to govern home loans,
with provisions including prohibition on financing credit life
insurance; setting limits on late fees; limits on high cost home loans;
more.

Referred to House committees.  Arizona.  H2598
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Mortgage Guaranty Insurance
Changes are made to insurance code provisions for mortgage
guaranty insurance, including to establish a waiting period for policy
forms and rates to be effective, and removing requirement that the
insurance director approve them; changing the definition of
“authorized real estate security” so a loan amount does not exceed
103 percent of the fair market value, where any percentage greater
than 100 is used to finance fees and closing costs on the loan; more.

Do pass from House committee.  Arizona.  S1161.

Allows Partial Release of Lien or Mortgage
A partial release of a lien or mortgage is now allowed if the title
insurer assumes financial responsibility for issuing the release to a
maximum value of $500,000.  The lien of any mortgage or deed of
trust not otherwise discharged expires 10 years after the final date
fixed for payment or, if it is cannot be ascertained, 50 years after the
mortgage or deed was recorded.  Clarifies that the title insurer must
wait a full 60 days prior to filing a notice for release of a mortgage or
deed.

Signed by the Governor.  Arizona. H2071.

Future Advances Secured by Mortgages
Allows mortgages to secure future advances up to a total maximum
principal amount expressly stated in the mortgage document.  The
bill allows the mortgage to secure the following advances with the
same priority as the original advance, as long as they do not cause the
balance to exceed the total maximum principal as stated in the
mortgage document: (1) increases in the principal from negative
amortization or deferred interest, (2) disbursement to pay taxes, levies
or insurance costs associated with the property, (3) expenditures
made to protect the property from waste or damage, (4) if the
mortgage document provides for them, reasonable collection and
foreclosure expenses, and (5) interest on any of the previous items, if
the document so provides.  The law does not affect the priority of
mechanics’ liens.
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Signed by the Governor.  Effective ninety days after final adjournment.  Colorado.
HB1111.

Protections for Active-Duty Military Personnel
The bill creates a number of protections for military personnel called
up for active duty.  Upon providing notice of active-duty status to
creditors and proof of active-duty status to the court, military
personnel are able to have civil proceedings against them stayed for
the duration of their service plus thirty days.  This protection includes
actions by landlords to collect rent or evict for residential leases,
actions by secured creditors to enforce obligations secured by real or
personal property, and actions by creditors collecting on installment
contracts to rescind the contracts or repossess the property.

Signed by the Governor.  Effective July 1, 2002.  Colorado.  HB1139.

Changes Laws Regarding Judgments Liens
• Only Colorado judgments and out-of-state judgments that have

been domesticated in accordance with Colorado law are entitled
to judgment liens;

• A judgment lien expires six years after the entry of judgment,
unless it is continued;

• The bill sets out the procedures for continuing a judgment lien
for another six years;

• A judgment lien also expires if the judgment is satisfied or
considered satisfied under Colorado law;

• A lis pendens may be filed only for an action in a Colorado state
court or in a federal district court in Colorado;

• Ahe bill sets out the statutory provisions that govern judgment
liens in child support, domestic maintenance, and criminal
restitution cases;

• The bill sets out the recording procedure for property subject to a
judgment lien in situations in which, after the lien was obtained,
the county in which the property was located is annexed or
incorporated into another county.

Signed by the Governor.  Effective immediately.  Colorado.  SB84.



Mortgages

 Copyright © 2003 Credit Union National Association 143

Foreclosure of Deeds of Trust
The bill changes the liability of a creditor who does not properly
release a lien or deed of trust after a debt is satisfied.  The bill also
includes changes involving the public trustee; concerning the
evidence of debt; scheduling, setting up, and conducting the sale;
involving excess, deficiency, and redemption; as well as redemption
by the lien holder.

Signed by the Governor.  Effective July 1, 2002 for all deed of trust foreclosure
proceedings beginning on or after that date.  Colorado.  SB 161.

Prepaid Finance Charges
Only impacts CUs involved in secondary mortgage loan transactions.
The bill makes technical changes to the definition of prepaid finance
charges.

Signed by the Governor.  Enacted as Public Act 02-12.  Connecticut.
HB5073.

Recovery from the Underground Storage Tank Fund
Would provide home owners a six month grace period to submit an
application for reimbursement under the fund in cases where the
contractor failed to submit the application in time.  Any extension of
time to collect from this fund would be welcomed by CUs with
residential mortgage investments.    

Passed House.  Sent to Senate but no action was taken.  Connecticut.  HB5080.

Creates the Mortgage Certificate of Release Act
Provides that officers or agents of a title insurance company may, on
behalf of a mortgagor or a specified person execute a certificate of
release and record the certificate of release with the recorder, with
certain restrictions; other related provisions.

IL CUL NOTES:  CUL supported bill as amended.

Passed both chambers.  Illinois.  HB2207.
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Prepayment Penalties Bank One Proposal
Amends various Acts to grant special authority for Bank One to
charge prepayment penalties and certain other fees in connection
with closed-end home equity loans.

IL CUL NOTES:  CUL opposed bill.

Held at the request of Bank One due to lack of sufficient support for passage.
Illinois.  HB1949.

National Guard Benefits
Provides that reservists from the Illinois National Guard have the
same benefits and rights as those activated under the federal Soldiers
and Sailors Relief Act.

IL CUL NOTES:  CUL supported bill.

On order of concurrence in the House.  Illinois.  HB5823.

Unimproved Real Estate
Changes to real estate lending law by redefining terms under which
loans may be made on unimproved real estate.  After July 1 SCUs
may lend up to 85 percent of the fair cash value of the land, loan
maturities increase from five to ten years and funds may be advanced
as work on improvements progresses.

Signed by Governor O’Bannon.  Indiana.  Senate Enrolled Act 202.

Title Searches
The bill required that any time a title insurance policy is written a title
search must be performed.   Except when:
• The principal amount of the mortgage is below $50,000;
• The mortgage is subordinate to a prior mortgage where a title

search was conducted and a title insurance policy issued; and,
• The mortgage is not a reverse mortgage.

IN CUL NOTES: We were concerned with the effect that this could
have on credit union second mortgage lending.  Consequently, the



Mortgages

 Copyright © 2003 Credit Union National Association 145

bill was amended to carve out second mortgage loans in most
circumstances.

Signed by Governor O’Bannon.  Indiana.  Effective July 1, 2002.  SB168.

Licensing of Individual Mortgage Brokers
This bill would have required the licensing of individual mortgage
brokers.

Died.  Iowa.  HF2500.

Requires a Written Contract Disclosure Statement
This legislation requires a person selling real estate on an installment
sales contract to provide the purchaser with a written contract
disclosure statement. This requirement applies only if the seller has
entered into four or more real estate installment sales contracts in the
previous calendar year.

IA CUL NOTES: The bill contains language exempting credit unions
(and other financial institutions) from the bill.

Signed by the Governor.  Iowa.  HF2565.

Real Estate Securities
Concerns mortgage guaranty insurance companies; relates to the
requirements on authorized real estate securities.

Signed by governor.  Kansas.  SB2639.

Mortgage Brokers – Fees
This bill would prohibit a mortgage broker from accepting a fee from
a loan originator when the fee is based upon the interest rate of the
loan or the number of points associated with the loan.  It also
requires a specified disclosure to the borrower of the relationship
between the mortgage broker and the loan originator.

No action in the House.  Maryland.  HB1323.
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Refinance Affidavit
This bill would permit the agent of the original mortgagor in a
refinance transaction to sign the refinance affidavit on a deed of trust
or mortgage.

Passed both houses.  Maryland.  SB712/HB512.

Real Estate Loans

Enacted.  Massachusetts.  M.G.L. C. 171, s.13, s.15, and s.17

Disclosure Requirements for Sellers
Relates to real property; establishes disclosure requirements for
sellers of residential real estate; proposes coding for new law in
Minnesota Statutes, chapter 513.

Signed by governor.  Minnesota.  SB2697.

Fees
Relates to financial institutions; eliminates a requirement that a
proposed detached banking facility must notify every bank within 3
miles; prohibits a residential mortgage originator from including in
the loan any lender fee in an amount exceeding 5%; also prohibits the
originator from charging a prepayment penalty for partial
prepayments made if the amount of all penalties exceeds 2% of the
unpaid balance or an amount equal to 60 days of interest.

Signed by governor.  Minnesota.  SB2988.

Disclosures
Relates to commerce; regulates conduct of real estate industry
licensees; modifies disclosures to consumers; regulates records
retention requirements.

Signed by governor.  Minnesota.  SB2821.

Mortgage Consumer Protection Law
Amends the Mortgage Consumer Protection Law; requires
subsidiaries of holding companies exempt from the law to file a
notification statement; exempts certain persons employed by a
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manufactured housing operation making fewer than 12 loans over the
licensing period and federally tax-exempt non- profit organizations;
requires approval for branch office expansion; requires
fingerprinting; requires escrow accounts to be federally insured.

Signed by governor.  Mississippi.  HB1522.

Transfer in Trust
Under current law, a transfer in trust of real property may be made to
secure future advances necessary to protect the security of the trust.
LB927 requires that, when such a transfer in trust occurs, notice of
such must be sent to the beneficiary of the trust by the borrower or
subsequent lien holder.  LB927 states that such notice must be sent
to the address of the beneficiary that is set forth in the trust deed.
LB927 also requires that the notice sent to a beneficiary must be sent
by certified mail to the beneficiary, at the address that is set forth in
the trust deed.

Approved by governor.  Nebraska.  LB927.

Mortgage and Trust Deed Release Statutes
Makes minor changes to Nebraska’s mortgage and trust deed release
statutes which address the problem of lenders failing to provide a
release of a mortgage or reconveyance of a trust deed in a timely
manner after the mortgage or trust deed has been paid off.  LB1153
allows an individual or entity who pays off a mortgage or trust deed
on behalf of a debtor to recover any statutory damages to which the
debtor is entitled, and allows recovery to be made from the lender’s
bond filed with the Department of Banking and Finance.  This will
make recovery quicker and less costly for both parties when an out of
state lender is involved.  The changes in LB1153 will also provide
notice to the Department of Banking and Insurance as to which
lenders are failing to comply with the statutory requirements.

Approved by governor.  Nebraska.  LB1153.
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Change Loan Provisions with Respect to Mortgage, Installment
Loans, and Trust Deeds
Would amend the Mortgage Bankers Registration and Licensing Act,
the Nebraska Installment Loan Act, the mortgage statutes, and the
Nebraska Trust Deeds Act to provide for additional regulation and
protections regarding consumer lending secured by real estate.

Indefinitely postponed.  Nebraska.  LB1215.

Guaranty Insurance
Permits mortgage guaranty insurance companies to issue mortgage
guaranty insurance on those notes, bonds or other evidences of
indebtedness not exceeding 100% of the fair market value of the real
estate secured.

Signed by governor.  New Jersey.  AB473.

Mortgage Brokers
Revises the laws governing mortgage brokers and loan officers.

Assigned to Financial Institutions Committee.  Ohio.  HB190.

Mortgage Brokers
Revises the laws governing mortgage brokers and loan officers.

Signed by governor 7/27/01.  Ohio.  SB76.  Effective May 2, 2002.

Authorizes Over-the-Limit Fee
Authorizes a mortgage lender to collect one over-the-limit charge per
billing cycle, not exceeding $25, from a borrower when the borrower
obtains advances of money that exceed the borrower’s designated
credit line.

Assigned to Financial Institutions Committee.  Ohio.  HB228.

Real Estate Broker License
Allows a real estate broker licensed in another state to transact
business on commercial property in Ohio in cooperation with an
Ohio licensed real estate broker and implements a three-year license
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and renewal system for real estate salespersons and brokers not later
than January 1, 2005.

Signed by governor 1/4/02.  Ohio.  HB272.  Effective April 5, 2002.

Recordable Documents: No Longer Signed and Attested by
Witnesses
Eliminates the requirement that deeds, mortgages, land contracts,
leases and memoranda of leases of real property, memoranda of trust,
certain powers of attorney, and other recordable instruments and
transactions pertaining to real property be signed and attested to in
the presence of witnesses.

Signed by governor 11/2/01.  Ohio.  HB279.  Effective February 1, 2002.

Licensure Requirements for Mortgage Brokers
Modifies licensure requirements; provides for the applicability of
license to employees of the licensee; requires background checks for
employees; requires licensee to be responsible for actions of
employees; relates to licensure renewal fees; relates to licensure
testing and fees for testing; modifies the membership of the
Mortgage Broker Advisory Committee.

Signed by governor.  Oklahoma.  HB2009.

Home Inspection Licensing Act
Modifies the date after which individuals must be licensed; authorizes
a fee for approval of educational course content; authorizes a fee for
application for license; deletes the time limit for licensing without an
examination under certain specified circumstances.

Signed by governor.  Oklahoma.  SB1369.

Express Trusts for Financing Arrangements
Amends the provisions governing the reasons express trusts may be
created to add the entering into financing arrangements, including
lease-leaseback, sale-leaseback, interest rate swaps and similar
transactions dealing with real or personal property of the State, a
county or municipality.
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Signed by governor.  Oklahoma.  SB1527.

Lien Notification
Amends requirement that certain persons with right to lien notify
certain landowners of right to lien; repeals the requirements of
cautionary notice about encumbrances imposed after sale of real
property.

Signed by governor.  Oregon.  SB100A.

Prepayment Penalties
The thrust of the new law is to provide two general options for
lenders who choose to assess prepayment penalties.  Under the first
option, the mortgage note must contain provisions that permit the
full repayment of the mortgage at any time after one year from the
date the loan was made without penalty.  A penalty of not greater
than two percent (2%) of the loan balance due at pay-off may be
assessed upon any prepayment occurring within the first year of the
loan.  Any prepaid charges, including interest, must be rebated in
accordance with regulations promulgated by the Director of the
Department of Business Regulation.
Under the second option, also applicable to all loans secured by real
estate located in Rhode Island possessing not more than four (4)
dwelling units, a credit union is permitted to assess prepayment
penalties on such mortgage loans only in the following circumstances:
1. the prominent and conspicuous disclosure of the terms,

conditions and amount of the prepayment penalty or similar
change;

2. the borrower agrees and consents to the charges and;
3. no prepayment penalty may be imposed for any prepayment

occurring more than sixty (60) months after the date of the loan.
Under the new law, if a credit union offers a mortgage product
containing clearly disclosed prepayment penalties imposed within
sixty (60) months from the date of the loan, referred to as the second
option above, then it must also offer the member/borrower a choice
of a similar mortgage product containing the two percent (2%) cap
limitations for prepayments occurring within the first year of the loan
as set forth in option one described above.  As a result, if the second
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option is selected, then two distinct mortgage products containing
varying prepayment penalty options as prescribed by the new law is
required.

Rhode Island.  Public Law Chapter 117.  Effective June 14, 2002.

Return of Associate Licenses
Establishes a procedure for return of associate licenses when certain
action is taken against a responsible real estate broker.

Signed by governor.  South Dakota.  HB1028.

Real Estate License Fees
Increases the license applications fees and renewal fees for real estate
licenses.

Signed by governor.  South Dakota.  SB1103.

Real Estate Licenses
Consolidates the categories of real estate licenses.

Signed by governor.  South Dakota.  HB1110.

Mortgage Lending Licensing Exemptions
Exempts certain insurers and intermediaries from mortgage lending
licensing.

Signed by governor.  South Dakota.  SB109.

Certificates of Release
Eliminates certain waiting periods and notice requirements associated
with certificates of release for mortgages.

Signed by governor.  South Dakota.  HB1226.

Relates to Real Estate Brokers and Agents

Signed by governor.  Tennessee.  HB1268.
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Investigation and Examination of Manufactured Homes
Relates to manufactures homes, relates to the investigation and
examination of engineering and construction practices and
techniques.

Signed by governor.  Tennessee.  HB2546.

Tennessee Real Estate Broker License Act of 1973
Relates to the Tennessee Real Estate Broker License Act of 1973;
relates to specific reasons for the revocation of a broker's license;
defines parameters for how an affiliate broker is to renew license
when contracted to a broker and what fees are to be paid.

Signed by governor.  Tennessee.  HB3051.

Renames the Utah Housing Finance Agency the Utah Housing
Corporation
Renames the Utah Housing Finance Agency the Utah Housing
Corporation in provisions relating to private activity bonds, moderate
income housing, procurement of recycled goods, first time
homebuyer programs, low-income housing tax credits, mortgage liens
and economic development agencies.

Signed by governor. Utah.  HB255.

