SCE Federal Credit Union 

Business Accounts 

SOLE PROPRIETORSHIP

A business owned by an individual (or husband and wife).
This type of ownership is the simplest and most basic type of business structure. A sole proprietor has total control, receives all profits from, and is responsible for taxes and liabilities of the business.
Membership Eligibility Requirements:

One of the following:
    The sole proprietor is within the field of membership.
    The sole proprietorship, itself, is located within one of our designated community boundaries.
    The sole proprietorship is explicitly named in the field of membership as a SEG.
Documentation Requirements:

    Completed Business Account Application
    Valid, un-expired, government-issued identification with photo for each principal or signer
    Valid tax (or employer) identification number (if applicable)
    Valid social security number for each signer
    Certified copy of Fictitious Business Name Statement/ DBA (required only if the business entity does not include the surname of the owner or if the name suggests additional owners)
    A copy from a newspaper showing proof of publication of the DBA statement (if available)
PARTNERSHIP

An unincorporated business organization in which two or more individuals are associated as co-owners for the conduct of an ongoing business enterprise, and from which the partners share both profits and losses.
Partnerships may be either general or limited. For all types of partnerships, the membership eligibility requirements are listed below.
Membership Eligibility Requirements:

One of the following:
    All partners are within the field of membership.
    The partnership, itself, is located within one of our designated community boundaries.
    The partnership is explicitly named in the field of membership as a SEG.
Documentation Required for ALL Partnerships:

    Completed Business Account Application
    Valid, un-expired, government-issued identification with photo for each principal or signer
    Valid tax (or employer) identification number for the entity
    Valid social security number for each signer
    Certified copy of Fictitious Business Name Statement/ DBA (required only if the business entity does not include the surname of each partner or if the name suggests additional owners)
    A copy from a newspaper showing proof of publication of the DBA statement (if available)
General Partnership

All the partners share in the profits and losses, and in the management of the business. Each partner can by his acts or conduct, bind the partnership, and each is personally liable for the debts and obligations of the partnership, so that his individual assets can be subject to execution to satisfy partnership debts when partnership assets are insufficient to pay those obligations.
ADDITIONAL DOCUMENTATION REQUIRED:
    Signed copy of the partnership agreement identifying partners and their authority (if applicable)
Limited Partnership

An association that consists of one or more general partners who manage the partnership affairs and can bind the partnership, and one or more limited partners who are passive investors with limited liability. The limited partners do not manage the partnership. Limited partners are similar to shareholders in a corporation and generally do not have liability for obligations of the limited partnership in excess of their capital contributions.
ADDITIONAL DOCUMENTATION REQUIRED:
    Certified copy of the Certificate of Limited Partnership (Form LP-1)
Limited Liability Partnership

Similar to Limited Partnerships as defined above, with the exception that this type of partnership is for businesses that engage in the practice of public accountancy, the practice of law or the practice of architecture, or services related to accountancy or law. A “Limited Liability Partnership” (LLP) is needed to maintain certain levels of insurance as required by law.
ADDITIONAL DOCUMENTATION REQUIRED:
    Certified copy of the registration filed with the California Secretary of State (Form LLP-1)
Joint Venture

Similar to a general partnership except that the co-owners are associated for a temporary purpose, project or transaction.
ADDITIONAL DOCUMENTATION REQUIRED:
    Copy of the Joint Venture Agreement
LIMITED LIABILITY COMPANY

Consists of one or more “members” or “managers” which may be individuals, partnerships, limited partnerships, trusts, estates, associations, corporations, other limited liability companies or business entities.
A LLC offers liability protection similar to that of a corporation, but is taxed more like a partnership.
Membership Eligibility Requirements:

One of the following:
    All “members” or “managers” are within the field of membership.
    The LLC, itself, is located within one of our designated community boundaries.
    The LLC is explicitly named in the field of membership as a SEG.
Documentation Requirements:

    Completed Business Account Application
    Valid, un-expired, government-issued identification with photo for each principal or signer
    Valid tax (or employer) identification number for the entity
    Valid social security number for each signer
    Copy of the Operating Agreement (if multiple members/managers)
    Filed copy of the Articles of Organization (Form LLC-1)  OR
    Filed copy of the Statement of Information (Form LLC-12)
CORPORATION

A legal form of business organization where an individual or group of individuals (known as shareholders or stockholders) acts as a distinct legal entity. 
The shareholders are not personally responsible for the losses of the business. The size of the corporation may vary from a small business where the only shareholders are husband and wife or just one individual to a large corporation with thousands of shareholders.
The account may be opened and maintained in the name of the corporation only by a properly constituted corporate resolution signed by all officers with the authority to do so. A certified copy of a resolution of the corporation’s board of directors, or a written authorization signed by a responsible officer under such a resolution is required only when account signers do not include all the named corporate officers or when a signer is someone who is not an officer. Otherwise the corporate resolution is included in Business Account Disclosure.
Membership Eligibility Requirements:

One of the following:
    The corporation, itself, is located within one of our designated community boundaries.
    The corporation is explicitly named in the field of membership as a SEG.
Documentation Requirements:

