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Introduction
Welcome to the course on Overseeing the Annual 

Audit by Outside Parties. 

Annual audits can be invaluable tools for 

improving the processes, efficiency and functioning 

of an organization. While audits are required by 

federal law, properly preparing for and executing an 

audit can also provide a maximum benefit for the 

organization. But there are a lot of things to keep 

in mind when going through this process, and a 

lot of details to keep straight. As a volunteer for 

the credit union, your time is limited, but your job 

is important. This course is designed to cover the 

various aspects of the annual audit so that you can 

have a better handle on managing this process, 

and to make sure that you are getting the best 

results for your credit union and your members. 

Objectives 
The objectives for this course are to: 

s฀฀2EVIEW฀ALL฀OF฀THE฀ELEMENTS฀FOR฀THE฀ANNUAL฀AUDIT฀
that are relevant to the Supervisory Committee;

s฀฀$ElNE฀THE฀TYPES฀OF฀AUDITS฀AVAILABLE�
s฀฀$ETERMINE฀HOW฀TO฀DEVELOP฀THE฀REQUEST฀FOR฀

PROPOSAL฀�2&0	฀PROCESS฀FOR฀AN฀ANNUAL฀AUDIT�฀AND
s฀฀%XAMINE฀HOW฀TO฀DEVELOP฀AND฀MANAGE฀YOUR฀

relationship with the annual auditor.

Audit Requirements
$EPENDING฀ON฀THE฀TYPE฀OF฀CHARTER฀AND฀THE฀ASSET฀SIZE฀

of your credit union, there are different minimum 

requirements for audits.

l
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s฀฀&OR฀ANY฀FEDERAL฀OR฀STATE฀CHARTERED฀CREDIT฀UNION฀
with $500 million dollars or more in assets, 

you are required to have an opinion audit, also 

known as a financial statement audit. This must 

be conducted according to Generally Accepted 

!UDITING฀3TANDARDS฀�'!!3	�฀BY฀AN฀INDEPENDENT�฀
state licensed person. This mandate went into 

PLACE฀WITH฀THE฀INTRODUCTION฀OF฀(2฀�����฀
s฀฀3TATE฀CHARTERED฀CREDIT฀UNIONS฀WITH฀LESS฀

than $500 million in assets, and federally 

chartered credit unions with assets between 

���฀MILLION฀AND฀����฀MILLION฀MAY฀CHOOSE฀TO฀
have a financial statement audit or to have 

a Supervisory Committee audit, per Section 

������฀)N฀SOME฀CASES฀THE฀STATE฀LAW฀IN฀THE฀STATE฀
where the credit union is principally located 

may have a more stringent audit or reporting 

REQUIREMENT�฀)T฀THOSE฀CASES฀THE฀STATE฀LAW฀WILL฀
have precedence.

s฀฀&EDERALLY฀CHARTERED฀CREDIT฀UNIONS฀WITH฀���฀
million or less are also required to have Section 

�����฀TYPE฀AUDITS�
So, in general, for credit unions with assets 

of $500 million or more, an opinion financial 

STATEMENT฀CERTIlED฀AUDIT฀IS฀REQUIRED�฀)F฀A฀CREDIT฀
union has less than $500 million, it is required to 

have a Supervisory Committee audit per Section 

�����฀OF฀THE฀.#5!฀2EGULATIONS�฀

Financial Statement Audits for Credit 
Unions Over $500M

&INANCIAL฀STATEMENT฀AUDITS฀ARE฀REQUIRED฀FOR฀CREDIT฀
UNIONS฀WITH฀����฀MILLION฀DOLLARS฀OR฀MORE�฀&INANCIAL฀
statement audits are also known as certified 

audits or opinion audits. They are conducted by 

INDEPENDENT฀#0!S�฀4HEIR฀OPINIONS฀MAY฀BE฀EITHER฀
unqualified or qualified. 

s฀฀An unqualified opinion is what you are seeking 

IN฀THIS฀TYPE฀OF฀AUDIT�฀)T฀MEANS฀THAT฀THE฀AUDITOR฀
has no reservations or concerns about the 

financial statement or their conformity with 

generally accepted accounting principles. This is 

sometimes called a “clean opinion.”

s฀฀Qualified opinions occur if there are matters 

or concerns that are material in nature. Material 

matters are those that may have a significant 

negative impact on the reader’s ability to 

determine the financial condition of the credit 

union by reading the financial information 

PRESENTED�฀(ERE฀THE฀#0!฀FEELS฀AS฀THOUGH฀THEY฀
NEED฀TO฀QUALIFY฀THE฀OPINION�฀&OR฀INSTANCE�฀THE฀
#0!฀MAY฀INDICATE฀IN฀THE฀AUDIT฀REPORT฀THAT฀THE฀
information provided was limited in scope. 

Or the organization being audited has not 

MAINTAINED฀'!!0฀ACCOUNTING฀PRINCIPLES�฀
 