Written Contracts
Enacts a provision within the Judicial Code; pertains to written
contracts within consumer transactions; provides guidelines for
where an action to enforce contract actions may be brought
depending on whether or not it pertains to real property.

Signed by governor.  Utah.  SB123.

Joint Tenancy/Tenancy in Common
Modifies the Real Estate Code to clarify that a joint tenancy in real
estate is converted to a tenancy in common by a joint tenant making
a bona fide conveyance of the joint tenant's interest in the property
to himself or another.

Signed by governor.  Utah.  SB103.
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Concerns Abandonment
Modifies the Mobile Home Park Residency Act; concerns
abandonment.

Signed by governor.  Utah.  SB115.

Release of Deed of Trust or Other Lien
Authorizes a settlement agent who has paid the obligation secured by
a mortgage or deed of trust to release the lien by executing and filing
a certificate of satisfaction.

Passed.  Virginia.  HB302.

Real Estate Settlements
Requires a mortgage lender to provide all loan documents to the
settlement agent at least 72 hours prior to closing.  

Failed.  Virginia.  SH372.

MOTOR VEHICLES

Insurance and Registration
Provides penalties for insurers who fail to respond to requests by the
Department of Revenue for verification of motor vehicle liability
insurance coverage within the time prescribed by law; prohibits the
suspension of a motor vehicle registration when the motor vehicle
owner has responded to a request for information made by the
Department of Revenue.

Pocket veto by governor.  Alabama.  HB657.

In Situations of Drunk Driving
Amending Various Laws Relating to Motor Vehicles, watercraft and
aircraft, in situations of drunk driving, including felony offenses and
misdemeanor offenses.  Some specific areas of interest relate to
driver licensing, vehicle registration, proof of insurance, minimum
fines.

Effective July 1, 2002.  Alaska.  SCS CSHB4.
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Motorcycles, Trailers, Dealers, and Buyers’ Agents
Enacting a new chapter that regulates motor vehicle transactions,
including motorcycles  and trailers; relating to the registration,
bonding, and other regulation of motor vehicle dealers; relating to the
registration and other regulation of motor vehicle buyers’ agents;
relating to acts and transactions involving vehicles, including trailers,
and to the acts and practices of certain persons and entities involved
in vehicle transactions, including trailer transactions; relating to
consumer protection for used vehicle buyers; amending Rule 3,
Alaska Rules of Civil Procedure.

Effective July 1, 2002.  Alaska.  SCS CSHB182.

Relating to Historic and Antique Motor Vehicles

Alaska.  SB260.

Title Transfers
Corrective amendments to various Alaska statutes.

Effective May 18, 2002.  Alaska.  SCS HB375.

Regarding Motor Vehicle Registration Plates for Disabled
Veterans

Effective January 1, 2003.  Alaska.  CSHB438.

Registration and Parking for Persons with Disabilities
Changes regarding registration and parking for persons with
disabilities.  Changes references to “disabled” to “person with a
disability”, and references to “standard symbol of disability” to
“international symbol of accessibility.”  Other changes include
provisions relating to unauthorized use of parking reserved for
persons with disabilities.

Effective September 17, 2002.  HCS CSSB206.  Alaska.

Lien Notice Required to Purchase Insurance
Every insurance company writing private passenger auto insurance
must require applicants who buy collision or comprehensive
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insurance and claimants who file property damage claims to prove
whether there is a lien on the vehicle; the insurance company must
notify the lienholder, of the lienholder has its principal place of
business in Arizona, of any accident, damage and amount of payment
(procedure is prescribed).

Failed in financial institutions committee.  Arizona.  H2073.

Sales Tax Calculation
If a motor vehicle buyer’s residence is in a different city, town, or
county than the dealer, the sales tax calculation is based on where the
buyer resides.

Referred to House committee.  Arizona.  H2214.

Trailer Registration and Tax
The state registration renewal fee for a trailer or semi-trailer
exceeding 10,000 lb gross vehicle weight is reduced to $95 from the
standard $145 if the trailer model year is 6 or more years old.  The
state license tax for renewing the registration of a noncommercial
trailer of less than 6000 lb gwv is reduced to $100 from the standard
$355 if the model year is 6 or more years old.  In both cases the
renewal fee schedule applies if the trailer was previously registered in
another state.  Appropriation: $200,000 to the Department of
Transportation from the Highway Fund.  Effective May 16, 2002 and
retroactive to midnight August 31, 2001.

Signed by the Governor.  Arizona.  H2507.

Mobile Homes
Provision is made to include mobile homes in the transportation
code procedures for motor vehicle, trailer, or semi-trailer certificates
of title.

Referred to House transportation and ways and means committees.  Arizona.
H2080.
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Vehicle Identification Numbers for Salvage Vehicles
The law requires that the record for each salvage vehicle shall include
the words “Rebuilt from Salvage,” and that these words shall become
part of the current title and all succeeding titles for the vehicle.

Signed by the Governor.  Effective January 1, 2003.  Colorado.  HB1189.

Service Agreements
Relates to motor vehicle service agreements; revises the definition of
such agreements to include contracts providing coverage for vehicle-
protection products; defines the terms vehicle-protection expenses
and vehicle-protection product; clarifies that motor vehicle theft
prevention coverage may only be sold on a vehicle covered by a
comprehensive policy as supplemental insurance; requires proof of
financial solvency by insurers.

Signed by governor.  Florida.  SB2102.

Motor Vehicle Accident Reparations Act
The act clarifies that when there is a total loss on a vehicle and there
is more than one lien, the insurance proceeds are to be paid first to
the senior lienholder (until its debt is satisfied) and then to the junior
lienholder, if there is any excess.

Effective July 1, 2002.  Georgia.  HB1157.

Requires Procedures for the Transfer of the Titles and
Registrations of All-Terrain Vehicles and Snowmobiles
The bill requires that if a title or registration is available for a vehicle,
the owner shall complete the form on the back of the title or
registration certificate as applicable and deliver it to the purchaser
upon transfer. If a vehicle has no title or no registration, the owner
shall deliver an affidavit for unregistered and untitled vehicles to the
purchaser upon transfer.

Signed by the governor.  Iowa.  SF437.
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The Issuance of Certificates of Title for Snowmobiles and All-
Terrain Vechicles
This bill adopts, for the issuance of certificates of title for
snowmobiles and all-terrain vehicles, a method established for issuing
certificates of title when the issuing authority is not satisfied as to the
ownership of the vehicle or that there are no undisclosed security
interests.

Died.  Iowa.  HF2460.

Assignment of Lien
If a credit union (or other lien holder) assigns its lien on a motor
vehicle to any person other than the owner of the motor vehicle, the
credit union must notify the Secretary of State within thirty (30) days
of the assignment.  The notice must include the name, address and
telephone number of the assignee; the name of the owner of the
motor vehicle; and the title number.  If the credit union (or other lien
holder) fails to provide the required notice to the Secretary of State,
the credit union may be assessed a $500 penalty.  If a credit union is
the assignee of a lien on a motor vehicle, it must obtain a new title
listing the credit union as the lien holder. The application for the new
title must be filed with the Secretary of State within thirty (30) days of
the assignment.  If the credit union does not file the application, its
lien will not be perfected.  The new law will provide for a penalty of
$500 per owner and subordinate lien holder of a credit union (or
other lien holder) fails to release its lien on a motor vehicle in
accordance with existing law (fourteen (14) days after demand).  The
penalty will not apply if the credit union notifies the owner of the
motor vehicle within the fourteen (14) day period that the credit
union does not agree that the loan secured by the lien has been paid
in full.  If the credit union fails to either release the lien or notify the
owner that the loan has not been paid within the fourteen (14) day
period, the Secretary of State will have the authority to revoke the
existing title and issue a new title which does not list the credit union
as lien holder.  Therefore, if a credit union refinances a loan for a
member, and the prior lender does not release the lien as required by
law, the credit union and the member can each collect a $500 penalty
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from the prior lender and can also have a new title issued which
omits the prior lender’s lien.

Enacted as P.L. Ch. 671.  Effective Date: Assignment of liens August 1,
2002.  Other sections July 17, 2002.  Maine.  L.D. 1840.

Suspension of Title and Vehicle Registration Privileges
This new law will permit the Secretary of State to suspend a person’s
privilege to title or register a motor vehicle if that person fails to
deliver a title to the Secretary of State after receiving notice that the
title has been suspended or revoked.

Enacted as P.L. Ch. 563.  Effective Date: July 17, 2002.  Maine.  L.D.
2064.

Licensing Provisions for Car Dealers
Licensing provisions for car dealers and administrative penalties for
non-compliance.  The definition of “dealer” has been amended to
exclude not only CUs, but CUSOs as well.

MI CUL NOTES: The MCUL supports the bill as amended.

Third reading (Senate.)  Michigan.  HB 5363.

Licensing for Car Dealers
Licensing provisions for car dealers and administrative penalties for
non-compliance.  The definition of “dealer” has been amended to
exclude not only CUs, but CUSOs as well.  PENDING
SUBSTITUTE:  Will correct the conflict over the duplication of
driver’s license photographs caused by Public Act 126 of 2002.

MI CUL NOTES: The MCUL supports the bill as amended.  The
legislative fix is expected to pass during lame-duck session.

Third reading (Senate.)  Michigan.  HB 5364.

Certificate of Ownership of a Motor Vehicle or Trailer
It requires the Director of the Department of Revenue to mail or
electronically confirm receipt of a notice of lien to the lien holder
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within 15 days of filing. Confirmation of ownership may also be sent
electronically. The act requires the certificate of ownership of a
motor vehicle or trailer to be sent to the owner shown on the face of
the title rather than to the first lien holder. Also it allows notice of
subordinate liens to be sent electronically and makes it a class A
misdemeanor for an owner to fail to name the lien holder in the
application for title (Chapters 301 and 306). Any person who
knowingly and intentionally sends a document releasing a lien on a
motor vehicle without the authority to do so shall be guilty of a class
C felony (Section 301.640).

Signed by governor.  Missouri.  HS HCS SB895.

Insurance
Assigns primary liability among motor vehicle insurers and self-
insurers for use of vehicles owned by a licensed automobile dealer.

Signed by governor.  New Mexico.  SB395.

Establishes the Civil Liability of the Lessor of a Motor Vehicle
for Less than 1 Year
Establishes the civil liability of the lessor of a motor vehicle, under an
agreement for a term of less than 1 year; such lessor shall be civilly
liable for up to $100,000 per person and $300,000 per incident for
personal injury, and up to $50,000 for property damage; if lessee is
uninsured lessor shall be liable for up to $500,000 for economic
damages; lessor may recover from lessee; for purposes of civil liability
for motor vehicle operation the lessee shall be deemed the owner.

Ordered to third reading.  New York.  A6089.

Lien for Storage of Certain Motor Vehicles
Provides that a lien for the storage of a motor vehicle, motor boat or
aircraft shall be subordinate to any pre-existing lien on such a motor
vehicle, motor boat or aircraft; such provisions shall not apply to a
lien held by a self-service storage facility, where there exists a written
contract between such storage facility and the property owner, stating
the fee and other charges for and duration of the storage.
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Referred to Judiciary.  New York.  A7052.

Vehicle Titling
Makes changes in the titling processes for motor vehicles, watercraft,
outboard motors, off-highway motorcycles, and all-purpose vehicles.

Signed by governor 1/31/01.  Ohio.  SB59.  Effective 10/31/01.

Vehicle Identification Number
Establishes a fee for the assignment of a vehicle identification
number for rebuilt vehicles.

Signed by governor.  South Dakota.  HB1067.

Vehicle Dealers and Franchises
Revises certain provisions regarding the regulation of vehicle dealers
and franchises.

Signed by governor.  South Dakota.  SB110.

Enacts the Powersport Vehicle Franchise Act
Defines powersport vehicle; clarifies the duties of a franchiser and a
franchisee; creates restrictions on establishment, relocation, and
termination of powersport vehicle franchise.

Signed by governor.  Utah.  HB167.

Insurance
Modifies the Insurance Code; prohibits the use of certain credit
information in making insurance decisions related to motor vehicle
insurance.

Signed by governor.  Utah.  HB110.

Cancelled Motor Vehicle Registrations
Relates to refunds of fees for such registrations; requires every motor
vehicle, trailer, semi-trailer, pole trailer and other vehicles being
drawn at the end of a combination of vehicles to be equipped with at
least 2 tail lights unless manufactured with only 1 tail light.

Signed by governor.  Vermont.  SB67.
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Titling of Snowmobiles and All-Terrain Vehicles
Relates to titling of snowmobiles and all-terrain vehicles.

Signed by governor.  Vermont.  SB96.

Relates to Abandoned Motor Vehicles
Provides procedures for the removal and processing of abandoned
motor vehicles.

Vetoed by governor.  Vermont.  SB151.

NEGOTIABLE INSTRUMENT

Decline to Pay Without Authorization
Provides that financial institutions may decline to pay any check,
draft or other form of negotiable instrument or payment order
submitted without proof of the consumer's express authorization.

Signed by governor.  Kansas.  HB2807.

NOTARIES

Provision for Making Complaints Regarding a Notary Public
Provision for making complaints to the secretary of state regarding a
notary public and for investigation and revocation of a commission,
as expanded to require immediate forwarding to the attorney general,
and for investigation of complaints within 60 days.  If the secretary of
state receives notification from the attorney general that a notary has
either lied on an application for commission or committed any act
involving dishonesty, fraud or deceit with intent to benefit from it or
to injure anyone, the notary’s commission is to be immediately
revoked.

Held in Senate committee. Arizona.  S1221.

Electronic Notarization
The bill sets standards for electronic notarization, requiring notaries
to get authentication of electronic signatures before notarizing them,
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and it creates procedures involving electronic notary seals for
electronic documents.

Signed by the Governor.  Effective ninety days after final adjournment.  Colorado.
HB1119.

Relates to Identification Requirements
Requires that the identity of each person subject of a notarial act be
identified by passport, certificate of citizenship or naturalization,
driver’s license, state-issued identification card, or military
identification card. 

Passed.  Virginia.  HB469.

PARITY

State Credit Unions With FCUs
Provides that a state-chartered credit union shall have the same
rights, powers, privileges, benefits, and immunities which may be
exercised by federally-chartered credit unions doing business in
Nebraska (CU Wild Card).

Approved by governor. Nebraska.  LB957.

PAYDAY LENDING

Requires Disclosures and Information in English and Spanish
Customers in deferred presentment, or payday loan transactions are
to be provided copies of the written agreement and notice that a
customer is not to have more than one agreement open at a time and
it is to be limited to not more than $500 – in both English and
Spanish.  The banking superintendent is to develop a customer
information brochure in English and Spanish with a chart showing
actual cost and the annual percentage rate of the initial loan;
information relating to credit counseling and financial education
services available in the community, information on making
complaints to the banking department; more.
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Passed House, held in Senate committee.  Arizona.  H2248.

Addresses Complaints, Roll-Overs and Bilingual Credit
Counseling
The required written agreement when a deferred-presentment
company accepts a check and agrees not to cash it for a stated
period, must include a statement that a person with a complaint
may contact the state Banking Department.  The agreement must
be in English and Spanish.  A presentment or deposit can be
extended no more than 2 (previously 3) times, and before the
second extension the customer must be given information in
English and Spanish on credit counseling.  Every office of the
presentment company must prominently display a chart showing
the actual cost of the loan.

Referred to House committees.  Arizona.  H2546.

Requiring Full and Conspicuous Disclosures/Right of
Recission and Rollovers
Under this legislation, the disclosures must make it clear that these
loans are designed as short-term cash flow solutions only and are not
a fix for long-term financial problems.  Should a consumer have
second thoughts about taking out the loan, the bill requires that
certain short-term loan agreements include a right of recission.  In
addition, the bill limits the number of extensions or “rollovers” that
any consumer can receive, thereby ensuring that consumers do not
mistakenly attempt to utilize these loans as a fix for long-term
financial problems.

Signed into law.  Delaware.  HB480.

Allows Payday Lenders to Operate With Consumer Protections
The new law applies to anyone making “small loans,” including
banks, savings associations and credit unions.  However, a “small
loan” is defined as a loan with a principal amount exceeding $50 and
less than $401 “in which the lender holds the borrower’s check under
an agreement, either express or implied, for a specific period …” To
avoid the requirements of this new law, payday-type loans to
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members would need to be made without the credit union holding a
member’s check for a period of time before depositing it.

Signed by Governor O’Bannon.  Indiana.  Effective immediately.  HB1075.

Adds New Restrictions for “Small Loans”
• Finance charges may not exceed 15 percent on the first $100 of

the loan and 10 percent on any amount over $100.  The total
finance charge may not exceed $35.