    Completed Business Account Application
    Valid, un-expired, government-issued identification with photo for each principal or signer
    Valid tax (or employer) identification number for the entity
    Valid social security number for each signer
    Filed copy of the Articles of Incorporation
    Copy of the Corporate Minutes or a certified copy of the Statement by Domestic Stock, identifying the corporate officers (filed annually)
    Certified copy of Fictitious Business Name Statement/ DBA (required only if the corporation does business in a name other than its corporate name)
    A copy from a newspaper showing proof of publication of the DBA statement (if available)
· Corporate Resolution (only if not all named officers are signers, if signers include persons not named as officers or if Corporate Minutes reflect multiple signatures required)
UNINCORPORATED ASSOCIATION

An organization that has not been given a corporate legal form but is recognized by the law as having a status and an existence.
 This type of account is often requested for recreational clubs, social clubs, and non-profit organizations.  (Examples include Knights of Columbus, Girl Scouts or Rotary Clubs.)
Accounts established with an employer identification number (EIN) are considered to be more formally organized. Before opening such accounts, the Credit Union should obtain a certified copy of a resolution, adopted by the governing body of the association, authorizing the opening of the account and designating the person(s) who have authority to act on the account.
Accounts established without an EIN should be considered as an informal organization. 
Membership Eligibility Requirements:

One of the following:
    The unincorporated association is located within one of our designated community boundaries.
    The unincorporated association is explicitly named in the field of membership as a SEG.
Documentation Requirements:

    Completed Business Account Application
    Valid, un-expired, government-issued identification with photo for each principal or signer
    Valid tax (or employer) identification number for the entity
    Valid social security number for each signer
    Certified copy of a resolution adopted by the governing body of the association/organization authorizing the opening of the account
    Letter signed by the governing body of the legal entity authorizing designated individuals to open the account and act on its behalf
INFORMAL ORGANIZATION

A group formed for unofficial purposes. 
(Examples include SCEFCU Activities Committee, SCE Ski Club, SCE Employee Contributions, etc.)
While not actually a business, these accounts are held by a non-natural person and the Credit Union should take steps to satisfy that the organization is a bona fide entity.
Membership Eligibility Requirements:

    All signers are within the field of membership
**Accounts for informal organizations should be coded “C” for Clubs (not “O” for organization).
Documentation Requirements:

    Completed Business Account Application
    Valid, un-expired, government-issued identification with photo for all accountholders
    Valid tax identification number for accountholder
· Letter on company letterhead explaining purpose of club (if available)
BUSINESS CHECKING OPTIONS
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BUSINESS CHECKING INTERVIEW QUESTIONS

    Do you already have an account for this business at another financial institution?  If so, tell me about it:
    What do you like about the account you have?
    Why are you considering changing your account?
    Tell me about your transaction volume:
    What usual monthly balance do you maintain?
    How many checks do you write per month?
    How many times per month do you make deposits?
    Do you use electronic debit services (ACH payments, Bill Pay, etc.)?  How many times per month do you use these services?
    What monthly fees do you pay on your current account?
    What other services do you get from your bank? What fees do you pay for these services?
Using the answers they give you and the chart on the next page, determine which Business Checking Account would be best for them.
ACCOUNT MATCHING

	Account Activity
	Account Type

	Usual balance is less than $5,000
Writes less than 35 checks per month
Makes deposits less than 7 times per month
Deposits less than 32 items per month
Deposits or withdraws less than $2,500 in currency per month
	Community Business Checking

	Usual balance is less than $5,000
Writes between 35—50 checks per month
Makes deposits 7—10 times per month
Deposits 32—50 items per month
Deposits or withdraws  $2,500—$5,000 in currency per month
	Essential Business Checking

	Usual balance is $5,000—$10,000
Writes less than 60 checks per month
Makes deposits less than 12 times per month
Deposits less than 70 items per month
Deposits or withdraws less than $5,000 in currency per month
	Essential Business Checking

	Usual balance is less than $10,000
Writes between 60—100 checks per month
Makes deposits between 12—20 times per month
Deposits between 70—100 items per month
Deposits or withdraws less than $10,000 in currency per month
	Traditional
Business Checking

	Usual balance is $10,000—$15,000
Writes less than 115 checks per month
Makes deposits less than 23 times per month
Deposits less than 135 items per month
Deposits or withdraws less than $10,000 in currency per month
	Traditional
Business Checking


BUSINESS DEPOSIT ACCOUNTS

(These accounts follow the same pricing and dividend rate structure as our regular deposit accounts)

Prime Savings  [S4]
       Minimum balance of $5  (follows same structure as S1)
Non-Dividend Savings  [S73]
       Minimum balance of $5  (follows same structure as S3)
Premier Money Market  [S75]
       Minimum balance of $2,500  (follows same structure as S35)
Certificate Accounts
91 Days       [I71]
6 Months     [I72]
12 Months   [I73]
18 Months  [TBD]
24 Months  [TBD]
36 Months  [TBD]
48 Months  [TBD]
60 Months  [TBD]
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