• Delinquent charges are limited to $5 for any installment not paid
in full within 10 days after its scheduled due date and may only be
charged once on an installment.

• A small loan may not be made for a term less than 14 days.
• After a consumer’s third renewal, another small loan may not be

made to that consumer within seven days after the date of the
third consecutive small loan unless the new small loan is for a
term of 28 days or longer.

• A lender is prohibited from making a small loan to a consumer if
the total payable amount of the small loan exceeds 20 percent of
the consumer’s monthly net income.

• Consumers may make partial payments at any time and for any
amount prior to the due date of the loan.  After each payment,
the lender must give a signed and dated receipt to the consumer
showing the amount paid and the balance due on the small loan.

• A consumer may rescind a small loan without cost not later than
the end of the business day immediately following the day on
which the small loan was made.

• A small loan may not be secured by personal property other than
a check or electronic debit.

• With respect to a small loan, no lender may permit a person to
become obligated under more than one loan agreement with the
lender at any time.

• A lender may not make a small loan that, when combined with
another outstanding loan to another lender, exceeds a total of
$400 or when a consumer has two or more outstanding small
loans regardless of the total value of the small loans.  Lenders
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comply with this section by relying on a statement by the
consumer that he/she has no outstanding small loans and the
lender independently verifies the information by checking its own
records and a database being developed by the Department of
Financial Institutions and the industry.

Signed by Governor O’Bannon.  Indiana.  Effective immediately.  HB1075.

To Support Federal Legislation
This resolution urges the Maryland Congressional delegation to
support federal legislation in the U.S. Congress prohibiting a federally
insured financial institution from making payday loans.

Passed both houses.  Maryland.  SJR7.

Regulates “Payday Lending” Activity
Creates the Deferred Deposit Loan Act.

MI CUL NOTES:  Identified as a potential vehicle bill for House
action on “payday lending” during lame-duck session.

House Insurance & Financial Services Committee.  Michigan.  HB 5641.

Creates the Deferred Presentment Services Act
Regulates “payday lending” activities.  The legislation does not go far
enough in addressing the regulatory needs for the check-
cashing/payday lending industry.

Third reading (Senate.)  Michigan.  SB503.

Requires Principal Reduction/Rollover Cap/Interest Cap
After the first renewal of a payday loan, the borrower must reduce
the principal amount of the loan by not less than five percent of the
original amount of the loan until it is paid in full. The act provides
that no loan can be renewed more than six times.  A lender may
charge any simple interest or fees agreed to by the parties to the loan.
However, no borrower shall be required to pay a total amount of
interest and fees in excess of 75% of the initial loan amount on any
single loan and all renewals.  All original or renewed payday loans
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must be for a term of at least 14 days, but no more than 31 days.
The Division of Finance is required to make a report to the general
assembly beginning on January 1, 2003, and every two years
thereafter that contains information about the number of payday loan
licenses issued, the number of loans issued by licensees, the average
face value of the loans, the average number of times that the loans
are renewed, the default rate for the loans, the number and nature of
complaints made to the division, the average interest and fees
charged, and a comparison of the interest and fees charged in this
state and adjoining states.

Signed by governor.  Missouri.  SB884.

Regulates Deferred Presentment Service Transactions

Signed by governor.  South Dakota.  SB151.

Addresses Usury Penalties
The measure caps the fee that a payday lender may charge at $15 per
$100 advanced to the borrower. The maximum term of a payday loan
is 30 days; the minimum term is 7 days. Lenders are prohibited from
renewing or “rolling over” such loans. Payday lenders are required to
be licensed with the State Corporation Commission. A violation of
the measure is a prohibited practice under the Consumer Protection
Act. Violators are subject to civil and criminal penalties. Making
unlicensed loans, or arranging or brokering payday loans, is
punishable as a Class 6 felony. 

Passed.  Virginia.  HB940.

Prohibits Short Term Cash Advances Secured by Checks
Prohibits any person from engaging in the business of making,
arranging or brokering short-term cash advances pursuant to
agreements under which consumer checks, share drafts or
authorizations to debit accounts of consumers are used as security for
such advances, and the payment is deferred until a future designated
date. 

Failed.  Virginia.  HB1197.
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Requires Check Cashers and Payday Lenders to Comply with
Truth in Lending
The bill requires check cashers and payday lenders to comply with
the federal Truth in Lending Act (TILA) on non-real estate secured
loans.  The bill also requires these lenders to provide borrowers with
an estimate of the annual percentage rate on loans, and a disclosure
concerning whether or not the loan contains a prepayment penalty, if
the loan is secured by real property.  The annual percentage rate for
the estimate must be calculated in compliance with TILA.

Signed by governor.  Washington.  SB6338.

POWERS OF ATTORNEY

Penalties for Refusing a Power of Attorney
Amended Indiana’s laws regarding the acceptance of the authority of
an attorney in fact by adding substantial penalties for refusing a
power of attorney.  After last year, a person (or entity) can be liable
for triple damages, attorney’s fees and prejudgment interest on actual
damages for wrongfully refusing a power of attorney.  Under the new
law, a person (or entity) may take up to three business days to refuse
or accept a power of attorney.  If a power of attorney is being refused
for one of the two reasons requiring a written statement, the person
or entity must provide the written statement within ten business days.

Signed by Governor O’Bannon.  Indiana.  Effective July 1, 2002.  SB252.

PREDATORY LENDING

Adds New Section to Address High Cost Mortgages
A new chapter is added to the banking code to govern home loans,
with provisions including prohibition on financing credit life
insurance; setting limits on late fees; limits on high cost home loans;
more.

Referred to House committees.  Arizona.  H2598
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Home Loan Practices Study
A new committee for lawmakers to study home loan practices is
created and also will have members from public housing authorities,
credit union, banking and mortgage lending industries.  It will review
practices of prime and subprime lenders for high cost home loans
(defined as those that exceed the US Treasury securities 10-year rate
by 6 percentage points for first lien mortgages); examine points and
fees charge for high cost loans; analyze lending practices related to
prepayment penalties, balloon payments, negative amortization,
advance payments and default rates.  It will also recommend a plan to
improve lending practices that reduces the risk of default or
foreclosure on homes.

Passed by the Senate.  Referred to House committees.  Arizona.  S1343.

Home Ownership Equity Protection
NOTE: Industry Bill
This bill provides protection for home owners with mortgages
covered by the Home Ownership and Equity Protection Act
(HOEPA) on property in Colorado.  Bill addresses:
• Negative amortization
• Accelerating the loan at lender’s sole discretion
• Balloon payment more than twice as large as the average of

earlier scheduled payments
• No interest rate increases as a result of default
• Terms requiring any periodic payment to be paid out of the

borrower’s initial loan proceeds
• Prepayment fees
• Refinancing or consolidating a low or zero interest loan made by

a governmental or non-profit lender
• Refinancing within the first year
• Payment of loan proceeds directly to a contractor
• Premiums for credit life, credit disability, credit property, credit

unemployment, other life, or other health insurance
• Recommendations that the borrower default on current

obligations
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• Charges for payoff quotes
• Mandatory arbitrations clauses
Local governments are banned from enacting and enforcing
ordinances on lending activities.

Signed by the Governor.  Effective January 1, 2003.  Colorado.  HB1259.

State Preemption of Local Ordinances
The bill prohibits all political subdivisions of the state (i.e., counties,
cities, towns, school districts, special districts, and housing
authorities) from regulating deposits, lending, or other services or
products provided by banks.

Signed by the Governor.  Effective ninety days after final adjournment.  Colorado.
HB1280.

Creates the Florida Fair Lending Act
Creates the Florida Fair Lending Act to prevent abusive mortgage
lending practices and situations and to protect homeowners entering
into and complying with mortgage contracts or agreements; provides
severability; specifies liability of purchasers and assignees; authorizes
injunctions; requires lenders to provide notice to borrowers prior to
foreclosure.

Signed by governor.  Florida.  SB2262.

Stricter and More Comprehensive than HOEPA
All residential mortgage loans made in Georgia by any lender,
including “home loans, “covered home loans,” and “high-cost home
loans” are covered.  In addition, the “anti-flipping” provisions of the
Georgia Fair Lending Act apply broadly to all “home loans” that are
refinanced with “covered home loans” and the Act contains other
restrictions on all “home loans.”  The Georgia law also imposes
special remedies and penalties, including significant new prior notice
requirements in foreclosures.
• “Covered home loan” – (1) APR on first mortgage exceeds

greater of 4% over prime or 2% above comparable FNMA or
FHLMC loan rate, APR on junior mortgage exceeds greater of
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5.5% over prime or 3% above comparable FNMA or FHLMC
loan rate, OR (2) “points and fees” exceed 3% of total loan
amount (excluding 2 “bona fide discount points”).

• “High-cost home loan” – (1) APR exceeds HOEPA threshold,
OR (2) “points and fees”, excluding not more than 2 “bona fide
discount points”, exceed 5% of total loan amount if the total loan
amount is $20,000 or more or the lessor of 8% of the total loan
amount or $1,000 if the loan amount is less than $20,000.

• “Points and fees” – all finance charges (except interest) and all
reasonable real-estate related charges (as per HOEPA/Reg Z)
plus broker compensation (including yield-spread premiums
unless disclosed and used to pay listed third party closing costs),
premiums paid in cash or financed for various types of credit
insurance, maximum prepayment penalties, and all prepayment
penalties paid on loan made by the same lender or an affiliate.

• “Bona fide discount point” – loan discount point knowingly paid
by the borrower for express purpose of reducing, and which in
fact does result in, bona fide reduction of interest rate, when the
“undiscounted” rate does not exceed by more than 1% the
required net yield for 90-day standard commitment from Fannie
or Freddie.

Prohibitions on All Home Loans:
• No financing of credit insurance premiums or debt

cancellation/suspension fees.
• No encouraging defaults.
• No late payment charge unless loan documents specifically

authorizes the charges and the payment is 10 or more days late
and the charge is limited to 5% of late payment.

• No creditor or servicer may charge “payoff” fee. When
information is provided by fax or if provided upon request within
60 days of the fulfillment of a previous request, a creditor or
servicer may charge a fee up to $10.   Payoff balances shall be
provided in a reasonable time but at a maximum no more than 5
business days after request.

• “Flipping” – when a creditor makes a “covered home loan” that
refinances an existing home loan within 5 years that does not
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provide a “reasonable, tangible net benefit to the borrower under
all the circumstances”; the loan is presumed to be “flipping” if
covered home loan refinances existing home loan within 5 years
if government or non-profit loan.

High–Cost Home Loan Limitations:
• Prepayment penalty limited to 2% of loan amount prepaid in first

12 months and 1% of loan amount prepaid in second 12 months;
none permitted after 24 months from closing.

• No balloon payments (unless due to seasonal or irregular income
of borrower).

• No loan to borrower without reasonable ability to repay;
presumption that can repay if total monthly debts (including
loan) do not exceed 50% of monthly gross income as verified by
tax returns, payroll receipts and other third-party verification.

• Home ownership counseling required.
• Special disbursement and payment requirements for home

improvement loans.
• Notice of intent to foreclose required prior to advertisement.
• Special right to cure and reinstate (and required notices).
• No negative amortization, default interest, advance payments, or

“call” provisions.
• No modification, renewal, extension or amendment fees.
• Specific statutory notice regarding high-cost loan.
What are the legal remedies in the bill?  The Remedies and
Penalties vary by violation but include –
• Actual damages (includes consequential and incidental damages).
• Statutory damages equal to two times interest paid and forfeiture

of interest due.
• Punitive damages.
• Costs and attorneys’ fees.
• Equitable relief (with limitations on borrower’s duty to tender).
• Rescission – right to cancel high-cost loan for 5 years from loan

closing.
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Remedies are cumulative and non-exclusive; statute of limitations is 4
years after date of last scheduled payment or 5 years after first
scheduled payment (whichever is earlier).

GA CUL NOTES: The law will become effective October 1, 2002.
It is one of the toughest anti-predatory lending laws in the nation.

Effective October 1, 2002.  Georgia.  HB1361.

Hawaii Home Loan Protection Act
Creates the Hawaii home loan protection act to protect the homes
and equity of individual borrowers.

To conference committee.  Hawaii.  HB2642.

Delinquency Fee on Closed-End Consumer Loans
In 1999, the legislature passed a bill that allowed financial institutions
to charge a delinquency fee on closed-end consumer loans (a late fee
was already permitted for open-end loans). A provision of that bill
mandated that "payments be applied first to current installments and
then to delinquent installments." This provision has proved to be
unworkable. This legislation would have eliminated the requirement
that payments be applied first to current, and then to delinquent,
installments.

The Governor vetoed HF 608 on April 11, stating the following in
his veto message:
“At a time when predatory lending is on the rise, this legislation
would be a benefit to such lenders.  It represents a risk to Iowa
consumers and a loss to the Iowa economy.  The added costs are
borne by the citizens of Iowa then realized by out-of-state high-cost
lenders. The Attorney General’s Office supports the rejection of this
bill as poor consumer practice that would ultimately represent no
benefit to the citizens and economy of our state.  In fact, he indicates
that Iowans participating in these loan programs may find repayment
to be a strain and in the end, only compound their financial
problems.”

Vetoed by the governor.  Iowa.  HF608.
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Prohibits Several “Predatory” Practices
Would prohibit negative amortization, the financing of single
premium credit insurance in home loans, the “flipping” of loans, and
prepayment penalties related to consumer credit transactions.  It also
limits the points that can be charged to borrowers at the time of
closing to two percent of the loan principle.

Died.  Iowa.  HF2412.

Licensing of Individual Mortgage Brokers
This bill would have required the licensing of individual mortgage
brokers.

Died.  Iowa.  HF2500.

Prohibits Several “Predatory” Practices
This bill prohibits certain lenders and credit grantors from financing
single premium insurance with mortgage loans, from making loans
without due regard to the borrower’s ability to repay a loan, and
requires that certain borrowers be provided with education and
counseling about home buying.  The bill finally provides that only the
State may enact legislation which regulates the extension of credit.
Senate bill died in Finance Committee/House bill passed both House and
Senate.  Maryland.  SB499/HB649.

Mortgage Brokers – Fees
This bill would prohibit a mortgage broker from accepting a fee from
a loan originator when the fee is based upon the interest rate of the
loan or the number of points associated with the loan.  It also
requires a specified disclosure to the borrower of the relationship
between the mortgage broker and the loan originator.

No action in the House.  Maryland.  HB1323.

Prohibits Several “Predatory” Practices
This bill contains the same provisions as House Bill 649, except for
the provision mandating that only the State may enact laws regulating
consumer credit.
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Passed Senate, no action in House.  Maryland. SB841.

“Bad Actor” Bills
Amends the Consumer Financial Services Act, Servicers Licensing
Act, Mortgage Brokers, Lenders, & Servicers Licensing Act,
Secondary Mortgage Loan Act, Regulatory Loan Act, and the Sale of
Checks Act to allow the Commissioner of OFIS to prohibit a person
who has engaged in fraud from being an employee, agent, or control
person of a licensee or registrant under any of the Acts (Anti-
Predatory Lending Practices).

MI CUL NOTES: The MCUL supported the bills.

Public Acts 309 – 394 of 2002.  Michigan.  HB 776 – 780.

Anti-Predatory Lending Practices
Creates the MI Predatory Lending Practices Act.

MI CUL NOTES: Not likely to move this session, as other bill
packages have been introduced to address predatory practices.   The
MCUL supports the bills.

House Commerce Committee.  Michigan.  HB 5424-5425.

Creates the Consumer Mortgage Protection Act
Two main issues include:  state-law preemption of local anti-
predatory ordinances; and consumer’s private right of action.  CUs
can support the bills as introduced and continue to operate normally
– we are not part of the problem, and are committed to being part of
the solution.

MI CUL NOTES: The MCUL supports the bills.

House Commerce Committee and Senate Banking and Financial Institutions
Committee.  Michigan.  HB 6121 and 6127 and SB 708, 714, 768, and 774.

Credit Union Act
Ties the Consumer Mortgage Protection Act to the MI Credit Union
Act.
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House Commerce Committee.  Michigan.  HB6123.

Fees
Relates to financial institutions; eliminates a requirement that a
proposed detached banking facility must notify every bank within 3
miles; prohibits a residential mortgage originator from including in
the loan any lender fee in an amount exceeding 5%; also prohibits the
originator from charging a prepayment penalty for partial
prepayments made if the amount of all penalties exceeds 2% of the
unpaid balance or an amount equal to 60 days of interest.

Signed by governor.  Minnesota.  SB2988.

Prohibits Over-Insuring
Relates to insurance; prohibits issuing or requiring insurance coverage
on property that exceeds the replacement cost of the buildings and
any other covered improvements on the property; prohibits a
mortgage company, bank, savings association, finance company, or
other mortgage lender of any kind from requiring insurance coverage
in violation of provisions.

Signed by governor.  Minnesota.  SB2953.

Licensing of Mortgage Bankers
Would amend the Mortgage Bankers Registration and Licensing Act,
the Nebraska Installment Loan Act, the mortgage statutes, and the
Nebraska Trust Deeds Act to provide for additional regulation and
protections regarding consumer lending secured by real estate.

Indefinitely postponed.  Nebraska.  LB1215.

Regulates the Making and Foreclosure of High-Cost Home
Loans
Regulates the making and foreclosure of high-cost home loans,
imposing various prohibitions and limitations; imposes
responsibilities in connection therewith on home improvement
contractors; requires a certain notice in foreclosure actions and
requires certain proofs by the party plaintiff; establishes affirmative
defenses and permits recovery of attorney’s fees.
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Rules committee discharged and committed to ways and means.  New York.
A7828A.

Conforms State Law to HOEPA and Addresses State
Preemption
Conforms Ohio law with the federal Home Ownership and Equity
Act of 1994 with respect to specified consumer loans, prohibits other
practices relative to those loans, creates the Office of Consumer
affairs within the Division of Financial Institutions, states the intent
of the General Assembly on the relationship of state and local laws
regarding the regulation of loans and other forms of credit,
establishes the Predatory Lending Study Committee to report to the
General Assembly about predatory lending practices in mortgage
lending or origination, and makes an appropriation.

Signed by governor 2/22/02.  Ohio.  HB386.  Effective May 24, 2002.

Addresses Disclosures, Prepayment Penalties and Refinancing
Fees
Requires creditors to make certain disclosures to consumers prior to
entering into high cost mortgage transactions; prohibits creditors,
with respect to these transactions, from charging certain prepayment
penalty fees, from including certain terms in the transaction, and
from requiring consumers to pay certain fees or charges for
refinancing the transaction; requires the Superintendent of Financial
Institutions to administer the act; provides for the act’s enforcement
under the Consumer Sales Practices Law; and provides civil remedies
and a criminal penalty for violations.

Assigned to Financial Institutions Committee.  Ohio.  HB43.

Addresses Disclosure, Prepayment Fees, and Refinancing Fees
Requires creditors to make certain disclosures to consumers prior to
entering into high cost mortgage transactions; prohibits creditors,
with respect to these transactions, from charging certain prepayment
penalty fees, from including certain terms in the transaction, and
from requiring consumers to pay certain fees or charges for
refinancing the transaction; requires the Superintendent of Financial
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Institutions to administer the act; provides for the act’s enforcement
under the Consumer Sales Practices Law; and provides civil remedies
and a criminal penalty for violations.

Assigned to Financial Institutions Committee.  Ohio.  HB218.

Prepayment Penalties
The thrust of the new law is to provide two general options for
lenders who choose to assess prepayment penalties.
Under the first option, the mortgage note must contain provisions
that permit the full repayment of the mortgage at any time after one
year from the date the loan was made without penalty.  A penalty of
not greater than two percent (2%) of the loan balance due at pay-off
may be assessed upon any prepayment occurring within the first year
of the loan.  Any prepaid charges, including interest, must be rebated
in accordance with regulations promulgated by the Director of the
Department of Business Regulation.
Under the second option, also applicable to all loans secured by real
estate located in Rhode Island possessing not more than four (4)
dwelling units, a credit union is permitted to assess prepayment
penalties on such mortgage loans only in the following circumstances:
1. the prominent and conspicuous disclosure of the terms,

conditions and amount of the prepayment penalty or similar
change;

2. the borrower agrees and consents to the charges and;
3. no prepayment penalty may be imposed for any prepayment

occurring more than sixty (60) months after the date of the loan.
Under the new law, if a credit union offers a mortgage product
containing clearly disclosed prepayment penalties imposed within
sixty (60) months from the date of the loan, referred to as the second
option above, then it must also offer the member/borrower a choice
of a similar mortgage product containing the two percent (2%) cap
limitations for prepayments occurring within the first year of the loan
as set forth in option one described above.  As a result, if the second
option is selected, then two distinct mortgage products containing
varying prepayment penalty options as prescribed by the new law is
required.
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Effective June 14, 2002.  Rhode Island.  Public Law Chapter 117.

Creates a Special Joint Committee
Creates a special joint committee to perform a comprehensive
analysis of predatory lending as relates to home loans; makes
provisions to study the subprime lending market which provides
loans to citizens with impaired credit and in distressed urban areas.

Signed by governor.  Tennessee.  SB3143.

Regulating Single Premium Credit Insurance
Prohibits insurers from offering single premium credit insurance on a
mortgage transaction.  During mark-up, the House Financial
Institutions & Insurance Committee amended the bill to remove the
prohibition on marketing single premium mortgage credit insurance,
making the marketing of the insurance instead contingent on: 1)
offering borrowers the option of monthly payments; 2) complying
with restrictions on the term of coverage; 3) providing the borrower
with a premium refund if the policy is cancelled within 60 days; and
4) providing disclosures required by the Insurance Commission.

Washington.  ESSB6525.

PRIVACY/ID THEFT

Defines the Crime of Identity Theft
The crime of identity theft includes using anyone’s personal
identifying information without consent from the person, with intent
to use, sell or otherwise transfer the other person’s identity for any
unlawful purpose or to cause loss to a person whether or not the
person actually suffers any economic loss as a result of the offense.

Passed House.  Senate approved with amendment #3852.  Arizona.  H2282

Provides for a “Credit Alert” or a “Security Freeze” on
Consumer Credit Data
A number of changes are made to statutes governing trade and
commerce relating to consumer credit data and reporting, including
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to provide for a “security alert” and “security freeze” by which a
person may prevent reporting agencies from disclosing information,
or subject disclosure to a note that the person may have been subject
to identity theft type activity; more.

Referred to House committees.  Arizona.  H2703.

Revises the Elements of Taking the Identity of Another
Revises the elements of taking the identity of another.

Signed by governor 6/26/02.  Ohio.  HB309 Effective September 27, 2002.

Prohibits Unsolicited E-mails
A new article is added to the commercial code regulating commercial
e-mail.  Provisions include making it unlawful to send e-mail which
misrepresents information in the subject line, or to send e-mail to
people who have previously stated desire to not receive commercial
e-mail; more.

Passed House, referred to Senate appropriations committee.  Arizona.  H2082.

Provides for a “Credit Alert” or a “Security Freeze” on
Consumer Credit Data
A number of changes are made to statutes governing trade and
commerce relating to consumer credit data and reporting, including
to provide for a “security alert” and “security freeze” by which a
person may prevent reporting agencies from disclosing information,
or subject disclosure to a note that the person may have been subject
to identity theft type activity; more.

Referred to House committees.  Arizona.  H2703.

Prohibits Use of Personal Information That Has Been
Disposed of by Business
A new chapter is added to statutes on trade and commerce relating to
customer records providing, for example, that any person who for
any purpose uses personal information contained in records disposed
of by a business is liable for damages to the individual whose
personal information is on the records; does not apply to government
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employees or agents acting in official capacity, news reporters using
the information for news gathering purposes, or private investigators
in the course of a private investigation.

AZ CUL NOTES: CUL opposed the bill.

Referred to House committees.  Arizona.  H2397.

Social Security Number on the Job Application
It is unlawful for an employer to require a prospective employee to
disclose the person’s social security number on the job application.
A violation is a class 1 misdemeanor.

Referred to Senate committee.  Arizona.  S1465.

Addresses Notices, Disclosures, Exemptions, and the Creation
of a Study Committee
According to a Senate fact sheet, there are nearly 30 provisions in this
bill, among them: limit then applicable entities to any Bell operating
company; require clear and conspicuous notice that accurately reflects
its privacy policies be supplied by the entity; limits on disclosure by
the entities to nonaffiliated third parties are set and include requiring
opt-in notices; exemption for customer requested transactions; a
consumer privacy information study committee is created to examine
current practices and make recommendations for limiting access to
private consumer information for commercial purposes; more.

AZ CUL NOTES: CUL opposed the bill.

Passed in Senate.  Referred to House committees.  Arizona.  S1258.

Public Records, Data Security
A new section is added to the code on public records to provide that
information systems security information is confidential.  A list is
provided for responsible agencies limiting disclosure to duly
appointed systems auditors, law enforcement officials for lawful
investigations pursuant to a court order, the auditor general, and any
person the agency director deems having a need to know.  Protected
information included in the definition is information concerning
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processes used to manage the security of the systems, including
records, process instructions, data, and other information directly
related to information systems security; more.

Passed by the Senate.  Referred to House committees.  Arizona.  S1272

Prohibits the Selling of Information About a Person or Business
Regardless of any law to the contrary, no person, business entity,
state agency or political subdivision is authorized to sell information
about a person or business entity in this state unless prior
authorization is given in writing.

AZ CUL NOTES: CUL opposed the bill

Held in Senate committee.  Arizona.  S1284.

Social Security Numbers
Limits and conditions and exceptions thereof are put on the use of a
person’s social security number, including to provide that no person
or entity may intentionally communicate or otherwise make an
individual’s social security number available to the general public;
more.

Referred to House committees.  Arizona.  H2704.

Social Security Numbers
In addition to numerous changes regarding investigative consumer
reports, AB 1068 requires new credit union procedures to verify
address information when there is a discrepancy between an address
provided by a loan applicant and the address appearing on the
consumer report.  Requires credit unions to provide a notice to a
consumer if the consumer notifies the credit union that he or she is a
victim of identity theft.  Finally, implementation of the prohibition of
printing Social Security numbers on account statements enacted by
last year’s SB 168 (Bowen) is postponed in certain circumstances until
July 1, 2003.  This postponement is permitted for ACH transfers
governed by the rules of the National Automated Clearing House, or
transfers initiated by a federal government entity through an
automated clearinghouse system.
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Passed.  California.  AB 1068.

Escheat Notices
Escheat notices will be required to contain specific language,
including the account number in question.  The League provided
sample notices offered by member credit unions and argued
successfully that, in the interest of privacy and the prevention of
identity theft, notices should not contain certain information,
including account balances.

Passed.  California.  AB 1772.

Online Privacy Statements
Online privacy statements will be required to be posted – and
adhered to – beginning July 1, 2003.  The credit union will also have
to maintain a historical record of three recent versions of the online
policy.

Passed.  California.  AB2297.

Notice to a Consumer
In addition to numerous changes regarding investigative consumer
reports, AB 1068 requires new credit union procedures to verify
address information when there is a discrepancy between an address
provided by a loan applicant and the address appearing on the
consumer report.  Requires credit unions to provide a notice to a
consumer if the consumer notifies the credit union that he or she is a
victim of identity theft.  Finally, implementation of the prohibition of
printing Social Security numbers on account statements enacted by
last year’s SB 168 (Bowen) is postponed in certain circumstances until
July 1, 2003.  This postponement is permitted for ACH transfers
governed by the rules of the National Automated Clearing House, or
transfers initiated by a federal government entity through an
automated clearinghouse system.

Passed.  California.  AB1068.
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Mother’s Maiden Name as a Security Code
Originally restricted the use of mother’s maiden name as a security
code or personal identifier.  League-endorsed amendments were
introduced that required only future accountholders not be required
to use the unique identifier.  Financial institutions would alert existing
accountholders to the danger of relying on mother’s maiden name
but be allowed the continued use of the maiden name.

Did not pass.  California.  SB1237.

Escheat Notices
Escheat notices will be required to contain specific language,
including the account number in question.  The League provided
sample notices offered by member credit unions and argued
successfully that, in the interest of privacy and the prevention of
identity theft, notices should not contain certain information,
including account balances.

Passed.  California.  AB 1772.

Removal of Social Security Numbers from Financing
Statements
This bill requires the office of the Secretary of State, as soon as
feasible, to remove social security numbers from all of the publicly
accessible, electronic copies of financing statements on file in the
office.  The bill applies only to financing statements that were filed
from April 6, 1989 through July 1, 2001.  The validity of the
financing statements will not be affected by the removal of the social
security number, and the Secretary of State will retain a copy of the
financing statement with the number, which shall be available for
inspection only upon application and only for good cause.  The social
security numbers were required as part of a provision of article 9 of
the UCC which has since been repealed.

Signed by the Governor.  Effective immediately.  Colorado.  HB1014.

Protection of Account Numbers on Credit Card Receipts
No person accepting credit cards for business may print more than
the last five digits of the credit card number on the receipt. This rule
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applies only to electronically printed receipts, not to transactions in
which the only method of recording the transaction is by handwriting
the number or imprinting the card.
Signed by the Governor.  Effective immediately for all entities
formed after April 25, 2002.  Effective January 1, 2005 for
institutions of higher education and businesses with annual revenues
not exceeding $5,000,000 or no more than 25 employees.

Effective January 1, 2004 for all other entities using electronic registers.
Colorado.  HB1144.

Privacy Policies for Governmental Entities
The law requires governmental entities to create privacy policies to
standardize government collection, storage, and use of personally
identifiable information. Governmental entities with web sites are
required to publish their privacy policies on their web sites.

Signed by the Governor.  Effective ninety days after final adjournment.  Colorado.
HB1146.

Federal Parity
Revises the current law by making technical changes to allow banks
and CUs to meet the disclosure requirements of the Gramm-Leach-
Bliley Act.

Signed by the Governor.  Connecticut.  HB5423.

Fraudulent Use of Personal Identifying and Financial
Information Obtained from Individuals and Businesses
The Act expands the definitions to include such things as access
devices and identification documents. The Act expands the coverage
of the Article relating to Financial Identity Fraud to include business
as well as consumer victims and further clarifies what constitutes
“identifying information”. The Act also establishes guidelines for
businesses to discard and dispose of business documents containing
personal information collected from customers and makes businesses
that fail to properly discard personal information subject to civil
penalties (fined $500 for each record that contains personal
information that is wrongfully disposed of or discarded).
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Effective – July 1, 2002, as applicable to business guidelines and liability,
otherwise effective May 1, 2002.  Georgia.  SB475.

The Authority to Adopt Rules to Implement the Privacy
Requirements of the Gramm-Leach-Bliley Act of 1999
ID CUL NOTES: League supported this bill.

Became law.  Idaho.  HB408.

Credit Union Act
Financial industry omnibus bill.  Contains credit union act/privacy
provisions.

IL CUL NOTES:  CUL supported bill as amended.

Passed both chambers.  Illinois.  SB119.

Anti-Terrorism Provisions
Contains credit union act/privacy changes relative to release of
information under certain anti-terrorism provisions.

IL CUL NOTES: CUL supported bill as amended.

Held on the order of concurrence in the Senate.  Illinois.  SB1104.

No-Call List
As originally written, the no-call statute provided that any contract
made through a telephone solicitation would be invalid and
unenforceable if the contract did not comply with all other statutes.
The Indiana Bankers Association had concerns that loans made
through telephone solicitations might become unenforceable if a
lender makes an inadvertent error relating to Truth-in-Lending
requirements that is correctable under Truth-in-Lending.  SB 271
amends the telephone sales statute to alleviate this concern.

Signed by Governor O’Bannon.  Indiana.  Effective July 1, 2002.  SB271.



Privacy/ID Theft

186

Prohibits the Inclusion of Federal Social Security Numbers
This bill prohibits the inclusion of federal social security numbers in
documents, including mortgages, prepared for recording in county
recorders’ offices.

Signed by the governor.  Iowa.  HF2365.

Personal Privacy Issues Study Committee
Requests the legislative council to authorize the personal privacy
issues study committee to continue deliberations during the 2002
legislative interim.

Died.  Iowa.  HCR117.

Telephone Solicitation
Defines “telephone solicitation” and prohibits anyone making a
telephone solicitation from calling a person on the zero call list
maintained by the Office of the Attorney General.  Exceptions
include: charitable organizations, calls regarding existing debts or
contracts, calls from businesses with whom the Kentucky consumer
has a prior or existing relationship, calls made with the express
permission of the Kentucky consumer; and business to business calls.

Kentucky.  HB 47.

Credit Card and Debit Card Receipts
This new law will require credit unions which issue electronically
printed debit or credit card receipts to ensure that the receipt does
not include more than the last five digits of the card number, and also
does not include the card’s expiration date.  Failure to comply with
these requirements may result in a fine of $250 for a first violation
and $1,000 for subsequent violations.

Enacted as P.L. Ch. 527.  Effective Date: January 1, 2004.  Maine.  L.D.
1880.

Limits Number Allowed on Receipt
This bill prohibits a merchant from printing any more than 8
numbers in a credit card number on the receipt given to a customer.
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Passed both houses.  Maryland.  SB25.

Prohibition Against Disclosure of Student Information for
Commercial Purposes
This bill would prohibit Maryland colleges and universities from
selling information about students for commercial purposes without
consent of the student or the student’s parent or guardian.

Passed House, no action in Senate.  Maryland.  HB903.

“Do-Not-Call” List
Regulates telemarketing activity by establishing a statewide “do-not-
call” list.  The definition of “existing customer” may not adequately
cover CUs who attempt to contact their members.  Requiring
disclosure, under penalty, of the full price of a transaction at the time
of the call is impossible with variable rate transactions.

MI CUL NOTES: The MCUL opposes provisions in Draft 15 of the
bill’s conference report.

Conference committee.  Michigan.  HB4042.

To Require an Individual to Authorize the Release of
Information
Amends the various acts governing MI financial institutions to
require an individual to authorize the release of non-public personal
financial information.

MI CUL NOTES: The MCUL opposes the bills.

Senate Banking & Financial Institutions Committee.  Michigan.  SB1331 –
1336.

Internet
Relates to data privacy; regulates electronic mail solicitations; protects
privacy of Internet consumers; regulates use of information about
Internet users; provides penalties.

Signed by governor. Minnesota.  SB2908.
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Unsolicited Telephone Calls
Limits unsolicited telephone calls to certain individuals.

Signed by governor.  Minnesota.  SB3246.

Credit/Debit Card Crimes
The act provides that no person, other than the cardholder, shall
disclose more than the last five digits of a credit card or debit card on
a sales receipt. It shall also be an unlawful practice to use a scanning
device or re-encoder to obtain information from a credit card with
the intent to defraud the cardholder, issuer or merchant.

Missouri.  HS HCS SB895.

Print No More Than the Last Five Digits of the Payment Card
Would allow a person who accepts a payment card for the
transaction of business to print no more than the last five digits of
the payment card account number and/or the expiration date upon
any receipt provided to the payment card holder.  This bill would
apply only to receipts that are electronically printed and does not
apply to any transaction in which the only means of recording the
payment card number is by handwriting or by an imprint or copy of
the payment card.  LB870 would make it unlawful for a person to
obtain information encoded on the magnetic strip or stripes of a
payment card without the permission of the authorized user of the
payment card and with the intent to defraud the authorized use, the
issuer of the authorized user’s payment card, or a merchant.

Approved by governor.  Nebraska.  LB870.

Authorize Certain Lottery Division Computer Information and
Financial Account Number be Withheld from the Public
To allow computer and communications network schema,
passwords, and other user identification names to be withheld from
the public by the lawful custodians of the records.  The bill also
allowed credit card and financial account numbers received from
citizens making payment to or participating in state or local
government-sponsored programs to be withheld from the public.
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Indefinitely postponed.  Nebraska.  LB1108.

Disclosures by Financial Institutions
Provides that no person, corporation, or association organized under
various financial institution and corporate entity statutes shall be
required to disclose any “records” as well as information that it
deems confidential concerning its affairs or the affairs of any person
or corporation with which it is doing business to any person, party,
agency, or organization, unless “the disclosure relates to a lawyers
trust account and is required to be made to the Counsel for
Discipline of the Nebraska Supreme Court pursuant to rules adopted
by the Nebraska Supreme Court.”  The bill would further provide
that any person, corporation, or association which makes a disclosure
shall not be held civilly or criminally responsible for such disclosure,
nor shall the person, corporation or association be liable to any
person or corporation with which it is doing business or any other
person for such disclosure.

Approved by governor. Nebraska.  LB 967.

Government Collection & Use of Personally Identifiable
Information
To require governmental entities to disclose how information will be
used for purposes or sale in addition to the purpose for which it is
given by the public, a general description of the types of third parties
that may obtain personally identifiable information.  Personally
identifiable information is defined.  For example, applicants for a
fishing license could be informed that their social security number
could be used to locate them if they were delinquent in paying child
support.

Indefinitely postponed.  Nebraska.  LB965.

Prohibits Personal Information on Credit Card Receipt
Prohibits a merchant from writing a customer’s address or telephone
number on a credit card transaction form or any attachment thereto.

Referred to Consumer Protection.  New York.  A367.
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Establishes Assistance Program to Help Victims
Establishes an identity theft and consumer fraud assistance program
to facilitate efforts to restore a victim’s credit history; restricts the use
of social security numbers for commercial purposes and without
consent; provides that at the request of a consumer, every credit
reporting agency shall provide such consumer one free annual credit
report; creates a summary of rights to be included in every credit
report.

Amend and recommit to Finance.  New York.  A3198D.

One Free Annual Credit Report
Establishes an identity theft and consumer fraud assistance program
to facilitate efforts to restore a victim’s credit history; restricts the use
of social security numbers for commercial purposes and without
consent; provides that at the request of a consumer, every credit
reporting agency shall provide such consumer one free annual credit
report; creates a summary of rights to be included in every credit
report.

Amend and recommit to Finance.  New York.  A3198D.

Telephone Solicitation
Establishes certain restrictions with respect to unsolicited calling and
unsolicited telephone solicitations, provides for a do-not-call list
maintained by the Attorney General, and provides certain remedies
and penalties for violations.

Assigned to Judiciary Committee on Civil Justice.  Ohio.  SB101.

Disclosure of Solicitors Number
Prohibits a telephone solicitor from blocking by any means the
disclosure of the telephone number from which a telephone
solicitation is made.

Assigned to the Civil & Commercial law Committee.  Ohio.  HB312.
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Do-Not-Call Registry
Prohibits a telephone solicitor or salesperson from making an
unsolicited telephone solicitation to a telephone number more than
30 days after the number appears on a no telephone solicitation
registry to be developed, operated and maintained by the Attorney
General and provides for enforcement by the Attorney General.

Assigned to Civil & Commercial Law Committee.  Ohio.  HB184.

Prohibits Blocking the Telephone Number of a Telephone
Solicitation
Prohibits blocking the telephone number of a telephone solicitation,
restricts the time of day during which unsolicited telephone
solicitations may be made, prohibits the use of automated dialing
equipment to make such unsolicited calls, provides that certain
contracts pursuant to telephone solicitations are unenforceable unless
reduced to writing and signed, prohibits a telephone solicitor or
salesperson from making an unsolicited telephone solicitation to a
telephone number more than 30 days after the number appears on a
no telephone solicitation list to be developed, operated and
maintained by the Attorney General, and provides for enforcement
by the Attorney General.

Assigned to Civil & Commercial Law Committee.  Ohio.  HB199.

Establishes a Do-Not-Call Registry
Prohibits a telephone solicitor or salesperson from making an
unsolicited telephone solicitation to a residential telephone number
more than thirty days after the number appears on a do-not-call list
to be developed, operated, and maintained by the Attorney General
and provides for enforcement by the Attorney General.

Assigned to Civil & Commercial Law Committee.  Ohio.  HB254.

Recording of the Last Five Digits of a Credit Card
Prohibits the recording of more than the last five digits of a credit
card account number, or recording the expiration date of a credit
card, on an electronically printed receipt provided to a credit
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cardholder and provides civil remedies for a violation of the act and
enforcement by the Attorney General.

Assigned to Judiciary on Civil Justice Committee.  Ohio.  SB250.

Insurance Documents
Relative to the circumstances under which the Department of
Insurance and the Division of Financial Institutions may share
confidential documents and information with, and receive such
documents and information from, other specified regulators and
officials, or otherwise disclose these documents and information.

Signed by governor 3/18/02.  Ohio.  SB138.  Effective June 18, 2002.

Public Housing Agencies
Relates to the Employment Security Act of 1980; permits the release
of otherwise confidential information to public housing agencies for
determining eligibility; relates to semi-monthly payment of wages for
personnel of nonprofit foundations; provides an exemption to that
semi-monthly payment requirement.

Signed by governor.  Oklahoma.  SB882.

Credit and Debit Card Receipts
Relates to the Oklahoma Consumer Protection Act; defines terms;
prohibits the printing of specified information on credit and debit
card receipts; provides exceptions; adds to unlawful acts.

Signed by governor.  Oklahoma.  SB931.

Do-Not-Call Registry
Creates Telemarketer Restriction Act; defines terms; requires the
Attorney General to establish directory of consumers who do not
wish to receive unsolicited telemarketing calls; provides for
contracting with a vendor to establish and maintain the registry;
requires notice of establishment of the directory and means for
consumers to be included or removed; provides violation are a
unlawful telemarketing practice.

Signed by governor.  Oklahoma.  SB950.
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Citizen Data Maintained by the State
A bill aimed at enhancing the privacy of citizen data maintained by
the state, was amended by the SCCUL to exempt its provisions from
credit unions that may depend upon this data to solicit prospective
new members whose contact data is available from state and local
government.

Became law.  South Carolina.  S.204.

Receipts and Certificates
Provides that all receipts and certificates signed by insureds that were
sent policies through the mail to be retained by the insurer or insurer
or insurance producer for a specified period of time.

Signed by governor.  South Dakota.  HB1020.

No-Call List
Prohibits telephone solicitation of Vermonters who have placed their
names on the Vermont telemarketing freedom registry easy exit list of
customers who do not wish to receive telephone solicitations;
requires telemarketers to register prior to doing business in this State;
provides a private cause of action for damages for willful violations
of these provisions.

Signed by governor.  Vermont.  SB62.

Concerns Consumer Privacy
Relates to tax exemptions for military pay, building materials,
retirement income, homestead, low-income dependent care,
corporate income; relates to personal property taxes, the streamlined
sales and use tax agreement, data or programming code ownership
and web hosting taxes, electric generating plant taxes, sales tax on
trade-ins and beverage container deposits; concerns consumer
privacy, mobile telecommunications sourcing, and housing charity tax
credit.

Signed by governor.  Vermont.  HB771.
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State Marketing Database
Exempts the State marketing database applications from required
public disclosure.

Signed by governor.  Vermont.  HB723.

Consumer Protection; Personal Information
Adds to prohibited practices in the Consumer Protection Act the
selling, exchanging or disclosing of personal information. “Personal
information” includes name, address, phone number, and any other
information identifying an individual.

Failed.  Virginia.  HB866.

Prohibits Printing Credit Card Numbers on Receipts
Prohibits certain persons from printing certain numbers or the
expiration date of a credit card, debit card or other payment device
on electronic receipts. This bill applies to all new electronic devices
placed in service on or after July 1, 2003.

Passed.  Virginia.  SB140.

Destruction of Personal Information
Relates to protecting personal information; defines personal
information; requires businesses and financial institutions to take all
reasonable steps to destroy, or arrange for the destruction of,
personal information in an individual's records within its custody or
control when the entity is disposing of records that it will no longer
retain; provides for grounds of a lawsuit if the records are improperly
disposed of.

Signed by governor.  Washington.  HB2015.

PROBATE

Taxation and Evidence of Personal Capacity
Clarifies certain fiduciary duties and responsibilities for an executor
or estate representative relating to taxation of an estate, furnishing
information regarding evidence of personal capacity and other
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acknowledgments, so as to eliminate requirements which may
become unduly burdensome or irrelevant.

Signed by governor.  Alabama.  HB575.

Time Period for Administering Estate
Extends the time periods within which an executor or administrator
of an estate must render an account of the administration of the
estate or complete the administration of the estate.

Assigned to Civil & Commercial Law Committee.  Ohio.  HB15.

Relating to Wills
Relative to a surviving spouse's election whether to take under the
will, will contests, the final and distributive account of an estate's
administration, and other provisions of probate law.

Signed by governor, 7/31/01.  Ohio.  HB85.  Effective October 31, 2001.

Estate Taxation
Phases out the basic estate tax by 2006 and thereafter retaining only
the tax that picks up the maximum federal credit for state estate
taxes.

Assigned to Way & Means Committee.  Ohio.  HB114.

Addresses Several Aspects of Estate Administration
Relative to the election by a surviving spouse, notice of admission of
a will to probate, accounts of administrators and executors,
distribution of estate assets, presentation of creditors’ claims to
distributees, and dispute resolution procedures in probate court.

Assigned to Civil & Commercial Law Committee.  Ohio.  HB628.

Safe Deposit Boxes
Allows the person who has been appointed as attorney-in-fact under
a durable power of attorney by a lessee of a safe deposit box to open,
or direct the lessor to open, the safe deposit box of the lessee and
obtain the original copy of the durable power of attorney.

Signed by governor.  South Carolina.  HB4154.
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Payment of Small Account Balances
Increases from $10,000 to $15,000 the maximum account balance of
a decedent that a bank, savings institution or credit union may pay to
the surviving spouse or distributees.

Passed.  Virginia.  HB98.

Redefines Small Estates
Redefines small estates from those valued at $10,000 or less to those
valued at $15,000 or less in some sections of the Code.

Passed.  Virginia.  SB152.

PUBLIC DEPOSITS

Changes the Way in Which Banks are Required to Pledge
Collateral for Public Funds
Credit unions and banks have traditionally had separate
collateralization requirements, based in part, because of the banks
having capitalized a sinking fund. Currently, banks have a zero
percent pledging requirement and they rely solely on their sinking
fund to cover any losses.  Since credit unions chose not to capitalize a
sinking fund, credit unions currently pledge collateral in the amount
of 110 percent of the value of the public funds accepted.  Under this
new law, all banks will be allowed to accept public deposits without
pledging any collateral, up to 100 percent of the bank's capital.  If a
bank chooses to accept public deposits in excess of capital, then the
bank would be required to pledge collateral equal to 100 percent of
the amount in excess.  The sinking fund remains in place for banks as
well.

Signed into law.  Iowa.  Effective July 1, 2003.  HF681.

Public Funds for Credit Unions
To bring state or federal mutual organized credit unions within the
definition of a qualifying mutual financial institution (which already
includes state or federal mutual building and loan associations,
mutual savings and loan associations, mutual savings banks, and
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mutual banks) and thereby enable such credit unions to accept the
deposit of funds of political subdivisions to the same extent and
subject to the same terms, conditions, and limitations, including
collateralization required, as may be otherwise provided for the
deposit of such funds in banks and capital stock financial institutions.

Indefinitely postponed.  Nebraska.  LB1090.

Designation of a Banking Development District
Permits a low-income credit union or federal low-income credit
union to apply to the superintendent of banks for the designation of
a banking development district under the banking development
districts program; permits the state to deposit public funds in such
credit unions participating in such program.

Referred to Banks.  New York.  A2018.

Modifies Authority to Designate
Modifies the authority of the State Board of Deposit to designate
public depositories; increases the amount that may be invested in
agricultural linked deposits; authorizes the Treasurer of State to
establish and maintain a housing linked deposit program and to
partner with a municipal corporation or county that has established a
housing linked deposit program; and, modifies licensed vendor
reporting requirements of a county auditor.

Signed by governor 3/14/02.  Ohio.  SB193.  Effective June 13, 2002.

Security for State Funds
Permits letters of credit for FDIC security for funds invested by the
state.

“Section 11-13-60. A bank or savings and loan association, upon the
deposit of state funds by the State Treasurer, must secure these
deposits by deposit insurance, surety bonds, collateral securities, or
letters of credit to protect the State against loss in the event of
insolvency or liquidation of the institution or for any other cause. To
the extent that these deposits exceed the amount of insurance
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coverage provided by the Federal Deposit Insurance Corporation,
the bank or savings and loan association, at the time of deposit, shall:
(1) furnish an indemnity bond in a responsible surety company
authorized to do business in this State; or
(2) pledge as collateral:

(a) obligations of the United States;
(b) obligations fully guaranteed both as to principal and
interest by the United States;
(c) general obligations of this State or any political subdivision
of this State; or
(d) obligations of the Federal National Mortgage Association,
the Federal Home Loan Bank, Federal Farm Credit Bank, or
the Federal Home Loan Mortgage Corporation; or

(3) provide an irrevocable letter of credit issued by the Federal
National Mortgage Association, the Federal Home Loan Bank,
Federal Farm Credit Bank, or the Federal Home Loan Mortgage
Corporation, in which the State Treasurer is named as beneficiary and
the letter of credit otherwise meets the criteria established and
prescribed by the State Treasurer. The State Treasurer shall exercise
prudence in accepting collateral securities or other forms of deposit
security.”

Signed by governor.  South Carolina.  S999.

Relating to Preferential Deposits
Revises certain provisions relating to preferential treatments of public
finances with financial institutions.

Signed by governor.  South Dakota.  HB1079.

RAFFLES

Increases the Total Value of the Prizes that Can Be Awarded in
Any One Raffle from One Thousand to Ten Thousand Dollars
The code allows one raffle to be conducted each year by a license
holder in which the total prizes may have a combined value of more
than ten thousand dollars.  The bill states that if a raffle licensee
holds a statewide raffle license, the licensee may not hold more than
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eight raffles per calendar year at which prizes having a combined
value of more than ten thousand dollars may be awarded.  Lastly, the
bill states that the annual fee for a statewide raffle license is one
hundred fifty dollars.

Signed into law.  Iowa.  HF2109.

Defines “Bingo”
Defines “bingo” to include bingo, instant bingo, seal cards and
raffles; creates a license that authorizes certain charitable
organizations to conduct bingo and instant bingo; requires the
licensing of manufacturers and distributors of bingo supplies;
regulates the sale of instant bingo and the conduct of raffles;
prohibits the playing of bingo and games of chance that a charitable
organization conducts, in a premises where beer or liquor is sold for
on-premises consumption and makes other changes in the Charitable
Gambling Law.

Assigned to State Government Committee.  Ohio.  SB235.

REAL PROPERTY

Beneficiary Deeds
A transfer of property by a beneficiary deed is subject to all
conveyances, assignments, contracts, mortgages, liens and other
encumbrances to which the owner was subject while he was alive.
An estate in joint tenancy with right of survivorship or community
property WROS is not affected by execution of a beneficiary deed
that is executed by fewer than all the owners of the real property, and
the rights of a surviving joint tenant or spouse prevail over a grantee
beneficiary named in a beneficiary deed.  A grantee beneficiary’s
consent is not required for any purpose while the owner is alive.

Signed by Governor.  Arizona.  H2334.

Reporting and Records
The law permits all county clerks and recorders to accept electronic
copies of any documents that are normally filed in their offices.
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Beginning September 1, 2002, county clerks and recorders will collect
a one-dollar surcharge for each document filed.  The money will be
used in various ways to defray the costs of implementing electronic
filing.

Signed by the Governor.  Effective ninety days after final adjournment.  Colorado.
HB1119.

Mortgage and Trust Deed Release Statutes
Makes minor changes to Nebraska’s mortgage and trust deed release
statutes which address the problem of lenders failing to provide a
release of a mortgage or reconveyance of a trust deed in a timely
manner after the mortgage or trust deed has been paid off.  LB1153
allows an individual or entity who pays off a mortgage or trust deed
on behalf of a debtor to recover any statutory damages to which the
debtor is entitled, and allows recovery to be made from the lender’s
bond filed with the Department of Banking and Finance.  This will
make recovery quicker and less costly for both parties when an out of
state lender is involved.  The changes in LB1153 will also provide
notice to the Department of Banking and Insurance as to which
lenders are failing to comply with the statutory requirements.

Approved by governor.  Nebraska.  LB1153.

Change Loan Provisions with Respect to Mortgage, Installment
Loans, and Trust Deeds
Would amend the Mortgage Bankers Registration and Licensing Act,
the Nebraska Installment Loan Act, the mortgage statutes, and the
Nebraska Trust Deeds Act to provide for additional regulation and
protections regarding consumer lending secured by real estate.

Indefinitely postponed.  Nebraska.  LB1215.

RECORDS

Disclosures by Financial Institutions
Provides that no person, corporation, or association organized under
various financial institution and corporate entity statutes shall be
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required to disclose any “records” as well as information that it
deems confidential concerning its affairs or the affairs of any person
or corporation with which it is doing business to any person, party,
agency, or organization, unless “the disclosure relates to a lawyers
trust account and is required to be made to the Counsel for
Discipline of the Nebraska Supreme Court pursuant to rules adopted
by the Nebraska Supreme Court.”  The bill would further provide
that any person, corporation, or association which makes a disclosure
shall not be held civilly or criminally responsible for such disclosure,
nor shall the person, corporation or association be liable to any
person or corporation with which it is doing business or any other
person for such disclosure.

Approved by governor. Nebraska.  LB 967.

REPORTING

Exceptions to Public Records

Signed by governor.  Alaska.  CSSB238.

Formatting Standards for Documents Presented for Recording
This legislation specifies formatting standards for documents and
instruments that are presented for recording by the county recorder.
The bill would have required an extra ten dollars to be paid in order
to record those documents not conforming to the new formatting
standards.

Died.  Iowa.  HSB513.

Allows Records to be Withheld from the Public
The new provisions of the bill allow the following public documents
to be withheld from the public by the lawful custodian of the records:

• Information pertaining to the protection of the security of public
property and person such as unique vulnerability assessments or
specific response plans which are intended to prevent or mitigate
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criminate acts the public disclosure of which would create a
substantial likelihood of endangering public safety or property;

• Computer or communications network schema, passwords and
user identification names; and

• Social security numbers, credit card numbers and expiration
dates, and financial account numbers supplied to state and local
governments by citizens.

Approved by governor.  Nebraska.  LB966.

Mailed Financial Documents
Revises the circumstances under which certain mailed financial
documents are presumed abandoned by financial institutions.

Signed by governor.  South Dakota.  SB55.

Electronic Filing
Allows a circuit court clerk to enter into an agreement with banks,
mortgage companies or other lending institutions for the purpose of
electronically recording certificates of satisfaction and assignments of
the underlying notes secured by previously recorded deeds of trust.

Passed.  Virginia.  HB782.

Subpoena Deces Tecum
Provides for a subpoena duces tecum to obtain customer records
from financial institutions and credit card issuers for a legitimate law-
enforcement reason. 

Continued to 2003.  Virginia.  SB654.

REPOSSESSION

Licensing of Manufactured Housing Dealers
Exempts banks, trust companies, and lending institutions from the
requirement for licensing of manufactured housing dealers for the
purpose of disposition of repossessed manufactured housing.
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Signed by governor.  Kentucky.  HB152.

SAFE-DEPOSIT BOX

Estates and Probate Reform
Allows the person who has been appointed as attorney-in-fact under
a durable power of attorney by a lessee of a safe deposit box to open,
or direct the lessor to open, the safe deposit box of the lessee and
obtain the original copy of the durable power of attorney.

Signed by governor.  South Carolina.  HB4154.

Limited Access to Safe-Deposit Box
Allows access to a safe-deposit box for the purpose of looking for a
will or power of attorney by interested persons when the lessee of the
safe-deposit box has become incapacitated.  Under current law,
access is limited to persons having an interest in locating a will of a
decedent.

Passed.  Virginia.  HB72.

SECURITIES

Investor Education
Concerns securities; relates to investor education; establishes the
investor education fund.

Signed by governor.  Kansas.  HB2563.

Powers of Commissioner
Concerns securities; relates to regulation thereof; concerns the
powers of the securities commissioner.

Signed by governor.  Kansas.  SB398.

Uniform Securities Act
Creates the Uniform Securities Act
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MI CUL NOTES: The MCUL has concerns with several of the bill’s
provisions.

House Insurance & Financial Services Committee.  Michigan.  HB6338.

Claim for Restitution, Rescission, or Damages
Authorizes the Division of Securities, when taking any action under
the Securities Law, to make a claim for restitution, rescission or
damages on behalf of the persons injured by the violation of that law.

Assigned to Financial Institutions Committee.  Ohio.  HB568

Makes Revisions in the Securities Law
Addresses several provisions of securities laws and clarifies that the
exemption includes any bank, trust company, savings and loan
association, savings bank, or credit union that is organized under the
laws of the United States, any state, Canada, or any province of
Canada, if the entity is subject to regulation by that country, state, or
province.

Signed by governor 7/6/01.  Ohio.  SB32.  Effective October 8, 2001.

Amends the Pennsylvania Securities Act
Amends the Pennsylvania Securities Act. Further provides for
definitions, exempt securities and transactions, exemption
proceedings, registration by coordination, general registration
provisions, denial, suspension, revocation and conditioning of
registrations, federally covered securities, registration and notice filing
procedures, and time limitations on rights of actions.

Signed by governor.  Pennsylvania.  SB893.

Registration of Securities
Limits the ability of the Director of the Division of Securities; deletes
a subsection of provisions governing the registration of securities;
reviews security registration based on merit review.

Signed by governor.  South Dakota.  SB30.
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Registration Statement Filing Fees
Places a maximum registration statement filing fee for certain initial
public offerings of securities.

Signed by governor.  South Dakota.  SB25.

Civil Penalty for Securities Violations
Authorizes a civil penalty for securities violations by registered or
unregistered persons or entities.

Signed by governor.  South Dakota.  SB26.

SOLDIERS’ AND SAILORS’ CIVIL RELIEF ACT

National Guard and Reserves, and Who Are Not Covered by
the Federal Law
Californians in the National Guard and Reserves, and who are not
covered by the federal Soldiers’ and Sailors’ Civil Relief Act, got a
break from the state when AB1433 was signed into law.  Starting
June 21, 2002, AB1433 extended SSCRA-like protections, such as a 6
percent limit on interest rates during active service, to these National
Guardsmen and reservists.

Signed into law.  California.  AB1433.

Protections for Active-Duty Military Personnel
The bill creates a number of protections for military personnel called
up for active duty.  Upon providing notice of active-duty status to
creditors and proof of active-duty status to the court, military
personnel are able to have civil proceedings against them stayed for
the duration of their service plus thirty days.  This protection includes
actions by landlords to collect rent or evict for residential leases,
actions by secured creditors to enforce obligations secured by real or
personal property, and actions by creditors collecting on installment
contracts to rescind the contracts or repossess the property.

Signed by the Governor.  Effective July 1, 2002.  Colorado.  HB1139.
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National Guard Benefits
Provides that reservists from the Illinois National Guard have the
same benefits and rights as those activated under the federal Soldiers
and Sailors Relief Act.

IL CUL NOTES:  CUL supported bill.

On order of concurrence in the House.  Illinois.  HB5823.

STATE BUDGET

Appropriates Money From State Funds for Purposes of State
Government
Appropriates small amounts from a variety of state funds for
supplemental purposes for state government, and for the payment of
various claims for refunds.

MO CUL NOTES: The cost to the credit union fund will be $16,762.
The bank fund was assessed $105,591.

Signed by governor.  Missouri.  CCS SCS HCS HB1115.

TAX

Regarding Municipal Property Tax Exemptions for Seniors and
Disabled Veterans

Effective September 5, 2002.  HCS SB337.  Alaska.

Motor Vehicle Sales Tax
If a motor vehicle buyer’s residence is in a different city, town, or
county than the dealer, the sales tax calculation is based on where the
buyer resides.

Referred to House committee.  Arizona.  H2214.
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Property Valuation
The section in the property tax code allowing assessors to use the
same valuation 3 years in a row for class 2, 3, or 4 property, is
changed so that it applies to all property except for agricultural or
golf course property.

Referred to Senate Committee.  Arizona.  H2554.

Allows State Law to be Consistent with Latest Federal Changes
Arizona tax code references to the Internal Revenue Code are
updated to mean the IRC in effect as of March 9, 2002 except a
bonus depreciation allowance provision and excluding all changes
enacted to the IRC after that date.  Allows state law to be consistent
with latest federal changes.

Signed by Governor.  Arizona.  H2712.

IRA Contributions
Among numerous provisions are the updates to California’s tax code
for IRA and retirement plan contributions that allow for increased
IRA contributions ($3,000 for tax year 2002) and $500 catch-up
contributions for individuals over 50 years of age.  These changes are
retroactive to January 1, 2002.

Signed into law.  California.  SB657, AB131, AB1122.

Sales Tax Credit for CUs
The sales tax credit for CUs was not raised by the Finance Review
and Bonding Committee this year because all revenue reducing
measures for the state were set aside by the Governor due to the
budget deficit.

Connecticut.

Contributions to IRAs
This bill includes the annual tax code change to reflect changes made
to the federal Internal Revenue Code.  The IRS Code was changed
this year to increase the amount of money one can contribute to
IRAs and Roth IRAs from $2,000 to $3,000.  People over 50 years



Tax

208

old may also make an additional $500 “catch-up” contribution to and
IRA.

Signed by Governor O’Bannon.  Indiana.  Retroactively effective on January 1,
2002.  HB1195.

Couples Iowa’s Tax Code to the Federal Tax Code
Ensures that the recent increases made to the IRA and 401K
contribution limits by the federal government are given the same tax
treatment under Iowa law.
Applies retroactively to January 1, 2001.  Signed into law.  Iowa.  HF2116.

Prohibits the Governor from Unilaterally Terminating the State
Income Tax Reciprocity Agreement Between Iowa and Illinois
The reciprocity agreement between the two states, which has been in
place since 1973, allows persons that live in Iowa but work in Illinois
to only file an Iowa state income tax return. The same benefit applies
to persons who live in Illinois but work in Iowa. The Governor was
considering terminating the reciprocity with Illinois because doing so
was projected to bring in an additional $16 million per year in
revenue to the state. However, this bill requires legislative approval
before this reciprocity agreement is terminated.

Signed into law.  Iowa.  HF2116.

Addresses Sales Tax on ATM Surcharge Revenue
This is a Department of Revenue and Finance bill that was amended
to also address sales tax on ATM surcharge revenue.  With the
amendment, the bill prohibits the collection of state sales tax on
ATM surcharge revenue until June 30, 2003.

Signed by the governor.  Iowa.  HF2622.

Authorizes a Comprehensive Study of Iowa’s System of
Taxation
This resolution requests the legislative council to authorize a
comprehensive study of Iowa’s system of taxation.

Died.  Iowa.  HCR116.
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Financial Match for Delinquent Tax Payers

Died.  Kentucky.  HB614/SB162.

Eliminate Certain Sales Taxes
Will eliminate state sales taxes on individual purchases of food to be
consumed at home, prescription drugs, and utilities (water, natural
gas and electricity).  It would also eliminate the ability of a tax payer
to deduct from their state income tax return those things which are
itemized and deducted from their federal return.  The net fiscal effect
of this bill would reduce sales tax by approximately $260 million a
year and increase income tax by approximately $210 million.

Passed.  Louisiana.  HB31.

Documentary Stamp Tax
Under current law, transfers to a trust are not subject to documentary
stamp tax if the transfer would have been exempt if made directly to
the beneficiary of the trust.  Under LB886, transfers to a revocable
trust would be exempt in all cases, but transfers to the trust to the
beneficiary would only be exempt if the transfer from the grantor to
the beneficiary would have been exempt.  Transfers to and
irrevocable trust would be exempt if a direct transfer to the
beneficiary would be exempt.

Indefinitely postponed.  Nebraska.  LB886.

Occupation Taxes
Provides that the annual report and occupation taxes of a domestic
or foreign business corporation are due on March 1 and delinquent
on April 15 (rather than due on January 1 and delinquent on April 15.

Approved by governor.  Nebraska.  LB885.

Withholding Tax Act
Amends the Withholding Tax Act to exempt certain partnerships
from reporting and withholding requirements.

Signed by governor.  New Mexico.  HB12.
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Gross Receipts Compensating Tax Act
Provides a gross receipts tax deduction for certain software
development services; enacts a new section of the Gross Receipts
Compensating Tax Act.

Signed by governor.  New Mexico.  HB40.

Gross Receipts
Expands eligibility for the deduction from gross receipts for
administrative and accounting services.

Signed by governor.  New Mexico.  HB321.

Mobile Telecommunications
Amends and enacting sections to conform to the federal mobile
telecommunications sourcing act.

Signed by governor.  New Mexico.  HB299.

Broadens the Tax Exempt Status of Credit Unions
Broadens the tax exempt status of credit unions and amends state law
to more closely follow federal statute.

Referred to Banks.  New York.  A8539.

Exempts Credit Unions From Sales and Use Taxes
Exempts credit unions from sales and compensating use taxes on
tangible personal property, services, food and drink, occupancies, and
amusement charges.

Amend and recommit to Finance.  New York.  A10256A.

Estate Taxation
Phases out the basic estate tax by 2006 and thereafter retaining only
the tax that picks up the maximum federal credit for state estate
taxes.

Assigned to Way & Means Committee.  Ohio.  HB114.
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Tax Increase/Budget
Increases the rate of tax on cigarettes; requires corporations and
individuals, in computing franchise or income tax liability, to add
back some of the depreciation bonus permitted under federal law;
makes budgetary modifications; and makes an appropriation.

Signed by governor 6/5/02.  Ohio.  SB261.  Effective June 5, 2002.

Tax Study Committee
Creates a committee to review the tax laws of Ohio and the reports
commissioned to study or reform such laws and provides for the
drafting of tax reform legislation.

Assigned to Ways & Means Committee.  Ohio.  SB275.

Property Tax Exemption
Proposes to amend the Utah Constitution; adds a property tax
exemption for property not owned but under the control of the state
or a political subdivision; directs the Lieutenant Governor to submit
the proposal to voters and provides an effective date.

Passed Senate.  Utah.  HJR30.

Financial Services Development Tax Credit
Relates to the financial services development tax credit; provides for
a high technology growth incentive tax credit and corporation
income tax credit.

Signed by governor.  Vermont.  HB239.

Relates to Individual and Corporate Income Tax, Franchise,
Capital Stock, Estate and Trust Taxes
Addresses rates and reductions; relates to farm estate tax reduction;
increases cigarette stamp taxes; relates to cigarette wholesaler and
dealer; relates to fertilizers and pesticides for use and consumption in
the production for sale of tangible property on farms.

Signed by governor.  Vermont.  HB753.
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Exemptions/Streamlined Sales and Use Tax Agreement
Relates to tax exemptions for military pay, building materials,
retirement income, homestead, low-income dependent care,
corporate income; relates to personal property taxes, the streamlined
sales and use tax agreement, data or programming code ownership
and web hosting taxes, electric generating plant taxes, sales tax on
trade-ins and beverage container deposits; concerns consumer
privacy, mobile telecommunications sourcing, and housing charity tax
credit.

Signed by governor.  Vermont.  HB771.

Estimated Withholding Taxes; Accelerated Payment by
Employers
Requires employers to accelerate estimated withholding tax liability
payments for the last filing period of the month ending June 30. Such
payments must be made on or before June 25 and must be at least 90
percent of the withholding tax liability for the period. A credit will be
given on the return due July 31 for the payment made by June 25.
Failure to make the payment by June 25 will result in a penalty equal
to 30 percent of the tax that should have been paid.

Failed.  Virginia.  SB298.

TELEMARKETING

No-Call List
As originally written, the no-call statute provided that any contract
made through a telephone solicitation would be invalid and
unenforceable if the contract did not comply with all other statutes.
The Indiana Bankers Association had concerns that loans made
through telephone solicitations might become unenforceable if a
lender makes an inadvertent error relating to Truth-in-Lending
requirements that is correctable under Truth-in-Lending.  SB 271
amends the telephone sales statute to alleviate this concern.

Signed by Governor O’Bannon.  Indiana.  Effective July 1, 2002.  SB271.
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Telephone Solicitation
Defines “telephone solicitation” and prohibits anyone making a
telephone solicitation from calling a person on the zero call list
maintained by the Office of the Attorney General.  Exceptions
include: charitable organizations, calls regarding existing debts or
contracts, calls from businesses with whom the Kentucky consumer
has a prior or existing relationship, calls made with the express
permission of the Kentucky consumer; and business to business calls.

Signed by governor.  Kentucky.  HB 47.

No Call Registry
This bill would require the establishment and maintenance of a
database of residential phone customers who have chosen not to
receive phone solicitations.  It would also require a telephone
solicitor to purchase this database, prohibit the blocking of Caller ID,
and provide penalties for violating the law.

Unfavorable report by Senate Finance.  Maryland.  SB674.

Unsolicited Telephone Calls
Limits unsolicited telephone calls to certain individuals.

Signed by governor.  Minnesota.  SB3246.

Do-Not-Call Registry
Prohibits a telephone solicitor or salesperson from making an
unsolicited telephone solicitation to a telephone number more than
30 days after the number appears on a no telephone solicitation
registry to be developed, operated and maintained by the Attorney
General and provides for enforcement by the Attorney General.

Assigned to Civil & Commercial Law Committee.  Ohio.  HB184.

Addresses Several Telemarketing Issues, Including Do-Not-
Call Registry
Prohibits blocking the telephone number of a telephone solicitation,
restricts the time of day during which unsolicited telephone
solicitations may be made, prohibits the use of automated dialing
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equipment to make such unsolicited calls, provides that certain
contracts pursuant to telephone solicitations are unenforceable unless
reduced to writing and signed, prohibits a telephone solicitor or
salesperson from making an unsolicited telephone solicitation to a
telephone number more than 30 days after the number appears on a
no telephone solicitation list to be developed, operated and
maintained by the Attorney General, and provides for enforcement
by the Attorney General.

Assigned to Civil & Commercial Law Committee.  Ohio.  HB199.

Establishes a Do-Not-Call Registry
Prohibits a telephone solicitor or salesperson from making an
unsolicited telephone solicitation to a residential telephone number
more than thirty days after the number appears on a do-not-call list
to be developed, operated, and maintained by the Attorney General
and provides for enforcement by the Attorney General.

Assigned to Civil & Commercial Law Committee.  Ohio.  HB254.

Provides for a Do-Not-Call List
Establishes certain restrictions with respect to unsolicited calling and
unsolicited telephone solicitations, provides for a do-not-call list
maintained by the Attorney General, and provides certain remedies
and penalties for violations.

Assigned to Judiciary Committee on Civil Justice.  Ohio.  SB101.

Disclosure of Solicitors Number
Prohibits a telephone solicitor from blocking by any means the
disclosure of the telephone number from which a telephone
solicitation is made.

Assigned to the Civil & Commercial law Committee.  Ohio.  HB312.

Prohibits Certain Equipment, Systems, or Procedures
Amends statutes which relate to unlawful telemarketing practices;
makes it an unlawful telemarketing practice to use certain telephone
equipment or systems and procedures.
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Signed by governor.  Oklahoma.  HB2837.

Do-Not-Call Registry
Creates Telemarketer Restriction Act; defines terms; requires the
Attorney General to establish directory of consumers who do not
wish to receive unsolicited telemarketing calls; provides for
contracting with a vendor to establish and maintain the registry;
requires notice of establishment of the directory and means for
consumers to be included or removed; provides violation are a
unlawful telemarketing practice.

Signed by governor.  Oklahoma.  SB950.

No-Call List
Prohibits telephone solicitation of Vermonters who have placed their
names on the Vermont telemarketing freedom registry easy exit list of
customers who do not wish to receive telephone solicitations;
requires telemarketers to register prior to doing business in this State;
provides a private cause of action for damages for willful violations
of these provisions.

Signed by governor.  Vermont.  SB62.

TRUSTS

Establishment and Administration of Certain Trust Funds
Authorizes the Commissioner of Insurance to provide for the
certification process and regulation of the sale of preneed funeral or
cemetery merchandise and services; provides for the establishment
and administration of certain trust funds; provides for violations and
criminal punishment for violations.

Signed by governor.  Alabama.  HB53.

Creates a New Uniform Custodial Trust Act
A new Uniform Custodial Trust Act is added to Arizona law on
estates and trusts.  Provisions include: procedures are established if
the custodial trustee in ineligible, becomes incapacitated or dies;
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conditions under which the trustee administers the property for the
benefit of an incapacitated beneficiary are prescribed, as are the
distribution of property upon termination of trust.  Claims against
trustee for fraud related to the final settlement must be commenced
within five years after termination of the custodial trust.

Signed by Governor.  Arizona.  S1470.

Powers of Trust Companies
Revises the powers and duties of trust companies, requiring them to
create and maintain principal offices in the state and to make all
executive officers agents capable of accepting service of process.
Furthermore, trust companies can engage in the following activities
without a charter:
• Act as a trust agent;
• Provide services normally provided by attorneys and law firms;
• Act as a trustee under a deed of trust;
• Act as a licensed real estate broker by receiving and distributing

rents and sales proceeds;
• Act as a licensed broker-dealer or investment advisor by engaging

in securities transactions and providing investment advice, as long
as the activity is regulated by the SEC;

• Sell and administer insurance accounts, as far as the activity is
regulated by the division of insurance;

• Act as trustee for an institution of higher learning or university
system;

• Provide the services of a C.P.A.;
• Market itself as a fiduciary, deliver money or assets, and manage

out of state trusts for clients.
The bill permits each trust company to engage in the following
activities with its affiliates: purchase their securities, extend loans to
them, sell them the trust company’s securities, pay them money, and
provide them with services.  Trust companies also may extend
adequately secured loans to officers, directors and employees,
although loans exceeding $25,000 require permission from the
banking board.  In providing services to their clients, they are
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permitted to establish margin accounts with broker-dealers, either in
their own names as fiduciaries or as custodians for clients. The bill
also simplifies the regulations requiring federal deposit insurance for
trusts accepting or holding savings deposits, time deposits, or
certificates of deposit.

Signed by the Governor.  Effective immediately.  Colorado.  HB1092.

Name Changes
Relates to trust companies; concerns name change; provides that no
trust company shall change its name until such name change has been
submitted to and approved by the Commissioner.

Signed by governor.  Kansas.  HB2694.

Transfer in Trust
Under current law, a transfer in trust of real property may be made to
secure future advances necessary to protect the security of the trust.
LB927 requires that, when such a transfer in trust occurs, notice of
such must be sent to the beneficiary of the trust by the borrower or
subsequent lien holder.  LB927 states that such notice must be sent
to the address of the beneficiary that is set forth in the trust deed.
LB927 also requires that the notice sent to a beneficiary must be sent
by certified mail to the beneficiary, at the address that is set forth in
the trust deed.

Approved by governor.  Nebraska.  LB927.

Tax
Under current law, transfers to a trust are not subject to documentary
stamp tax if the transfer would have been exempt if made directly to
the beneficiary of the trust.  Under LB886, transfers to a revocable
trust would be exempt in all cases, but transfers to the trust to the
beneficiary would only be exempt if the transfer from the grantor to
the beneficiary would have been exempt.  Transfers to an irrevocable
trust would be exempt if a direct transfer to the beneficiary would be
exempt.

Indefinitely postponed.  Nebraska.  LB886.
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Express Trusts for Financing Arrangements
Amends the provisions governing the reasons express trusts may be
created to add the entering into financing arrangements, including
lease-leaseback, sale-leaseback, interest rate swaps and similar
transactions dealing with real or personal property of the State, a
county or municipality.

Signed by governor.  Oklahoma.  SB1527.

Public Trusts
Relates to public finance; relates to public trusts; adds method of
collateralizing investments for certain public trusts.

Signed by governor.  Oklahoma.  HB2064.

Bonding
Exempts certain registered marks used by bank from confusingly
similar name prohibition; relates to records of the Banking
Department; exempts certain reports from being part of public
record; relates to investments and deposits of banks; relates to trust
company bonding.

Signed by governor.  Oklahoma.  HB2907.

Bond and Insurance Requirements
Revises certain bond and insurance requirements for trust companies.

Signed by governor.  South Dakota.  HB1078.

Creates the Uniform Prudent Investor Act
Establishes fiduciary standards for trustees; requires a trustee to
invest and manage trust accounts as a prudent investor would by
considering the purposes, terms, distribution requirements, and other
circumstances of the trust; requires the trustee to exercise reasonable
care, skill, and caution; requires portfolio diversification, subject to
certain exceptions.

Signed by governor.  Tennessee.  SB2665.
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Permissible Activities
Relates to permissible activities of out of state trust institutions and
acquisitions.

Signed by governor.  Tennessee.  SB3080.

UNDERSERVED

Banking Development District
Includes credit unions and federal credit unions within the definition
of bank, trust company or national bank for the purpose of the
banking development district program (which was created to
encourage the establishment of bank branches in geographic
locations where there is a demonstrated need for banking services).
Provides that for purposes of such a program, a credit union may
include in its membership any person or organization located within a
local community, neighborhood or rural district where there is a
demonstrated need for banking services.

NY CUL NOTES: Strongly support.

Referred to Banks.  New York.  A966A.

Designation of a Banking Development District
Permits a low-income credit union or federal low-income credit
union to apply to the superintendent of banks for the designation of
a banking development district under the banking development
districts program; permits the state to deposit public funds in such
credit unions participating in such program.

Referred to Banks.  New York.  A2018.

The Excelsior Linked Deposit Program
Creates a system of individual development accounts within the
excelsior linked deposit program which allows financial institutions
participating in the program to opt to receive the benefits of the
program if they provide such long term deposit accounts in low and
moderate income communities to help people in such communities
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build up their financial assets as an alternative to making investments
in businesses located in economic development zones.

Referred to Finance.  New York.  A6492.

UNIFORM COMMERCIAL CODE

Prohibits Unsolicited E-mails
A new article is added to the commercial code regulating commercial
e-mail.  Provisions include making it unlawful to send e-mail which
misrepresents information in the subject line, or to send e-mail to
people who have previously stated a desire to not receive commercial
e-mail; more.

Passed House, referred to Senate appropriations committee.  Arizona.  H2082.

File UCC Documents Online
This Bill provides an incentive for customers to file UCC documents
online via the Internet.  By migrating UCC volumes to the State’s “e-
CORP” filing system, the Division expects to reduce operating costs
up to $150,000 and will meet customer demands to reduce UCC
processing backlogs created by a 490% increase in UCC filing
volumes since 1998.

Signed into law.  Delaware.  Effective August 1, 2002.  HB615.

Letters of Credit
This Act amends the Georgia Uniform Commercial Code by revising
Article 5 that relates to Letters of Credit. It adopts the uniform
version recommended by the National Conference of Commissioners
on Uniform State Laws. Georgia is one of the last states to adopt the
recommended revisions. Credit unions that issue letters of credit
(there are very few if any) or obtain letters of credit will now be
playing by the same rules as are existing in the other states.

Effective July 1, 2002.  Georgia.  HB1253.
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Notice of Dishonor
This bill requires the holder of a dishonored instrument, such as a
check, to send the required notice of dishonor to the maker by either
certified mail, or execute an affidavit of mailing of the notice of
dishonor.

Passed both houses.  Maryland.  SB119/HB182.

Duties of the Filing Office
Revises the duties of the filing office in dealing with Uniform
Commercial Code records.

Signed by governor.  South Dakota.  SB50.

UNIFORM COMMERCIAL CODE, ARTICLE 9-A

Removal of Social Security Numbers from Financing
Statements
This bill requires the office of the Secretary of State, as soon as
feasible, to remove social security numbers from all of the publicly
accessible, electronic copies of financing statements on file in the
office.  The bill applies only to financing statements that were filed
from April 6, 1989 through July 1, 2001.  The validity of the
financing statements will not be affected by the removal of the social
security number, and the Secretary of State will retain a copy of the
financing statement with the number, which shall be available for
inspection only upon application and only for good cause.  The social
security numbers were required as part of a provision of article 9 of
the UCC which has since been repealed.

Signed by the Governor.  Effective immediately.  Colorado.  HB1014.

Miscellaneous Changes to Article 9 of the UCC
• An interest in an account consisting of the right to payment from

lottery winnings is perfected automatically upon attachment;
• The security interest of a lien-creditor is now superior to that of a

security-interest holder only during the period when the security
interest is perfected;
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• A secured party or lessor taking possession of a motor vehicle
may not disable any computer program or similar device
embedded in the vehicle if immediate injury to a person is a
reasonably foreseeable consequence.  Violators of this provision
will be liable to anyone injured by the violation;

• A financing statement filed before the effective date may be filed
with any clerk or recorder in the state and be treated as if it had
been filed in the secretary of state’s office.  This law excludes
filings regarding fixtures, timber to be cut, or as-extracted
collateral;

• Any applicable rule of law that establishes a different rule for
consumers is added to the list of laws that can preempt article 9;

• The protections of section 8 are expanded to include claims that
are not adverse;

• provides for price-indexed increases to remedies for the secured
party’s failure to comply with the article.

Signed by the Governor.  Effective ninety days after final adjournment.  Colorado.
HB1397.

Partnership and Limited Liability Company Interests
Corrects two errors in the bill submitted and passed in 2000.
Conforms Article 9 of the Delaware Uniform Commercial Code to
make clear that partnerships and limited liability company interests
are not within the ambit of Sections 9-406 and 9-408 of the Delaware
Uniform Commercial Code.

Signed into law.  Delaware.  SB413.

Anti-Assignment Restrictions
The intent of the Act is to assure that Article 9 of the revised
Delaware Uniform Commercial Code does not alter longstanding
Delaware law upholding anti-assignment restrictions with respect to
trusts.

Signed into law.  Delaware.  SS 1 TO SB306.
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Specifies Priority of Such Security Interests
Revises provisions governing secured transactions under the Uniform
Commercial Code; makes provisions regarding security interests in
goods as fixtures; specifies priority of such security interests.

Signed by governor.  Florida.  SB1066.

Creates a Longer Delay Between the Time the Secretary of
State’s Office Received a Financing Statement from a Credit
Union and the Time the Financing Statement Actually Gets
Filed
The bill amends a number of provisions in Article 9 of the Uniform
Commercial Code. Current law requires the Secretary of State's office
and county recorders to file records (such as financing statements), as
well as communicate any refusal to the filer, within two business days
after the office receives the record. This bill would have extended
that time period to ten business days.

Died.  Iowa.  HSB537.

Financial Transactions of Municipalities
Relates to secured transactions; relates to certain financial
transactions of municipalities; provides that the Secretary of State
shall charge the same filing and information retrieval fees; relates to
mortgage or security agreements; includes security interests and
agricultural liens.

Signed by governor.  Kansas.  HB2709.

Eliminates Filing Fees for Termination Statements
This law amends Article 9 to eliminate filing fees for termination
statements, which are filed in order to terminate security interests,
which were created after July 1, 1993 (when the filing fee for
termination statements was eliminated) and before Jul y1, 2002 (when
revised article 9 became effective and re-instituted filing fees for
termination statements).  Note that the fee for filing a termination
statement prior to the effective date of the law remains the same ($20
for up to two (2) pages and $30 for more than two (2) pages).  The
law also reduces the filing fee for financing statements covering
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manufactured homes and public finance transactions to $20 and $30,
respectively, if the financing statements are filed electronically.

Enacted as P.L. Ch. 632.  Effective date: July 17, 2002.  Maine.  L.D.1840.

Filing Financial Statements
To provide that “the filing office shall notify the secured party” if the
debtor has authorized the filing of a termination statement for a
financing statement and the termination statement indicates that the
debtor authorized the termination notice to be filed.

Indefinitely postponed.  Nebraska.  LB1106.

Adapts NCCUSL Uniform Law
Adopts revisions to the secured transactions portion of the Uniform
Commercial Code that were recommended by the National
Conference of Commissioners on Uniform State Laws and makes
related changes in the Uniform Commercial Code and the Revised
Code and declares an emergency.

Signed by governor 6/19/01. Ohio.  SB74.  Effective June 19, 2001.

An Update to the “Leases” Portion of the UCC
Under present law, the leasing of personal property is governed partly
by common law principles relating to personal property, partly by
principles relating to real estate leases, and partly by reference to
Articles 2 and 9 of the UCC dealing with Sales and Secured
Transactions.  A statute directly addressing the personal property
lease is therefore appropriate.  It will apply to consumer’s rental of
automobiles or do-it-yourself equipment, on the one hand, and to
leases of such items as commercial aircraft (to the extent not
preempted by federal law) and industrial machinery on the other.
The text recognizes the differences between consumer and business
leasing, while resting upon concepts that apply generally to any
personal property lease transactions.

Became law.  South Carolina.  S.498.
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Relates to Secured Transactions and Governmental
Exemptions
Relates to the scope of the Uniform Commercial Code Provisions
inapplicable to a transfer by a governmental unit, and to delete the
preemption of these provisions governing secured transactions by a
statute of this state or another state or foreign country.

Signed by governor.  South Carolina.  H4682.

Relates to Secured Transactions for Transferred Collateral

Signed by governor.  Tennessee.  SB2805.

Definition of Security Interest
Provides a basis to distinguished true leases from security interest.

Signed by governor.  Tennessee.  SB2806.

Financing Statements
Requires an amendment or correction to a financing statement to
include the name of the debtor.

Passed.  Virginia.  HB880.

Fees for Filing Financing Statements
Eliminates references to specific fees for filing financing statements
relating to public financing and manufactured housing transactions.
The revised UCC Article 9 as adopted in Virginia does not provide
separate fees for these types of transactions. 

Passed.  Virginia.  SB184.

UCC-2B (UETA)

Adoption of the Uniform Electronic Transactions Act
This bill adopts the Uniform Electronic Transactions Act and is
designed to promote uniformity among the states in their treatment
of electronic transactions. The bill, which applies only to transactions
between parties who have agreed to conduct electronic transactions,
allows electronic records, contracts, and signatures to be legally valid.
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It provides that a record, signature, or contract may not be denied
legal effect or enforceability solely because it is in electronic form.
Generally, under this bill, if the sender inhibits the ability of the
recipient to store or print a record, it will not be enforceable against
the recipient.

Signed by the Governor.  Effective immediately.  Colorado.  HB1326.

UCCC

Balloon Payments/Certificate of Title
Relates to balloon payments; provides that provisions do not apply to
consumer loans secured solely by a certificate of title in a motor
vehicle.

Signed by governor.  Kansas.  HB2812.
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CREDIT UNION LEAGUE CONTACTS
ALABAMA
Will McCarty, Director, Gov’t Affairs
wmccarty@acul.com
P.O. Box 380428,
Birmingham, AL  35238-0428
Phone: (205) 991-9710; (800) 846-8374
Fax: (205) 991-2576

ALASKA
Sharon Kelly
320 West 1st Ave.
Anchorage, AK  99501
Phone: (907) 562-1255
Fax: (907) 563-7676

ARIZONA
Patricia Bodnar, VP, Public Affairs
pat@azcreditunions.org
3611 North Black Canyon Highway
Phoenix, AZ 85015
Phone: (602) 264-6701; (800) 352-0387
Fax: (602) 241-9642

ARKANSAS
Reta Kahley, President
Arcrunleague@mail.snider.net
P.O. Box 3446
Little Rock, AR 72203
Phone: (501) 376-6508; (800) 880-2285
Fax: (501) 376-3206

CALIFORNIA
Bob Arnould, VP, State Gov’t Affairs
arnould@ccul.org
1201 K St., Suite 1850
Sacramento, CA 95814-3919
Phone: (916) 325-1360 (800) 439-2285
Fax: (916) 443-3249

COLORADO
Jane Willard, VP, Gov’t Affairs and PR
jwillard@colocu.com
P.O. Box 1227
Arvada, CO 80001-1227
Phone: (303) 427-4222; (800) 477-6240
Fax: (303) 428-1820

CONNECTICUT
Kelly Ramsey, VP, Gov’t Relations
kramsey@ctcua.org
110 South Turnpike Road
Wallingford, CT 06492
Phone: (203) 265-5657
Fax: (203) 284-8194

DELAWARE
Alice Smith, Communications/Ed. Dir.
alice@dcul.org
4 Quigley Blvd.
New Castle, DE  19720
Phone: (302) 322-9341
Fax: (302) 322-9354

DISTRICT OF COLUMBIA
Ed Wills, Vice President of Operations
dccul@aol.com
120 North Saint Asaph Street
Alexandria, VA  22314-3173
Phone: (703) 836-9092
Fax: (703) 548-9018

FLORIDA
Aletta Shutes, Exec. VP, Leg. & CU Dev.
alettas@fcul.org
or
Mark Landreth, Director of Leg. Dev
markl@fcul.org
P.O. Box 3108,
Tallahassee, FL 32315-3108
Phone: (850) 576-8171; (800) 342-1266
Fax: (850) 576-6374

GEORGIA
Cynthia Connelly, Sen. VP, Advocacy
cindyc@gaua.org
2400 Pleasant Hill Road, Suite 300
Duluth, GA 30096
Phone: (770) 476-9625; (800) 768-4282
Fax: (770) 813-8858
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HAWAII
Michael Leach, Legislative Officer
mleach@hcul.org
1654 South King Street
Honolulu, HI 96826-2097
Phone: (808) 941-0556
Fax: (808) 945-0019

IDAHO
Val Brooks, Reg. & Gov’t Aff. Specialist
P.O. Box 5158, Boise,
ID 83705-0158
Phone: (208) 343-4841; (800) 627-1820
Fax: (208) 343-4869

ILLINOIS
Keith Sias, Director State Gov’t Affairs
keithsias@aol.com
3B Lawrence Square
Springfield, IL 62704
Phone: (217) 744-1801
Fax: (217) 744-2577

INDIANA
Millie Cox, VP, Governmental Affairs
milliec@icul.org
or
Christopher Beaumont, Leg & Reg Spec.
chrisb@icul.org
P.O. Box 50425,
Indianapolis, IN 46250
Phone: (317) 594-5300; (800) 285-5300
Fax: (317) 594-5301

IOWA
Pat Jury,  VP
P.O. Box 10409,
Des Moines, IA  50306-0409
Phone: (515) 226-9999;   (800) 874-2285
Fax: (515) 226-7970

KANSAS
Bill Henry, Director
650 South Westdale
Wichita, KS  67209
Phone: (316) 942-7965; (800) 362-2076
Fax: (316) 206-2203

KENTUCKY
Deborah Painter, Dir., PR & Gov’t Aff.
dpainter@kycul.org
3615 Newburg Road
Louisville, KY 40218
Phone: (502) 459-8023; (800) 333-5285
Fax: (502) 459-0189

LOUISIANA
Connie Major, AVP, Gov’t Affairs
cmajor@lcul.com
824 Elmwood Park Blvd., #200
Harahan, LA  70123
Phone: (504) 736-3650; (800) 452-7221
Fax: (504) 736-3677

MAINE
Susan Dore, Dir. of Governmental Affairs
sdore@mainecul.org
P.O. Box 1236,
Portland, ME 04104-1236
Phone: (207) 773-5671; (800) 341-0180
Fax: (207) 773-0957

MARYLAND
C. Michael Marschall, EVP
mmarschall@mdcul.org
8965 Gulliford Rd., Suite 250
Columbia, MD 21046
Phone: (800) 492-4206
Fax: (410) 290-7832

MASSACHUSETTS
Mary Ann Clancy, SVP & Gen. Counsel
mclancy@cucenter.org
304 Turnpike Road
Southborough, MA 01772-1709
Phone:  (508) 481-6755; (800) 842-1242
Fax: (508) 481-3586

MICHIGAN
Patrick LaPine, Director of Gov’t Affairs
pwl@mcul.org
115 W. Allegan, Suite 910
Lansing, MI 48933
Phone: (517) 482-1062
Fax: (517) 482-3762



Credit Union League Contacts

 Copyright © 2003 Credit Union National Association 229

MINNESOTA
Joe Mathew
2788 East 82nd Street
Bloomington, MN 55425
Phone: (952) 854-3071; (800) 477-1034
Fax: (952) 854-0706

MISSISSIPPI
Charles Elliott, President & CEO
P.O. Box 9575
Jackson, MS 39286
Phone: (601) 981-4552; (800) 748-8627
Fax: (601) 981-4564

MISSOURI
Peggy Nalls, SVP, Gov’t & Reg.  Affairs
nallsp@mcusstl.org
2055 Craigshire Drive
St. Louis, MO 63146-4009
Phone: (314) 542-0555; (800) 392-3074
Fax: (314) 542-1387

MONTANA
Bob C. Pyfer, Sen. VP, Gov’t Relations
pyfer@mcun.org
1236 Helena Avenue
Helena, MT 59601
Phone: (406) 442-9081; (800) 745-5546
Fax: (406) 442-9085

NEBRASKA
J. Scott Sullivan, President & CEO
Jss@nebrcul.org
P.O. Box 3727
Omaha, NE 68103-0727
Phone: (402) 333-9331; (800) 950-4455
Fax: (402) 333-9431

NEVADA
Bob Arnould, VP, State Gov’t Affairs
arnould@ccul.org
1201 K St., Suite 1850
Sacramento, CA 95814-3919
Phone: (916) 325-1360 (800) 439-2285
Fax: (916) 443-3249

NEW HAMPSHIRE
Mary Ann Clancy, SVP & Gen. Counsel
mclancy@cucenter.org
304 Turnpike Road
Southborough, MA 01772-1709
Phone: (508) 481-6755; (800) 842-1242
Fax: (508) 481-3586

NEW JERSEY
John Prassuth, Director of Gov’t Affairs
P.O. Box 298, Ward Street
Hightstown, NJ 08520-0298
Phone: (609) 448-2426; (800) 792-8861
Fax: (609) 448-3499

NEW MEXICO
Tracey Rock, Gov’t Affairs Manager
tracey@nmcul.org
9426 Indian School Road, NE
Albuquerque, NM 87112-2843
Phone: (505) 298-9899; (800) 366-6628
Fax: (505) 298-0162

NEW YORK
Amy Kramer, Legislative Coordinator
akramer@nyscul.org
P.O. Box 15118, Albany
NY 12212-5118
Phone: (518) 437-8121 or (800) 342-9835
Fax: (518) 782-4222

NORTH CAROLINA
Dan Schline, AP, Governmental  Affairs
dschline@ncleague.org
P.O. Box 10242
Raleigh, NC 27605
Phone: (800) 822-8859 Ext. 3204
Fax: (919) 821-7440

NORTH DAKOTA
Deb Hayden
P.O. Box 7250, Bismarck
ND 58502-7250
Phone: (701) 258-5760; (800) 279-6328
Fax: (701) 258-7794
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OHIO
John Florian, VP, Credit Union Advocacy
jflorian@ohiocul.org
5815 Wall Street
Dublin, OH 43017
Phone: (614) 336-2894; (800) 486-2917
Fax: (614) 336-2895

OKLAHOMA
Lisa Finley, VP Public & Gov’t Affairs
lfinley@okleague.org
P.O. Box 702297
Tulsa, OK 74170-2297
Phone: (918) 496-4688
Fax: (918) 496-4689

OREGON
Pamela Leavitt, VP, Gov’t Affairs & PR
paml@cuao.org
P.O. Box 1900
Beaverton, OR 97075-1900
Phone: (503) 350-2275; (800) 688-6098
Fax: (503) 644-7234

PENNSYLVANIA
Jan Hartman, VP, Gov’t Affairs
jhartman@pacul.org
P.O. Box 60007
Harrisburg, PA 17106-0007
Phone: (717) 234-3156; (800) 932-0661
Fax: (717) 234-3775

RHODE ISLAND
Mary Ann Clancy, SVP & Gen. Counsel
mclancy@cucenter.org
304 Turnpike Road
Southborough, MA 01772-1709
Phone: (508) 481-6755; (800) 842-1242
Fax: (508) 481-3586

SOUTH CAROLINA
Steve Fowler, Executive Vice President
sfowler@sccul.org
P.O. Box 1787
Columbia, SC 29202
Phone: (803) 781-5400; (800) 235-4290
Fax: (803) 732-4268

SOUTH DAKOTA
Donald Couch, President
P.O. Box 0
500 Western Avenue North
Sioux Falls, SD 57101
Phone: (605) 336-3155; (800) 859-3061
Fax: (605) 336-0971

TENNESSEE
David Wilson, Executive VP
david.g.wilson@mindspring.com
P.O. Box 21550
Chattanooga, TN 37424-0550
Phone: (423) 899-2425; (800) 572-7359
Fax: (423) 892-9541

TEXAS
Jeff Huffman, VP Government Affairs
jhuffman@tcul.org
P.O. Box 655147
Dallas, TX 75265-5147
Phone: 469-385-6400
Fax: 469-385-6505

UTAH
Travis Wood, Vice President
travis@ulcu.com
P.O. Box 27277
Salt Lake City, UT 84127-0277
Phone: (801) 972-3400; (800) 662-8684
Fax: (801) 975-9301

VERMONT
Joseph G. Bergeron, President
Jgb@vcul.org
1000 Shellburne Road
South Burlington, VT 05403-6960
Phone: (802) 863-7848
Fax: (802) 864-4391

VIRGINIA
Deb Thomas, Director
P.O. Box 11469
Lynchburg, VA 24506-1469
Phone: (804) 237-9600; (800) 768-3344
Fax: (804) 237-5068
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WASHINGTON
Stacy Augustine, SVP., Gov’t Affairs
saugustine@waleague.org
33320 9th Avenue South
Federal Way, WA 98003
Phone: (206) 340-4111; (800) 552-0680
Fax: (206) 340-4808

WEST VIRGINIA
Rich Schaffer, VP Marketing & Comm.
rschaffer@wvcul.org
Route 5, Box 143-A
Parkersburg, WV  26101-9570
Phone: (304) 485-4521; (800) 642-1946
Fax: (304) 485-0573

WISCONSIN
Georgia Maxwell, Dir., Gov’t Affairs
gmaxwell@wcul.org
N25 W23131 Paul Road
Pewaukee, WI 53072-5779
Phone: (262) 549-0200; (800) 242-0833
Fax: (262) 549-7722

WYOMING
Jane Willard, VP, Gov’t Affairs & PR
jwillard@colocu.com
P.O. Box 1227
Arvada, CO 80001-1227
Phone: (303) 427-4222; (800) 477-6240
Fax: (303)428-1820


